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Looking into the future, Dasheng Agriculture Finance will
promote the enterprise core values of “Cooperation, Essence
and Sharing”, and recognize “Sense of Belonging, Sense of
Honor, and Sense of Achievement” as the spiritual pursuit of all
the Dasheng staff, to achieve a win-win situation by working
together with partners from all sectors, thus creating better
performance and delivering greater returns to our shareholders.
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RESULTS

For the year ended 31 December

2016 2015 2014 2013 2012
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
Turnover 14,364,866 8,223,074 5,292,504 5,885,633 4,422,014
Profit before income tax expense 449,673 382,487 264,929 232,181 161,287
Profit for the year 344,609 284,182 202,523 174,113 130,594
Profit attributable to owners
of the Company 307,082 247,449 168,083 138,959 101,278
Earnings per share (RMB)
(basic and diluted)* 0.043 0.057 0.046 0.038 0.028
Note:
* Basic and diluted earnings per share for the years ended 31 December 2015, 2014, 2013 and 2012 have been restated for the
impact of the bonus issues of Shares in 2016.
ASSETS AND LIABILITIES
As at 31 December
2016 2015 2014 2013 2012
RMB'000 RMB'000 RMB’000 RMB’000 RMB'000
Non-current assets 1,633,242 1,094,135 978,702 834,583 739,733
Current assets 7,791,319 5,228,491 2,962,655 2,619,620 2,225,504
Non-current liabilities (70,606) (63,098) (81,196) (14,280) (11,311)
Current liabilities (5,991,633) (4,512,268) (2,832,631) (2,533,633) (2,151,974)
Non-controlling interests (290,461) (267,547) (134,934) (141,073) (117,646)
Capital and reserves attributable to
owners of the Company 3,071,861 1,479,713 892,596 765,217 684,306
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NEW OPPORTUNITY







The year 2016, being the first year of China’s 13th Five-Year Plan, witnessed a comparatively slow but steady and
promising growth in national economy, attributable to the adherence to a keynote of seeking progress while
maintaining stability, a general principle of supply-side structural reform and a proper expansion of total demand. Under
this “new normal”, according to the National Bureau of Statistics of China, China’s economy maintained an effective
growth generally, as reflected in the Gross Domestic Product (GDP) growth of 6.7% from a year earlier to RMB74,412.7
billion in 2016. Though 0.2% lower in GDP growth compared with last year, the Gross National Income (GNI) maintained
a moderate growth level at 6.9%, representing 0.6% higher compared with last year.

The year 2016 was also a significant milestone for the transformation and development of the Company, who saw
a profound restructuring of China’s macro economy and a transformational change in traditional industries. At the
macro policy level, the Chinese government proactively promoted agricultural reform and continuously issued various
favourable policies in this regard, representing new market opportunities for the whole agricultural sector. In January
2016, the Central Committee of Communist Party of China and the State Council promulgated the Several Opinions on
Implementing the New Development Ideas on Accelerating Agricultural Modernization and Achieving the Goal of the
All-round Well-off Society (ERBREEHRFTESNREZRERC2EERPEBEZENETER)), specifically pointing out
to promote agricultural modernization, accelerate the transformation of agricultural development mode, and ensure
effective supply of important agricultural products such as grains, and emphasizing the importance of “Farmers, Villages
and Agricultural Industry” to the country. On 29 August 2016, the Ministry of Agriculture issued the 13th Five-year Plan
for National Agricultural and Rural Informatization Development ([ +=F 2B L Z 2R {= B{LERHE))), pointing out
to focus on the supply-side structural reform in agriculture sector for the construction of a value system for the industry
chain of modern agriculture during the period covered by the 13th Five-year Plan and highlighting informatization and
financialization during the course of agricultural modernization.
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Chairman’s Statement

In view of a market condition with both opportunities and challenges ahead, and immediately following the
government’s strategic tilt toward agriculture, the Group carefully identified market opportunities, made proper
adjustment to its development strategy, fortified existing business growth and explored and constructed a business
structure in line with market development and corporate strategy so as to form a comprehensive business system
focusing on agricultural product wholesale markets and covering construction, market, technology, finance and
trading, and ultimately to generate synergies from each agriculture-related businesses within the Group. To this end,
after a careful analysis and assessment on the market, the Group has further classified its “agricultural internet finance
business” into "agricultural big-data services” and "agricultural industry chain financial service” for disclosure purpose.

Benefiting from the clear market strategy of and structural adjustment to the Company, profit attributable to the
owners of the Company for the year 2016 increased by RMB59,633,000 to RMB307,082,000, representing a year-on-year
increase of 24.1%. The assets of the Company significantly increased by RMB3,101,935,000, representing a year-on-year
increase of 49.1%. To thank the shareholders for their strong support, the Board recommended the payment of a final
dividend of RMBO0.01 per share, totaling approximately RMB86,331,000 (calculated based on the number of issued shares
of the Company as at the date of the Board meeting determining the final dividend) for the year ended 31 December
2016. With the Group's sustained efforts to build, consolidate and optimize our enterprise value and investment value,
we have good reason to believe that our corporate strategy is being implemented in the right direction.
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BUSINESS OVERVIEW AND MAJOR FACTORS AFFECTING PROFIT

For agricultural big-data services, the Group has cooperated with various agricultural product wholesale markets in a
proactive and close manner in creating “Dasheng agricultural product wholesale model”. Focusing on such model, the
Group is committed to establish ICPAPW as an offline electronic and intelligent trading platform, thus promoting the
establishment of a new intelligent distribution and trading center for agricultural products among agricultural product
wholesale markets, making big data of agricultural products distribution available for the optimisation of resource
allocation of agriculture products, mitigation of financial investment risks in the market and establishment of a tracking
system for agriculture products. For the year ended 31 December 2016, turnover generated from the Group'’s agricultural
big-data services was approximately RMB25,277,000, accounting for approximately 0.2% of the Group’s total turnover.
Gross profit was approximately RMB24,797,000, and gross margin was approximately 98.1%.

For agricultural industry chain financial service business, the Group has acted itself as a technologic and financial service
provider relying on its own market expertise and consolidation of financial resources, rendering financial leasing and
commercial factoring services to operators of its cooperative agricultural product wholesale market. In addition, based
on big data resources generated from electronic settlement in agricultural product wholesale market, the Group
helped agricultural product wholesale merchants establish internal credit system, identifying potential financial needs
in the market and providing corresponding agricultural industry chain financial services in an effective way. Such close
cooperation with agricultural product wholesale market has contributed strong profit to the Group. For the year ended
31 December 2016, turnover of the Group’s agricultural industry chain financial service business was approximately
76,536,000 (31 December 2015: approximately RMB3,418,000), accounting for approximately 0.5% of the Group’s
total turnover. Gross profit was approximately RMB64,005,000 (31 December 2015: approximately RMB3,418,000),
representing a year-on-year sharp increase of approximately 1,772.6%. The significant increase of these indicators was
also attributable to the Group's reasonable business layout and strategic development plan, resulting in an explosive
growth of the agricultural industry chain financial service business after its initial run-in period.

For agricultural and petrochemical product supply chain service business, the Group proactively upgraded the industrial
structure and enriched agricultural products to drive the optimization and diversification of product structure against
the backdrop of turbulent oil markets all over the world. Meanwhile, leveraging on its own professional experience
and advantages in terms of channels, the Group cooperated with well-known enterprises and large-scale suppliers at
home and abroad to carry out agricultural materials and agricultural products purchasing business globally, enabling
the Group's expansion of channels and scale of business. For the year ended 31 December 2016, turnover of the Group’s
agricultural and petrochemical product supply chain service business was approximately RMB13,022,499,000 (31
December 2015: approximately RMB6,956,002,000), accounting for approximately 90.7% of the Group’s total turnover.
Gross profit was approximately RMB277,998,000 (31 December 2015: approximately RMB292,741,000), representing a
year-on-year decrease of approximately 5.0%, whereas gross margin decreased from approximately 4.2% last year to
approximately 2.1% in the reporting period. The significant increase in turnover and the decrease in gross profit and
gross margin were mainly attributable to the adjustment of product structure and speeding up of capital turnover rate
by the Group during the year.
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For road and bridge construction business, on the basis of a solid and healthy development, the Group strictly adhered
to “New Urbanization” and “One Belt and One Road (OBOR)” strategy by taking advantage of its technique edge and
talent reserve. It invested capital and other resources into quality engineering projects of great market value, making
road and bridge construction business a solid revenue stream of the Group as well as a key driver of future results
growth. For the year ended 31 December 2016, turnover of the Group’s road and bridge construction business was
approximately RMB1,240,554,000 (31 December 2015: approximately RMB1,263,654,000), accounting for approximately
8.6% of the Group's total turnover, and gross profit was approximately RMB232,738,000 (31 December 2015:
approximately RMB205,891,000), representing a year-on-year increase of approximately 13.0%, whereas gross margin
increased from approximately 16.3% last year to approximately 18.8% in the reporting period. The increase in gross
profit and gross margin was mainly attributable to the longer construction period of most projects commenced by the
Group in the reporting period.

PROSPECT

In February 2017, the Chinese government promulgated the Several Opinions of the Central Committee of Communist
Party of China and the State Council on Deepening Supply-side Structural Reform in the Agricultural Sector and
Accelerating the Cultivation of New Growth Drivers for Agriculture and Rural Areas ((FF /5t « BBz B RAHEE 2
EHAAEB B MRIEE REENBERIBEHNETER)) (hereinafter referred to as “Number 1 Central Document
2017"), which state policies systematically specify the agricultural supply-side structural reform will remain one of the
key tasks in 2017. “Implementing green production”, “extending the agriculture related industrial chain”, “extending
the agricultural industrial value chain” and “strengthening agricultural and financial development” will become the
cornerstone of pushing forward “upgrade of the whole agricultural industry chain”. The Group will adapt to the
situation and seize the new rare opportunities in the changing market. Closely following the state policies, the Group
will implement its diversified development strategy with a view to seeking new business growth drivers by continuous
exploration and innovation on a basis of insisting on improving its existing businesses.

For specific businesses, to realize good development prospects, the Group will mainly adjust the following aspects:

“Agricultural Big Data Service Business”

The Group will expand the effect of Dasheng ICPAPW both in size and depth. With respect to the size, it's mainly
reflected by the further expansion of the comprehensive database. The Group plans to connect 25 agricultural product
wholesale markets and invest in the cold chain market to incorporate in the utilized operation management in 2017.
With respect to the depth, it's reflected by the use of huge real-time data to provide value-added services related to
agricultural finance. The development of the four systems including purchase and sales inventory system, e-commercial
platform, cold storage warehouse management system and safety tracking platform will be further pushed forward and
integrated into the existing system of market. Every system will be developed separate API interface for free connect to
adapt to the real needs of the market. The Group will place great emphasis on promoting “Smart Card and Agricultural
Product Wholesale Card” with a focus on the big data of Dasheng ICPAPW with a view to providing premium financial
solution to the dealers in the market as well as generating strong synergy for other agriculture related businesses of the
Group. “Technological innovation”, "agriculture” and “brand” will become the Group’s business card of agricultural big
data services, and the synergic development of the three aspects will result in the new model of agricultural financial
development of Dasheng and create a professional brand image for the Group.
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“Agricultural Industry Chain Financial Service Business”

In 2016, the State Council released the Guidance on Accelerating the Development of Financial Leasing Industry ({Em%
IR B A THE 23 ERIEE S R )) and the Guidance on Promoting the Healthy Development of Financial leasing Industry
(AN RESLRBAETERERRENIEEER)) in a row, which removed the minimum registered capital restriction on
financial leasing companies’ setting up their subsidiaries and permitted financial leasing companies to run commercial
factoring business related to their main businesses. It was in the national level for the first time that these series of
policy benefits provided support to the development of leasing and commercial factoring businesses.

The Group will tightly grasp the policy benefits, proactively expand its traditional business, and list the identification
of clients as well as prevention and control of risks as the priorities of the agricultural industry chain financial service
management. Taking full use of the good reputation of Shenzhen Dasheng Agricultural Group Co., Ltd. in the relevant
fields and its advantages of having a number of premium clients and partners, the Group will focus on developing
state-owned enterprises and premium private companies as its clients. Meanwhile, the Group will provide derivative
agricultural industry chain financial services along the construction of relevant agricultural product wholesale markets.
Based on the big data of distribution of agricultural products, the settlement, and the risk control system of logistic
environment, the Group will continue to push forward the financial leasing, commercial factoring businesses, and
proactively expand comprehensive agricultural industry chain services such as provision of microloans to increase the
coverage of agricultural finance, with a view to realizing the industrial synergy by providing capital guarantee for the
market and reducing the financial costs.

“Agricultural and Petrochemical Product Supply Chain Service Business”

The Group will proactively push forward its business transformation. It will continue increasing agriculture-related bulk
agricultural materials and agricultural products and actively carry out the trading of frozen products while consolidating
its existing petrochemical product business and strictly controlling risks. The Group will proactively participate in the
reconstruction of the traditional agricultural product wholesale markets and the investment and operation of cold
chain trading markets and attract global premium agricultural product suppliers to obtain global premium agricultural
resources and interests so as to provide potential clients with one stop services from procurement, cold chain storage,
agricultural product wholesale to transportation and delivery for global mass agricultural products. Leveraging its
e-commercial supply chain techniques, the Group will realize the upgrade of its supply chain service business and
optimize the synergy of sectors to achieve better operating results in the future.

“Road and Bridge Construction Business”

As at 5 March 2017, the Fifth Session of the 12th National People’s Congress was held in Beijing. Li Keqgiang, Premier
of the State Council, specifically pointed out in the Report on the Work of the Government that more capital will be
guided to invest in sectors of “shoring up weak spots”, “structural adjustment”, “promoting innovation” and “national
well-off” in 2017. This year the government should invest in railway construction with amount of RMB800 billion and in
highway and water conservancy with amount of RMB1,800 billion and conduct 15 material water conservancy projects.
The government should continue to strengthen the construction of material projects such as rail transport, civil aviation
and telecommunication infrastructure. Thus it can be seen that against the backdrop of continuous adjustment of macro
economy, increase in the fixed assets investment will undoubtedly become the important driver for the steady growth of
Chinese economy again. The two strategies, “New Urbanization” and OBOR, become the important strategies pushed
forward under the new normal of regional economic development in China. The synergic effects of the two strategies
will also further speed up the mainland urbanization progress and have an impact on the relevant countries and regions
involving in OBOR. New construction and maintenance of high quality road and bridge infrastructure engineering will
maintain an obvious growth in a foreseen future.
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The Group has currently made an encouraging progress by grasping the policy opportunities and deploying markets in
advance. In January 2017, Nantong Road and Bridge received the notice of bid winning from an independent third party
in respect of the implementation of phase one construction project of Kuaisu Road, Huai’an City, with the awarded
amount being approximately RMB970 million. This project has been the largest single project since the inception of
the Group and such single awarded amount has equaled to approximately 76.9% of the turnover of the Group’s road
and bridge construction business in 2015. The accumulated awarded amount of Nantong Road and Bridge has been
approximately RMB1.4 billion to date this year.

During this year, Nantong Road and Bridge will exert great effort in new develop models such as PPP model through
cooperation with important partners and integrate mainland markets by proactively leveraging the advantages in
market resources of the Group and the controlling shareholder, Shenzhen Dasheng, and the collaborative effect of the
industrial chain of the Group. The Group will stabilize its operation through adjustment of market strategy and business
focus and strictly control its risks, striving to invest advantage resources in the projects with prospects of profitability,
making sure that road and bridge construction business can contribute steady capital to the future operation of the
Group.

Appreciation

Finally, | wish to express my gratitude to the Board members, the management and staff of the Group for their hard
work and dedication during the year, and to the shareholders, suppliers and customers for their continuous support for
the Group.

Lan Huasheng
Chairman

13 March 2017
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NSOLIDATING THE MOMENTUM







FINANCIAL AND BUSINESS REVIEW

The year of 2016 was undoubtedly a challenging year. The growth of the global economy remained weak and China
speeded up deepening of its economic structural reform. “Promoting adjustment and stable upgrade” had become
the economic new normal, which led exploration and adjustment, challenges and opportunities to the market
throughout the whole year of 2016. In January 2016, the Central Committee of Communist Party of China and the State
Council promulgated the Several Opinions on Implementing the New Development Ideas on Accelerating Agricultural
Modernization and Achieving the Goal of the All-round Well-off Society ( BARE BB EIMZSMREBERR(EEZEER /D
R EZRETER)) (hereinafter referred to as “Number 1 Central Document 2016"), specifically pointing out “ongoing
consolidation of the foundation of modern agriculture”, “accelerating establishment of financial service system for
agricultural supply chain”, “promoting agricultural green development” and “continuing promoting technologizing and
modernization of agricultural industrial chain”. It specified to push forward “national agricultural supply-side structural
reform” for the first time, once again clearly demonstrating the emphasis on the “agriculture-oriented principle” at
national level and the resulting important opportunities.

The Group is pleased to announce that the results have made a pleasing growth for the year ended 31 December
2016, which mainly benefited from the Group’s precise grasp of the national strategy, accurate understanding of
the market and the management’s active response to the national policy adjustment. It first deployed and built the
business structure fit for sustainable development strategy while consolidating its existing businesses, and made rational
adjustment, optimization and subdivision for the relevant sector and industrial structure and capital allocation.

In view of this and in order to more precisely and fitly interpret the Group's business sectors and future strategical
development planning for the investors, the Group has adjusted its existing business sector of “agricultural internet
financial service” and changed it into the business sectors of “agricultural big data services” and "agricultural industry
chain financial service” for respective disclosures in this financial report.

During the period under review, turnover of the Group was approximately RMB14,364,866,000, representing a
significant increase of approximately 74.7% as compared with that of last year. During the period under review, the
Group recorded a gross profit of approximately RMB599,538,000, representing an increase of approximately 19.4%
as compared to last year, which was mainly attributable to the significant increase in the gross profit of the Group's
agricultural industry chain financial service business and the profit arising from the newly acquired agricultural big
data service sector during the reporting period. Turnover of agricultural and petrochemical products supply chain
services business was approximately RMB13,022,499,000 during the period, representing a significant increase of
approximately 87.2% as compared to the same period last year, and gross profit was approximately RMB277,998,000,
which represented a slight decrease of approximately 5.0% as compared to the same period last year. Turnover of the
road and bridge construction business was approximately RMB1,240,554,000, roughly flat as compared to last year, and
gross profit was approximately RMB232,738,000, representing a year-on-year increase of approximately 13.0%. Turnover
of the agricultural industry chain financial service business was approximately RMB76,536,000, and the gross profit was
approximately RMB64,005,000, representing a sharp increase of approximately 2,139.2% and 1,772.6% as compared to
last year, respectively. Turnover of the agricultural big data service business, newly acquired in the second half of the
year, was approximately RMB25,277,000, and the gross profit was approximately RMB24,797,000.
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BUSINESS OPERATIONS

wou

The existing main businesses of the Group comprise “agricultural big data services”, “agricultural industry chain financial
service”, "agricultural and petrochemical products supply chain service” and “road and bridge construction service”.
In 2016, focused on the cooperation with the agricultural product wholesale markets, the Group created a novel and
intelligent big data cloud platform for agricultural product wholesale (hereinafter referred to as “ICPAPW") that is
smart and finance-based by using advanced operational management concept, modern computer software application
and technical methods and various consumption financial instruments. “agricultural big data service” has fully taken
advantages of relevant resources. During the progress of establishment of ICPAPW, it established personalized electronic
settlement and big data integrated service for each cooperative market and provided a series of ancillary services such
as customization and installation of relevant software, and maintenance and upgrade of system. As for “agricultural
industry chain financial service”, the Group has carried out financial leasing and commercial factoring service businesses
through Ever Fortune Financial Leasing Co., Ltd. (“Ever Fortune”) and its wholly-owned subsidiary, Ever Fortune
Commercial Factoring Co., Ltd (“Ever Fortune Commercial Factoring”). At the same time, the Group particularly took
full advantages of ICPAPW and focused on the expanding of agriculture-related industry chain financial service based
on agricultural product wholesale markets and provided a series of financial value-added service along the value
chain derived from financial big data. As for “agricultural and petrochemical product supply chain service”, the Group
continued to promote the development and upgrade of the agricultural and petrochemical product supply chain service.
On the premises of consolidating of existing businesses and improvement of risk control, the Group actively established
solid strategical cooperative partnership with well-known enterprises and large-scale suppliers at domestic and abroad,
to carry out global procurement business of agricultural resources and products and create new business model on
the basis of advantages in terms of channel size. In addition, “road and bridge construction service” of the Group
continuously maintained sound and stable development. During the period under review, the Group continuously
strengthened the capital of Nantong Road and Bridge Engineering Co., Ltd. (“Nantong Road and Bridge”) through the
registered capital increase injection and the acquisition of its equity interests, not only laying a solid foundation for
Nantong Road and Bridge to participate in tender and construction of large-scale projects but also increasing its bidding
rate of the tender of projects with high requirements. Meanwhile, through optimization of management system of
Nantong Road and Bridge and improvement of its risk control system, the road and bridge business sector becomes one
of the highlights of continued growth in future performance while contributing stable profits to the Group.

AGRICULTURAL BIG DATA SERVICE BUSINESS

The Group is committed to become a comprehensive agricultural product wholesale market service supplier covering
“market + logistic + finance + technology”. The Group has innovatively researched and developed ICPAPW and
promoted its use in the cooperative markets. In terms of the offline, the Group has transformed the agricultural product
wholesale transactions with computer and renovated the traditional cash-based and extensive agricultural industrial
transactions with digitalized and intelligent transaction platform; in terms of the online, the Group has created big
database for agricultural product wholesale markets on the ICPAPW, so as to jointly create “Dasheng agricultural
product wholesale model” of agricultural product wholesale markets both online and offline. To date, the Group has
already deeply cooperated with several domestic well-known agricultural product wholesale markets to promote
the Dasheng agricultural product wholesale model. There are six agricultural product wholesale markets that have
completed the online operation of electronic settlement system and intelligent operation system of agricultural product
wholesale, which are located in Nanjing City and Zhenjiang City, Jiangsu Province, Heze City, Shandong Province,
Huzhou City, Zhejiang Province, and Meishan City, Sichuan Province, respectively. The Group provides each market with
the installation and maintenance service of corresponding system software to implement coin-free transactions with
a view to building a new intelligent agricultural product circulation transaction center with integrity of standardized,
systemized, informational, intelligent, and finance-based features; based on this, market data are collected to form big
data of agricultural product circulation for the purpose of direction of agricultural product transaction and resource
allocation and investment of financial resource to reduce financial risk and build agricultural product tracking system.

For the year ended 31 December 2016, turnover of the Group’s big data service business in agricultural sector was
approximately RMB25,277,000, representing approximately 0.2% of the total turnover of the Group; the gross profit
was approximately RMB24,797,000, and the gross margin was approximately 98.1%.
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Management Discussion and Analysis
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AGRICULTURAL INDUSTRY CHAIN
FINANCIAL SERVICE BUSINESS

As at 31 December 2016, the Group owns a total
of 73% equity interests of Ever Fortune after the
completion of capital increase by further acquisition of
12.5% equity interests of Ever Fortune in March 2016,
demonstrating that the Company is confident of the
prospect of agricultural industry chain financial service
business. Meanwhile, the Group plans to provide general
commercial agricultural industry chain financial service to
state-owned enterprises and reputable private companies.
It has carried out synergic supply chain finance business
with cooperative agricultural product wholesale markets
by integrating agricultural data resources through full use
of information advantages from Dasheng ICPAPW while
normally engaging in normal and regular financial leasing
and commercial factoring. The cooperative ways that
currently have been implemented and recorded a profit
are as follows:

o acting as technical and financial service supplier of
agricultural product wholesale markets to provide
financial leasing and commercial factoring services
for operators of cooperative agricultural product
wholesale markets.

o providing corresponding agricultural industry
chain financial service and obtaining revenue
for the potential financial needs of agricultural
product wholesale merchants leveraging on the
internal credit system established in the progress
of providing big data service when transforming
agricultural product wholesale markets.
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Management Discussion and Analysis

For the year ended 31 December 2016, turnover
of the Group’s agricultural industry chain financial
service business was RMB76,536,000 (31 December
2015: approximately RMB3,418,000), accounting for
approximately 0.5% of the Group’s total turnover. Gross
profit was approximately RMB64,005,000 (31 December
2015: approximately RMB3,418,000), representing a
year-on-year sharp increase of approximately 1,772.6%,
whereas the balance of interest-bearing assets of the
Group’s agricultural industry chain financial service
business significantly increased to approximately
RMB2,343,521,000 as at 31 December 2016 from
approximately RMB258,013,000 as at 31 December 2015,
representing an increase of approximately 808.3%.
The significant increase of these indicators was mainly
attributable to the explosive growth of the agricultural
industry chain financial service business after its initial run-
in period.

AGRICULTURAL AND PETROCHEMICAL
PRODUCT SUPPLY CHAIN SERVICE
BUSINESS

The price of petrochemical products was deeply affected
by the market and decreased significantly because of
fluctuation of the international crude oil prices in 2016.
Facing the turbulent oil markets all over the world, the
Group proactively upgraded the industrial structure to
stabilize its operations, adopted important strategies
of risk prevention and control, and developed more
products such as chemical fertilizers that were closely
related to agriculture. Meanwhile, leveraging professional
experience and advantages in terms of channel size,
the Group proactively promoted the diversification and
optimization of product structure and cooperated with
well-known enterprises and large-scale suppliers at home
and abroad, with a view to expanding mass agricultural
product trade and forming trading categories and
business size with certain competitiveness.

Annual Report 2016

17



For the year ended 31 December 2016, turnover of the Group’s agricultural and petrochemical product supply chain
service business was approximately RMB13,022,499,000 (31 December 2015: approximately RMB6,956,002,000),
accounting for approximately 90.7% of the Group’s total turnover. Gross profit was approximately RMB277,998,000
(31 December 2015: approximately RMB292,741,000), representing a year-on-year decrease of approximately 5.0%,
whereas gross margin decreased from approximately 4.2% last year to approximately 2.1% in the reporting period.
The significant increase in turnover and the decrease in gross profit and gross margin were mainly attributable to the
adjustment of product structure and speeding up of capital turnover rate by the Group during the period.

ROAD AND BRIDGE CONSTRUCTION BUSINESS

In 2016, with the strengthening of domestic industrialization progress, the Group strictly adhered to “New
Urbanization” and “One Belt and One Road (OBOR)"” strategy and remained sound development trend in terms of
its road and bridge construction business by taking advantage of advanced engineering techniques and excellent
talent resource reserve. The Group completed the capital injection to the Nantong Road Project and Bridge and the
acquisition of minority equity interests in the fourth quarter of 2016, respectively. The Company currently owns 91.3%
equity interests of Nantong Road and Bridge, not only enhancing the competitive edge of Nantong Road and Bridge by
increasing its capital, but also demonstrating that the confidence of the Company in the relevant future road and bridge
business.

For the year ended 31 December 2016, turnover of the Group's road and bridge construction business was approximately
RMB1,240,554,000 (31 December 2015: approximately RMB1,263,654,000), accounting for approximately 8.6% of
the Group’s total turnover, and gross profit was approximately RMB232,738,000 (31 December 2015: approximately
RMB205,891,000), representing a year-on-year increase of approximately 13.0%, whereas gross margin increased from
approximately 16.3% last year to approximately 18.8% in the reporting period. The increase in gross profit and gross
margin was mainly attributable to the longer construction period of most of projects commenced by the Group in the
reporting period.

OTHER INCOME AND GAINS

For the year ended 31 December 2016, other income and gains were approximately RMB27,135,000 (year ended 31
December 2015: approximately RMB70,356,000), representing a decrease of approximately 61.4%, as there was a
reversal of impairment loss amounting to RMB48,665,000 recognized in the year of 2015.

DISTRIBUTION COSTS

For the year ended 31 December 2016, the Group’s distribution costs were approximately RMB10,651,000 (year ended 31
December 2015: approximately RMB11,722,000).

ADMINISTRATIVE EXPENSES

For the year ended 31 December 2016, the Group's administrative expenses were approximately RMB122,500,000 (year
ended 31 December 2015: approximately RMB120,481,000) roughly flat as compared to last year.

FINANCE COSTS

For the year ended 31 December 2016, the Group’s finance costs were approximately RMB46,015,000 (year ended 31
December 2015: approximately RMB60,396,000), representing a decrease of 23.8% as compared to the same period last
year, which was mainly due to the sharp decrease in average balance of borrowings as compared to last year.
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PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

For the year ended 31 December 2016, the Group's profit for the year attributable to owners of the Company was
approximately RMB307,082,000 (year ended 31 December 2015: approximately RMB247,449,000), representing an
increase of approximately 24.1% as compared with the corresponding period of last year. The basic and diluted earnings
per share attributable to owners of the Company during the period were approximately RMB0.043 (year ended 31
December 2015: approximately RMBO0.057 (restated)), representing a decrease of approximately 24.6% as compared
with the corresponding period of last year.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

Capital Structure

As of 31 December 2016, the Group had total assets less current liabilities of approximately RMB3,432,928,000 (31
December 2015: approximately RMB1,810,358,000), including non-current assets of approximately RMB1,633,242,000
(31 December 2015: approximately RMB1,094,135,000) and net current assets of approximately RMB1,799,686,000 (31
December 2015: approximately RMB716,223,000).

As of 31 December 2016, the Group’s equity attributable to owners of the Company was approximately
RMB3,071,861,000, representing a huge increase of approximately 107.6% as compared to RMB1,479,713,000 in 2015,
which was mainly attributable to the successful completion of placing and subscription by the Company during the
reporting period.

Liquidity and Financial Resources

As at 31 December 2016, the Group had restricted bank deposits and cash equivalents of approximately
RMB1,645,739,000 (2015: approximately RMB613,952,000) in total. The significant increase in cash and cash equivalents
was mainly attributable to the successful completion of subscription and placing by the Company during the reporting
period.

The Group had short-term borrowings of RMB1,707,746,000 and RMB1,021,200,000, respectively as at 31 December 2016
and 31 December 2015, and no long-term borrowing as at 31 December 2016 (2015: RMB31,667,000).

As at 31 December 2016 and 31 December 2015, debt asset ratios were approximately 64.3% and 72.4%, respectively.
Debt asset ratio was calculated as the percentage of total liabilities divided by total assets.

Foreign exchange risk

The Group's trade receivables were denominated in Renminbi while domestic and foreign purchases were either
denominated in Renminbi or United States Dollars. As such, the Group does not have significant foreign currency
exchange exposures for the time being. The management of the Group considers that no hedging or other relevant
strategy is necessary currently, but will closely monitor the fluctuation of the exchange rates of the relevant foreign
currencies against Renminbi.
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Pledge of assets

As at 31 December 2016, the Group’s payments for leasehold land held for own use under operating leases with a net
book value of approximately RMB8,042,000 (31 December 2015: RMB8,220,000) were pledged as security for the Group's
bank borrowings. As at 31 December 2016, property, plant and equipment with a net book value of approximately
RMB57,977,000 (2015: nil) were pledged as security for the Group’s borrowings. As at 31 December 2016, the Group had
restricted bank deposits of approximately RMB 146,904,000 (31 December 2015: RMB251,375,000) as collateral for the
bank borrowings and the issuance of commercial notes, performance bonds and bid bonds to customers.

EMPLOYEE INFORMATION

As at 31 December 2016, the Group had 489 employees. During the period under review, total employee remuneration
(including directors’ remuneration) amounted to approximately RMB70,654,000 (year ended 31 December 2015:
RMB57,872,000). Employees’ remuneration is determined by reference to industry practice as well as the performance,
qualification and working experience of individual employee. Remuneration packages comprised basic salary,
discretionary bonus, state-managed retirement benefit schemes for employees in the PRC and mandatory provident
funds schemes for employees in Hong Kong.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

On 18 August 2015, the Company (as purchaser), entered into a sale and purchase agreement with ;T RS T & #i%
EEEHL (Jiangxi Zhangshu City Zhiying Investment Management Centre*) (as vendor) and Wu Hongbin and Yan
Xiefang (collectively as guarantors) in relation to the acquisition of entire equity interests in /8 S >2EEEHRE
fRA 7] (Shanghai Kaiyi Corporate Management Consultancy Co., Limited*) (“Shanghai Kaiyi”) at a total consideration
of RMB268 million. Shanghai Kaiyi and its subsidiary, /8HBEZZEBR AT (Shanghai Runtong Industrial and
Investment Co., Limited*) are principally engaged in and have been granted the payment services license by the People’s
Bank of China to conduct the business of prepaid card issuance and settlement. The acquisition was subsequently
completed on 27 July 2016. Details of such acquisition are set out in the announcements of the Company dated 18
August 2015, 24 December 2015, 28 April 2016 and 27 July 2016.

On 8 January 2016, the Group (as purchaser), entered into a sale and purchase agreement with Crown Castle Limited
(as vendor) in relation to the acquisition of additional 12.5% equity interests of the Company’s then 53% owned
subsidiary, Ever Fortune, at a consideration of RMB25 million. At the same date, the Group entered into a joint venture
agreement among the vendor and the other shareholder of Ever Fortune to agree the capital injection to Ever Fortune.
Pursuant to the joint venture agreement, the Group agreed to invest RMB234 million in cash to Ever Fortune. Since one
of the shareholders will not inject any capital, the shareholding of the Group to Ever Fortune will increase to 73% after
the acquisition of 12.5% equity interests and capital injection. The acquisition and capital injection was subsequently
completed on March 2016. Details of which are set out in the announcements of the Company dated 8 January 2016
and 15 March 2016.

On 6 June 2016, the Group completed the formation of two joint venture companies, Fujian Ruiying Financial Leasing
Company Limited (“Fujian JV") and Ever Fortune (Xiamen) Financial Leasing Co., Ltd. (“Xiamen JV") with a registered
capital of RMB200 million and RMB500 million, respectively. The Company indirectly owns as to 79.75% equity interests
of each of Fujian JV and Xiamen JV. Details of which are set out in the announcements of the Company dated 19 April
2016 and 6 June 2016.

* For identification purpose only
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On 26 August 2016, the Company entered into a capital injection agreement with Nantong Road and Bridge and all
other shareholders of Nantong Road and Bridge in relation to the injection of RMB300,000,000 in capital of Nantong
Road and Bridge, of which RMB128,605,700 being the increase of registered capital and RMB171,394,300 being the
premium for injection of capital in Nantong Road and Bridge. After the capital injection, approximately 82.41% equity
interest of Nantong Road and Bridge is owned by the Company. The capital injection was subsequently completed on
September 2016. Details of the capital injection are set out in the announcement of the Company dated 26 August 2016.

On 14 October 2016, the Company (as purchaser) entered into sale and purchase agreements with six individual
shareholders of Nantong Road and Bridge (each as vendor), respectively, in relation to the acquisition of then
approximately 8.9% equity interest in Nantong Road and Bridge at an aggregate consideration of RMB88,950,602.
Upon completion of the acquisition, in aggregate approximately 91.3% equity interest in Nantong Road and Bridge is
owned by the Company. Details of which are set out in the announcements of the Company dated 26 August 2016 and
14 October 2016.

Save as disclosed above and the transactions described elsewhere in this annual report, the Group had no other
significant investments, material acquisitions or disposals during the year.

USE OF PROCEEDS FROM THE PLACING AND THE SUBSCRIPTION OF H SHARES

The net proceeds from the subscription and placing of the Company’s H shares during the year, after deducting share
issuance expenses amounted to approximately HKD1,615 million. The respective uses of the net proceeds up to 31
December 2016 were as follows:

Net Proceeds from the
subscription and placing

Available Used Unused
HKD'000 HKD'000 HKD'000

Funding for the trading of agricultural products
and principal for the financing services 673,000 673,000 —

Potential acquisition of

financial servicing companies in the PRC 116,000 — 116,000
Developing software application,

database and electronic settlement system

for the smart wholesale market,

marketing of Yingdian Life

Card, and recruitment of staff 100,000 40,000 60,000
Repayment of the Group’s indebtedness 600,000 600,000 —
General working capital 126,000 126,000 —
Total 1,615,000 1,439,000 176,000

The remaining balance of the net proceeds was placed in bank deposit accounts. The Group will apply the remaining
net proceeds in the manner set out in the announcements of the Company dated 9 March 2016, 1 April 2016 and 16
May 2016 in relation to the change in use of proceeds from subscription and placing.
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BOARD OF DIRECTORS

Executive Directors

Mr. Lan Huasheng (B #t), aged 45, has served as the chairman of the Board and an executive Director of the Company
since June 2014. He is a senior accountant in the PRC. He is also a director of certain subsidiaries of the Group. Mr. Lan
has extensive experience in finance and accounting. He was formerly a finance manager and financial controller of
various companies from July 1995 to June 2006. He acted as the general manager of Fujian Dasheng Holdings Limited
from June 2006 to May 2014 and the chairman of the board of directors and general manager of Dasheng (Fujian)
Agricultural Ltd. (” Fujian Dasheng”) from April 2010 to April 2014. He is currently the chairman of the board of
directors of Dasheng Holdings Limited (“Dasheng Holdings”) and Shenzhen Qianhai Dasheng Equity Investment Fund
Co., Ltd. (“Qianhai Dasheng”) and Shenzhen Dasheng Agricultural Group Co., Ltd. (“Shenzhen Dasheng”). Shenzhen
Dasheng is owned as to 30% by Dasheng Holdings and 70% by Qianhai Dasheng, and Fujian Dasheng is owned as to
100% by Shenzhen Dasheng. Mr. Lan was awarded “The Sixth Session of Fujian May 4th Youth Medal” in May 2009
and was selected as one of the “Outstanding Youth Entrepreneurs of Fujian Province” in October 2009, was selected
as one of the “2015 Guangdong Province Outstanding Entrepreneurs” and was awarded the “Ninth Award of Business
Celebrities in Shenzhen” in 2016. Mr. Lan graduated from Jiangxi University of Finance and Economics in the PRC
specializing in finance in July 2002.

Mr. Mo Luojiang (E%5I), aged 37, has served as chief executive officer and an executive Director of the Company
since May 2013 and June 2013, respectively. He is also the chairman of the nomination committee of the Company
and a director of certain subsidiaries of the Group. Mr. Mo joined the Company in July 2003 and was responsible for
the preparation of listing of the Company in Hong Kong and then he was in charge of the business operation of the
Company. Mr. Mo served as secretary of the Board from July 2003 to July 2006 and from April 2012 to May 2013, and the
vice general manager of the Company from May 2006 to June 2013. He served as executive vice general manager of the
Company from March 2007 to December 2010. Mr. Mo served as an executive Director of the Company from May 2007
to June 2012 when the Company was listed on the Growth Enterprise Market of the Stock Exchange. He obtained a
bachelor’s degree in management specialising in accountancy from Shanghai University of Finance and Economics in July
2003. Mr. Mo was awarded “The Excellence in Achievement of World Chinese Youth Entrepreneurs” in 2008.

Mr. Wang Liguo (E3Z[El), aged 54, has served as executive Director and vice president of the Company since June 2014,
respectively. He is a senior engineer in the PRC. He is also a director of certain subsidiaries of the Group. Mr. Wang
has nearly 30 years’ experience in the Chinese petroleum and petrochemical industries. From 1983 to 2011, Mr. Wang
worked for various branches and subsidiaries of China Petrochemical Corporation (“Sinopec”). From August 1983 to May
2000, Mr. Wang held various positions in Anging Branch Company of Sinopec, including senior engineer, system analyst
and deputy director of crude oil department. He has served as the vice director and director, respectively, of human
resource department of Sinopec Guangdong Qil Products Company Shenzhen Branch from May 2000 to November
2007, a vice general manager of Sinopec International (Hong Kong) Co., Ltd. from October 2007 to October 2011. From
November 2011 to December 2013, he acted as the general manager of Hongkong Huaxin Petroleum Limited. Mr. Wang
is currently a director and the general manager of Zhenjiang Runde Equity Investment Fund Ltd.. Mr. Wang obtained a
bachelor’s degree in metal material and heat treatment from Hefei University of Technology in the PRC in July 1983 and
obtained a master’s degree in business administration from Zhejiang University in the PRC in June 1997.
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Non-executive Director

Mr. Zhu Tianxiang (5% X#H), aged 44, has served as non-executive Director since June 2015. He is also a member of
the audit committee of the Company and a general manager and director of Shenzhen Dasheng Financial Holding
Company Limited, a wholly owned subsidiary of the Company. He has extensive experience in financial management.
He was formerly the manager of the finance department, the vice general manager and the general manager of various
companies from August 1994 to July 2002. He served as the department general manager in Founder Securities Limited
from August 2002 to November 2004 and was responsible for audit control and regulatory compliance. He was also a
member of the senior management and president office, the chief duty compliance officer and the vice president of
Founder Securities Limited from December 2004 to June 2008. He engaged in the preparation work for Credit Suisse
Founder Securities Limited as a representative of the PRC party from July 2008 to October 2008, and held positions
as a member of the senior management and general manager office of Credit Suisse Founder Securities Limited, the
financial controller and secretary to the board of Credit Suisse Founder Securities Limited’s from November 2008 to
April 2015. He is the group general manager of Shenzhen Dasheng which is a substantial shareholder of the Company
holding approximately 47.12% of the total issued shares of the Company as at the date of this report. Mr. Zhu obtained
a bachelor’s degree in international accounting and securities investment from Jiangxi College of Finance and Economics
in June 1994.

Independent Non-executive Directors

Mr. Chung Cheuk Ming (£ 8]), aged 54, has served as an independent non-executive Director since June 2012. He is
the chairman of the audit committee of the Company and a member of the remuneration and assessment committee
and nomination committee of the Company. Mr. Chung is a practicing certified public accountant in Hong Kong. He is a
member of the Hong Kong Institute of Certified Public Accountants (“HKICPA") and the Society of Chinese Accountants
and Auditors, and an associate member of the Hong Kong Institute of Bankers. Mr. Chung has been the principal of Alex
Chung & Company, Certified Public Accountants since August 2006. Mr. Chung is currently a court-appointed trustee in
bankruptcy. He worked for Louie Wu & Co over three years and resigned in June 2006. Mr. Chung obtained a bachelor
of arts degree from The University of Hong Kong in November 1986. He also obtained a postgraduate diploma in
information systems from City University of Hong Kong in November 1998, a master of science degree in e-commerce
from The Hong Kong Polytechnic University in November 2003 and a master of science degree in corporate governance
and directorship from Hong Kong Baptist University in November 2006. In addition, Mr. Chung obtained a postgraduate
diploma in insolvency from HKICPA in June 2004.

Mr. Zhou Jianhao (%), aged 55, has served as an independent non-executive Director since December 2012. He is
the chairman of the remuneration and assessment committee of the Company and a member of the audit committee
and nomination committee of the Company. Mr. Zhou is currently the general manager of Shanghai Kunpu Electronics
and Technology Co., Ltd. and Shanghai Pai Feng Industrial Co., Ltd. Mr. Zhou graduated from Nanjing Political College
specialising in economic management in the PRC in June 2002 and completed an on-the-job postgraduate programme
specialising in business administration from Shanghai Academy of Social Sciences in the PRC in December 2001.

Mr. Yang Gaoyu (#5), aged 49, has served as an independent non-executive Director since August 2016. He is a
member of the audit committee, remuneration and assessment committee and nomination committee of the Company.
Mr. Yang is a member of the Chinese Institute of Certified Public Accountants, a China Certified Tax Agents, a Corporate
Counsel ({>2472E8M) in the PRC, a Judicial Accounting Appraiser (F;A €512 5F A) in the PRC. Mr. Yang is currently the
principal of Beijing Zhongzheng Tiantong Certified Public Accountants (Shenzhen Branch) (Special General Partnership)
since October 2012. He also is the independent directors of three public companies in PRC, namely Shenzhen Evenwin
Precision Technology Co., Ltd.* (FIMREBZHITHDBERRAR]) (Shenzhen Stock Exchange: 300115), New Trend
International Logis-tech Co., Ltd.* (&S KEIFRY R ERAE]) (Shenzhen Stock Exchange: 300532) and
WWW.36.CN (Shenzhen) Technology Co., Ltd.* (RYITTE SOARIE AR A AR A F]) (New OTC market: 430434). Mr. Yang
obtained his master’s degree of business administration from New York Institute of Technology in 2010.
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SUPERVISORS

Mr. Lu Tingfu (B E), aged 46, has served as a Supervisor representing shareholders of the Company since June 2014.
He is an intermediate accountant in the PRC. Mr. Lu has more than 20 years of experience in finance, accounting and
auditing. He is currently a director of Shenzhen Dasheng, the sole director of Hong Kong Dasheng Investment Holdings
Company Limited ("HK Dasheng Investment”) and the general manager of Qianhai Dasheng. Shenzhen Dasheng is
owned as to 70% by Qianhai Dasheng and 30% by Dasheng Holdings, and each of Qianhai Dasheng and Dasheng
Holdings is owned as to 30% by Mr. Lu. HK Dasheng Investment is a wholly owned subsidiary of Shenzhen Dasheng. Mr.
Lu had worked with Fujian Textile and Chemical Fiber Group Co., Ltd. for nearly 20 years, where he held a number of
positions, including vice manager and manager of finance department and auditor. He graduated from the department
of economics and management in South China Institute of Tropical Crops in the PRC (now known as Hainan University)
specialising in finance and accountancy in June 1993.

Ms. Ye Mingzhu (E83%), aged 71, has been re-designated as an independent Supervisor of the Company since July
2015. She is a certified public accountant in the PRC. She is currently the manager of ShineWing Certified Public
Accountants and the independent director of Fujian Start Group Co., Ltd. She was previously Supervisor representing
shareholders of the Company from December 2012 to July 2015 and the independent non-executive Director from
June 2005 to December 2012. Ms. Ye had formerly served at Shanghai Ruidong Hospital as executive vice-president and
financial controller from March 2002 to October 2006 and Shanghai Xin Shen Certified Public Accountants from January
1994 to December 1998.

Ms. Chen Yuanling (BRIE%), aged 45, has served as an independent Supervisor of the Company since July 2015. She
has extensive experience in finance and auditing. She worked in Shenzhen Chinese Accountants Firm (FYIfFZES:
ET%FT) from August 1998 to September 2001 and has engaged in the auditing of annual financial statements as well
as auditing of IPO issues of various listed companies. She worked in the audit department of Chunda Group (FX%
=) from September 2001 to January 2004 and was responsible for the audit work of the Group’s external investment
projects and providing management advice. From September 2006 to August 2014, Ms. Chen had held various positions
including the financial controller of Shanghai Chunda Hotel Investment Management Co., Ltd (B8 Z ABEIREEIEA
[R/A7]), the financial controller and the general manager of Shanghai Chunda Yuandi Industrial Co., Ltd (/&2 KR
B AR /A7) and the general manager of Taicang Chunda Greenwoods Properties Co., Ltd (KE/ZKSEME EBR A 7).
Ms. Chen has served as the vice general manager of Shanghai Greenwoods Investment and Development Co., Ltd (/&
SMIEEERERAT]) since September 2014. Ms. Chen obtained a bachelor degree in international accounting from
Jiangxi University of Finance and Economics in 1994 and a master’s degree in business administration from Shanghai
University of Finance and Economics in 2004.

Ms. Zhao Liping (#*15¥), aged 41, has served as a Supervisor representing employees of the Company since November
2014. She is an intermediate accountant in the PRC. She is currently the manager of the financing department of the
Company. Ms. Zhao has more than twenty years of experience in finance, accounting and auditing. She has served
several positions within the Group from September 2000 to August 2014, including manager of the finance department
of Shanghai Dasheng Agro-chemical Co., Ltd. (formerly known as Shanghai Tonva Asphalt Company Limited), manager
of the finance department of Hong Kong Dasheng Agriculture Holding Company Limited (formerly known as Donghua
(Hong Kong) Limited), accounting officer of the finance department of Shanghai Tonva Trading Limited, the Company’s
predecessor. Prior to joining the Company, Ms. Zhao worked for Shanghai Building Materials Supply General Corp. Ms.
Zhao graduated from University of Shanghai for Science and Technology in the PRC specialising in accounting in July
2002.

Mr. Jiang Feng (i), aged 35, has served as a Supervisor representing employees of the Company since July 2015.
He joined the Secretary Office of the Board in May 2013. He was appointed as the securities affairs representative of
the Company since October 2014. Mr. Jiang obtained a bachelor’s degree in accounting and finance from the Griffith
College Dublin in Ireland in January 2010.
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SENIOR MANAGEMENT

Mr. Qian Di ($2i#), aged 35, has served as the Group’s Financial Controller and the vice president of the Company since
August 2014 and August 2016, respectively. He is also a director of certain subsidiaries of the Group. Mr. Qian is a
member of Chinese Institute of Certified Public Accountants and passed the qualification programme of the HKICPA.
Mr. Qian has over 10 years of experience in accounting and auditing. Prior to joining the Company, Mr. Qian worked
in KPMG Huazhen (Special General Partnership) Shanghai Office from August 2006 to August 2014 and was an audit
manager when he resigned. Mr. Qian obtained a bachelor’s degree in management from Fudan University in the PRC
specialising in financial management in July 2004.

Ms. Lo Suet Fan (EZ%), aged 51, has served as the company secretary and authorised representative of the Company
since May 2013. Ms. Lo joined the Company in April 2013 and has extensive experience in finance, accounting and
company secretarial fields. Ms. Lo is an associate member of the HKICPA and a fellow member of The Association of
Chartered Certified Accountants of the United Kingdom. She obtained a Postgraduate Diploma in Finance and Law from
The University of Hong Kong School of Professional and Continuing Education in July 2012.
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The board of directors (the “Board”) of the Shanghai Dasheng Agriculture Finance Technology Co., Ltd. (the “Company”)
is always committed to maintaining high standards of corporate governance and business ethics since the Board
believes that sound and effective corporate governance practices are essential for maintaining and enhancing investors’
confidence and maximizing shareholders’ wealth. The Board, from time to time, reviews its corporate governance
practices in order to meet the rising expectations of shareholders, to comply with the increasingly stringent regulatory
requirements, and fulfill its commitment to excellence in corporate governance.

The Company has adopted the code provisions in the Corporate Governance Code (the “CG Code"”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) as its own code of corporate governance. The Company has complied with the code provisions of the CG Code
throughout the year ended 31 December 2016.

The manner in which the code provisions in the CG Code are applied and implemented during the year ended 31
December 2016 is explained in this Corporate Governance Report.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code of conduct regarding directors’ securities transactions.
Following a specific enquiry, all the Directors and supervisors of the Company confirmed that they have complied with
the Model Code throughout the year ended 31 December 2016.

BOARD OF DIRECTORS

The Board, which currently comprises 7 Directors, is responsible for corporate strategy, annual and interim results,
succession planning, risk management, major acquisitions, disposals and capital transactions, and other significant
operational and financial matters. Major corporate matters that are specifically delegated by the Board to the
management include the preparation of annual and interim accounts for the Board's approval before public reporting,
execution of business strategies and initiatives adopted by the Board, implementation of adequate systems of internal
controls and risk management procedures, and compliance with relevant statutory requirements and rules and
regulations.

The biographical details of the Directors are set out in the “Biographical Details of Directors, Supervisors and Senior
Management” section on pages 22 to 23 of this annual report. All Directors have given sufficient time and attention to
the affairs of the Group. Each executive Director has sufficient experience to hold the position so as to carry out his/her
duties effectively and efficiently.
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In addition to the executive Directors, the Company also has appointed three independent non-executive Directors who
have appropriate and sufficient experience and qualifications to carry out their duties so as to protect the interests of
shareholders. In addition, the Company has appointed one non-executive Director to enrich the profile of the Board.

The members of the Board during the year ended 31 December 2016 and up to the date of this report are:

Executive Directors:

Mr. Lan Huasheng (Chairman)

Mr. Mo Luojiang (Chief Executive Officer)
Mr. Wang Liguo (Vice President)

Non-executive Director:
Mr. Zhu Tian Xiang

Independent Non-executive Directors:

Mr. Chung Cheuk Ming

Ms. Pan Min (resigned on 23 August 2016)

Mr. Yang Gaoyu (appointed on 23 August 2016)
Mr. Zhou Jianhao

The Company has received written annual confirmation from each independent non-executive Director of his
independence in accordance with the independence guidelines set out in Rule 3.13 of the Listing Rules. The Company
considers all independent non-executive Directors are independent with regard to the aforesaid guidelines.

To the best knowledge of the Directors, the Board is not aware of any financial, business, family or other material/
relevant relationships among members of the Board.

During the year ended 31 December 2016, the Board convened a total of twenty Board meetings on the needs of the
operation and business development of the Company.
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MEETINGS ATTENDED/HELD

The attendance of individual members of the Board at the Board, Board Committees and general meetings during the
year ended 31 December 2016 are as follows:

Attendance/Meetings held

Remuneration General
and meeting and
Assessment Nomination Audit class general
Directors Board Committee Committee = Committee meeting*
Executive Directors:
Mr. Lan Huasheng (Chairman) 20/20 3/3
Mr. Mo Luojiang
(Chief Executive Officer) 20/20 2/2 3/3
Mr. Wang Liguo (Vice President) 20/20 3/3
Non-executive Director:
Mr. Zhu Tian Xiang 20/20
Independent Non-executive Directors:
Mr. Chung Cheuk Ming 20/20 2/2 2/2 717 3/3
Ms. Pan Min
(resigned on 23 June 2016) 15/20 2/2 2/2 6/7 3/3
Mr. Yang Gaoyu
(appointed on 23 June 2016) 5/20 0/0 0/0 1/7 0/0
Mr. Zhou Jianhao 20/20 2/2 2/2 717 3/3
* In 2016, the Company convened one annual general meeting, one domestic shareholders class meeting and one H shareholders

class meeting.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under code provision A.2.1, the roles of chairman and chief executive officer (“CEO") should be separate and should not
be performed by the same individual. The division of responsibilities between the chairman and CEO should be clearly
established and set out in writing.

During the year 2016, the role of chairman and CEO vest on Mr. Lan Huasheng and Mr. Mo Luojiang, respectively.
Essentially, the Chairman takes the lead to oversee the Board functions and ensure all important issues are discussed in
a timely manner, while the CEO, supported by his management team, implements major strategies and policies of the
Company and is responsible for the day-to-day management of the business of the Company.
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NON-EXECUTIVE DIRECTORS

Code provision A.4.1 of the CG Code stipulates that non-executive Directors should be appointed for a specific term,
subject to re-election. All Directors, including non-executive Director and independent non-executive Directors are
appointed for a specific term of 3 years or until the expiration of the term of the current session of the Board and
are subject to re-election provisions in the articles of association of the Company. All Directors shall be elected and
removed by the shareholders in general meeting according to the articles of association of the Company. Code Provision
A.6.7 of the CG Code stipulates that non-executive directors, including independent non-executive directors, should
attend general meetings of the Company. At the respective general meetings of the Company, all executive Directors,
non-executive Director and independent non-executive Directors present to enable the Board to develop a balanced
understanding of the views of the shareholders of the Company.

CONTINUOUS PROFESSIONAL DEVELOPMENT

All newly appointed Directors are provided with necessary induction and information to ensure that they have a proper
understanding of the Group’s businesses and their statutory supervision responsibilities as directors of listed companies.
The Company will update Directors on the latest development regarding the Group’s businesses as well as the Listing
Rules and other applicable regulatory requirements. During the year, the Company has arranged an internal training for
all Directors and senior management in relation to legal compliance for companies listed in Hong Kong. In addition, all
Directors are encouraged to participate in continuous professional development to develop and refresh their knowledge
and skills.

Directors confirmed that they have complied with the code provision A.6.5 of the CG Code on directors’ continuous
professional development. During the year, the continuous professional development taken by respective Directors are
as follows:

Name Training Received
(Note)

Executive Directors

Lan Huangsheng A B
Mo Luojiang A B
Wang Liguo A, B

Non-executive Director
Zhu Tianxiang A B

Independent Non-executive Directors

Chung Cheuk Ming A B
Yang Gaoyu A, B
Zhou Jianhao A B
Note:

A: reading materials relevant to the Company’s business or to the directors’ duties and responsibilities

B: attending seminars/workshops/webinar or training course
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BOARD COMMITTEES

Remuneration and Assessment Committee

The remuneration and assessment committee was established in 2005 (It was originally known as Remuneration
Committee and was changed as the remuneration and assessment committee in 2012) and the terms of reference of
remuneration and assessment committee are aligned with the CG Code. The committee members are independent non-
executive Directors. The chairman of the committee is Mr. Zhou Jianhao and other committee members included Mr.
Chung Cheuk Ming and Ms. Pan Min (resigned on 23 August 2016) and Mr. Yang Gaoyu (appointed on 23 August 2016).

The roles of the remuneration and assessment committee include the determination of the specific remuneration
packages of all executive Directors, including benefits in kind, pension benefits and compensation payments (including
any compensation payable for loss of office or engagement), and make recommendations to the Board about the
remuneration of the non-executive Directors.

The remuneration and assessment committee of the Company held two meetings during the year ended 31 December
2016 and has considered and reviewed the terms of service contract of the new independent non-executive Director and
make recommendations to the Board on the remuneration packages of individual directors and senior management
with reference to the corporate objectives.

Nomination Committee

The Company established the nomination committee (“Nomination Committee”) on 16 February 2012 and the terms
of reference of Nomination Committee are aligned with the CG Code. The majority of committee members are
independent non-executive Directors and the chairman of the committee is Mr. Mo Luojiang, the other members include
Mr. Chung Cheuk Ming, Ms. Pan Min (resigned on 23 August 2016), Mr. Yang Gaoyu (appointed on 23 August 2016) and
Mr. Zhou Jianhao.

The primary duties of the Nomination Committee are to review the structure, size and composition of the Board on a
regular basis, make recommendations on any proposed change to the Board to complement the Company’s corporate
strategies and assess the independence of independent non-executive Directors. Furthermore, the committee will make
recommendations to the Board on matters relating to the appointment or re-appointment of Directors and succession
planning for Directors, subject to the final approval in the general meeting.

In assessing the Board composition, the Board has adopted a board diversity policy (the “Policy”) which sets out the
approach to achieve diversity on the Board. All Board appointments shall be based on meritocracy, and candidates will
be considered against objective criteria, having due regard for the benefits of diversity on the Board, including but not
limited to gender, age, cultural and educational background, professional experience and skills. The ultimate decision
shall be based on merit and contribution that the selected candidates will bring to the Board.

The Nomination Committee will monitor the implementation of the Policy and review the Board composition under
diversified perspectives to ensure the Board has a balance of skills, experience and diversity of perspectives appropriate
to the needs of the Company’s business. As at the date of this annual report, the Board comprises seven Directors. Three
of them are INEDs, thereby promoting critical review and control of the management process.
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The Nomination Committee held two meetings during the year for reviewing the structure, size, diversity and
composition of the Board; considering and recommending to the Board for approval the list of retiring directors for
re-election at the annual general meeting held on 23 August 2016; reviewing the candidates for the position of
Directors and making recommendations to the Board; and reviewing the senior management proposed to be appointed
by the Board.

Audit Committee

The audit committee of the Company (”Audit Committee”) was formed in 2005 and the terms of reference of Audit
Committee are aligned with the CG Code. The primary duties of the audit committee are to review and monitor the
financial reporting process and internal controls system of the Group as well as overseeing the relationship with the
Company's external auditor. The Audit Committee comprises three independent non-executive Directors, namely, Mr.
Chung Cheuk Ming, Ms. Pan Min (resigned on 23 August 2016), Mr. Yang Gaoyu (appointed on 23 August 2016) and Mr.
Zhou Jianhao and one non-executive Director, namely, Mr. Zhu Tianxiang. The chairman of the Audit Committee is Mr.
Chung Cheuk Ming.

The Audit Committee held 7 meetings during the year with management and/or representatives of the external auditor
for reviewing the Group’s unaudited interim results and audited annual results before submission to the Board for
consideration and approval, reviewing the annual audit plan and scope of work of external auditor, discussing issues
arising from the audits including internal controls, risk management and financial reporting and approving the audit
fee. The Group’s unaudited interim results for the six months ended 30 June 2016 and the audited annual results for the
year ended 31 December 2016 have been reviewed by the Audit Committee, which has the opinion that the preparation
of such results complied with the applicable accounting standards and requirements and that adequate disclosures have
been made.

AUDITOR'S REMUNERATION

The Audit Committee is responsible for considering the appointment of the external auditor and reviewing any non-
audit functions performed by the external auditor including whether such non-auditing functions could lead to any
potential material adverse effect on the Company. During the year ended 31 December 2016, the remuneration paid/
payable to the Company’s external auditor for its statutory audit services and non-audit services were RMB2,350,000 and
RMB50,000, respectively. The non-audit services mainly included the work on continuing connected transactions.

DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES IN RESPECT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for preparing the consolidated financial statements of the Company.
The Board is responsible for preparing the financial statements of the Company and the Group with the supports of
Group Financial Controller and financial department of the Group. In preparing the financial statements, the Board has
applied the Hong Kong Financial Reporting Standards and consistently followed the appropriate accounting policies
and provisions of laws. The Board is aimed to give a clear and fair assessment of the Group’s results to the shareholders
in the annual and interim reports, and make disclosures and announcements in a timely basis.

The Directors’ responsibilities for the consolidated financial statements and the responsibilities of the external auditor to
the shareholders are set out on pages 54 to 55 of this report.
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COMPANY SECRETARY

Ms. Lo Suet Fan (“Ms. Lo") was appointed as the company secretary of the Company on 15 May 2013. She is responsible
to the Board for advising the Board on corporate governance matters. Ms. Lo has taken no less than 15 hours of relevant
professional training during the year ended 31 December 2016 in compliance with the requirements of Rule 3.29 of the
Listing Rules.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate governance functions as set out in the CG Code, which include
to develop and review the Company’s policies and practices on corporate governance; to review and monitor the
training and continuous professional development of Directors and senior management; and to review the Company’s
compliance with the CG Code and disclosure in this Corporate Governance Report.

MANAGEMENT FUNCTIONS

The Board is responsible for overall corporate strategy and monitoring and control of the performance of the Group
whereas the management is responsible for the daily hands on operation.

When the Board delegates its management and administrative functions to the management, it has given clear
directions as to the powers of the management and the circumstances where, the management on behalf of the
Company shall obtain prior approval from the Board before making decisions or entering into any commitments.

The Company has established a list of functions reserved to the Board for decision and those delegated to the
management. The Board shall review those arrangements regularly.

INVESTOR RELATIONS AND COMMUNICATION WITH SHAREHOLDERS

The Company considers that effective communication with shareholders is essential for enhancing investor relations
and investor understanding of the Group’s business performance and strategies. The Company also recognizes the
importance of transparency and timely disclosure of corporate information, which will enable shareholders and investors
to make the best investment decisions.

To promote effective communication, the Company maintains a website at www.dsgd-sh.co, where up-to-date
information on the Company’s business operations and developments, financial information, corporate governance
practices and other areas are posted. Investors and analysts briefings, press conferences and media interviews are
conducted on a regular basis in order to keep shareholders and potential investors informed of the latest development
of the Company.

The Company endeavors to maintain an on-going dialogue with its shareholders, in particular, through annual
general meetings (“AGM(s)"”) or other general meetings to communicate with the shareholders and encourage their
participation. The Chairman of the Board as well as the chairmen of the Audit Committee, Nomination Committee and
Remuneration and Assessment Committee will make themselves available at the AGM to meet with the shareholders.

The forthcoming AGM of the Company will be held on 23 June 2017. The notice of AGM will be sent to shareholders 45
days before the AGM.
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The Company will continue to maintain an open and effective investor communication policy and to update investors
on relevant information on the Group’s business in a timely manner, subject to relevant regulatory requirement.

SHAREHOLDERS’ RIGHTS

The Board welcomes shareholders to present their views and shareholders may at any time submit their questions and
concerns about the Group. Enquiries may be put to the Board through our shareholders’ email at investor@dsgd.co.
Shareholders may also make enquiries to the Board by writing to the Secretary Office of the Board at the Company’s
office at 10-11F, Building G, Gateway International Plaza, No. 327 Tian Yao Qiao Road, Xuhui District, Shanghai, PRC
(postal code: 200030) or Unit 1705-06, 17/F, Convention Plaza Office Tower, No. 1 Harbour Road, Wanchai, Hong Kong.

AGM shall be convened once every year and within 6 months after the end of the preceding financial year. The Board
shall convene an extraordinary general meeting within two months if two or more shareholders jointly holding in
aggregate 10% or more of the Company’s issued shares carrying voting rights at the general meeting request in writing
and stating the objectives of the meeting. If the Board fails to issue a notice of meeting within 30 days after receiving
the written request, the requisitioning shareholders themselves may convene a meeting within four months after the
Board receives the said request, and the convening procedure shall to the extent possible be the same as the procedure
by which the Board convenes general meetings.

In the case of AGM, shareholders holding in aggregate 5% or more of the Company’s shares carrying voting rights are
entitled to put forward new proposals in writing to the Company, and the Company shall place such proposals in the
agenda for the said AGM to the extent that it falls within the powers of the general meeting.

To safeguard shareholders’ interests and rights, a separate resolution is proposed for each substantially separate issue at
general meetings, including the election of individual director.

All resolutions put forward at general meetings will be voted on by poll pursuant to the Listing Rules and poll results
will be posted on the websites of the Company and of the Stock Exchange after each general meeting.

AMENDMENTS TO THE ARTICLES OF ASSOCIATION

As approved as special resolutions at the AGM held on 23 August 2016, the articles of association of the Company was
amended. The amendments to the articles of association of the Company included, among others, reflecting (i) the
changes in the registered capital of the Company as a result of bonus issue of shares, subscription of shares and placing
of shares; (ii) the change of name of the Company; and (iii) the expansion of business scope of the Company. An up-
to-date consolidated version of the articles of association of the Company has been published on the websites of the
Company and of the Stock Exchange.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility for overseeing the Group’s risk management and internal control systems and
reviewing their effectiveness at least annually through the Audit Committee.
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The Company has set up a risk management department to ensure effective internal control system of the Group.
The internal control system of the Group also includes a defined management structure with limits of authority,
formal policies and procedures of key processes, which allows the monitoring of controls of various functions and
departments of the Group. Such systems are designed to help the Group achieve its business objectives, safeguard its
assets against unauthorized use or disposition, ensure the maintenance of proper accounting records for the provision
of reliable financial information for internal use or for publication, and ensure compliance with relevant legislation and
regulations. The systems are designed to provide reasonable, but not absolute, assurance against material misstatement
or loss, and to manage rather than eliminate risks of failure in the Group’s operational systems and in the achievement
of the Group’s business objectives.

The Board has overall responsibility for evaluating and determining the nature and extent of the risks it is willing to
take in achieving the Group’s strategic objectives, and establishing and maintaining appropriate and effective risk
management and internal control systems.

The Audit Committee assists the Board in overseeing the risk management and internal control systems of the Group,
considering major findings on internal control matters and make recommendations to the Board.

The management of the Company design, implement and monitor the assessment of the risk management and internal
controls and has reported and confirmed to the Board and the Audit Committee on the effectiveness of the risk
management and internal control systems for the year ended 31 December 2016.

The internal audit function conducts reviews of the effectiveness of the Group’s risk management and internal
control systems based on the internal audit plan and ad hoc requests from the Board, Audit Committee and/or senior
management. The annual internal audit plan is developed based on an assessment of various business and operational
risks of the Group.

In order to review the effectiveness of internal control system, an internal audit team has been established specifically
under the audit committee by the Company in December 2007. A Risk Management Department is formed to further
enhance the function of internal control and risk management of the Company in June 2014. Internal audit team
comprises 4 members, who among themselves possess wealth of financial, contract management, project management
and legal experience. The duties of the internal audit team principally include:

o To monitor the operational process and business risk;

o To oversee the execution and implementation of contracts;

o To oversee the management programme and the implementation of internal control system, including (among
others) finance, authorization and procurement;

o To monitor the environmental conservation and production safety functions of the Group; and

o To hold meeting with the management so as to discuss the audit results and make recommendations.
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The Board and the Audit Committee have reviewed the internal audit report and assessed the effectiveness of
the Group’s internal control and risk management system which covered all material controls, including financial,
operational and compliance controls as well as risk management functions, during the year ended 31 December 2016.
No major issue was raised but certain areas for improvement had been identified and considered for appropriate
actions. The Board considered key areas of the internal control and risk management systems are generally effective and
adequate including the adequacy of resources, staff qualifications and experiences, training programs and budget of
the accounting, internal audit and financial reporting functions.

The Group has in place a policy on handling and dissemination of inside information. The Group has taken various
procedures and measures, including arousing the awareness to preserve confidentiality of inside information within the
Group, sending blackout period and securities dealing restrictions notification to the relevant directors, supervisors and
employees regularly, disseminating information to specified persons on a need-to-know basis and regarding closely to
the “Guidelines on Disclosure of Inside Information” issued by the Securities and Futures Commission in June 2012.
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To the Shareholders,

During the year ended 31 December 2016, the supervisory committee (the “Supervisory Committee”) of Shanghai
Dasheng Agriculture Finance Technology Co.,Ltd. (the “Company"”) conscientiously exercised its authority, safeguarded
the benefits of the shareholders and the interest of the Company, followed the principle of trust worthiness, honestly
carried out the duties and obligations of supervisors as well as worked diligently and proactively, in accordance with the
Company Law of the People’s Republic of China, requirements of the relevant laws and regulations in Hong Kong and
the articles of association of the Company (the “Articles”) for its accountability to the shareholders.

36

RE-ELECTION OF SUPERVISORS

Upon approval by the shareholders of the Company at the annual general meeting held on 23 August 2016 and
completion of registration formalities with the relevant administrative authority for industry and commerce,
Supervisors representing Shareholders and independent Supervisors of the fourth session of the Supervisory
Committee, namely Mr. Lu Tingfu, Ms. Chen Yuanling and Ms. Ye Mingzhu are re-elected as supervisors of the
fifth session of the Supervisory Committee.

Upon democratic election at the staff representative meeting of the Company held on 23 August 2016 and
completion of registration formalities with the relevant administrative authority for industry and commerce, Mr.
Jiang Feng and Ms. Zhao Liping are re-elected as Supervisors representing employees of the fifth session of the
Supervisory Committee at the staff representative meeting of the Company.

MAJOR WORK PERFORMED AND INDEPENDENT OPINIONS ISSUED BY
THE SUPERVISORY COMMITTEE

During the year, the major work performed by the Supervisory Committee included attending Board meetings;
carefully reviewing the report of the Directors and profit appropriation proposal to be submitted by the Board
for approval at the forthcoming annual general meeting; strictly and effectively monitoring whether the policies
and decisions made by the management of the Company had conformed with the state laws and regulations
and the articles of association of the Company or safeguarded the benefits of the shareholders. The Supervisory
Committee also reviewed the performance of the Directors, general manager and senior management in the
daily operation of the Company by various means, and seriously examined the Company’s financial position and
its connected transactions. After the examination, the Supervisory Committee was of the view that:

1. the report of the Directors and the profit appropriation proposal to be submitted by the Board for
approval at the forthcoming annual general meeting are in accordance with the relevant laws and
regulations and the articles of association of the Company;

2. the Directors, general manager and other senior management of the Company have strictly followed
the principles of trustworthiness, worked diligently and responsibly, and discharged their duties for the
best interest of the Company. The Supervisory Committee has not discovered that any Director, general
manager and other senior management of the Company abused their powers, damaged the interest of
the Company or the benefits of the shareholders and employees of the Company or contravened any
laws and regulations or the articles of association of the Company;
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3. during the year ended 31 December 2016, the transaction price of the Group’s asset acquisition and
disposal were equitable and reasonable, and no insider transaction or behaviors causing damages to the
shareholders’ benefits have been found;

4, the financial statements of the Company for the year ended 31 December 2016, audited by BDO Limited,
have truly and fairly reflected the operating results and asset position of the Group during the year. The
related parties transactions were in compliance with the relevant provisions of the Listing Rules of the
Hong Kong Stock Exchange and were fair and reasonable and did not infringe upon the interests of the
Company and the shareholders.

The Supervisory Committee would like to take this opportunity to express its sincere gratitude to the shareholders,
Directors and all the employees of the Company for their supports to its work in the past year. In the coming year, the
Supervisory Committee will continue to perform its supervision and inspection functions diligently and devote efforts
to improve the Company’s overall competitiveness and sustainable profitability as well as safeguard the interests of the
shareholders and the Company.

By order of the Supervisory Committee

Lu Tingfu
Chairman of the Supervisory Committee

Shanghai, PRC, 13 March 2017
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The Board of directors (the “Board”) of Shanghai Dasheng Agriculture Finance Technology Co., Ltd. (the “Company”)
presents their report together with the audited financial statements of the Company and its subsidiaries (hereinafter
collectively referred as the “Group”) for the year ended 31 December 2016.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL ANALYSIS OF OPERATIONS

The principal activity of the Company is trading of petrochemical products. The principal activities of the Group are road
and bridge construction business, agricultural and petrochemical product supply chain services business, agricultural
industry chain financial services business and agricultural big data services business. The activities of its subsidiaries are
set out in note 33 to the financial statements.

SEGMENT INFORMATION

Details of segment information are set out in note 6 to the financial statements.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 December 2016 are set out in the consolidated statement of
comprehensive income on page 56.

The state of affairs of the Group and of the Company as at 31 December 2016 are set out in the consolidated and
company statement of financial position, respectively, on pages 57 to 58 and page 117.

No interim dividend was declared for the six months ended 30 June 2016 (six months ended 30 June 2015: Nil).

On 13 March 2017, the Board recommended the payment of a final dividend of RMBO0.01 per share (2015: RMB0.015
per share), totalling to approximately RMB86,331,000 (2015: approximately RMB76,331,000) for the year ended 31
December 2016. The proposed final dividend is based on the number of issued shares of the Company (i.e. 8,633,079,812
shares) as of the date of the board meeting (i.e. 13 March 2017) determining the final dividend.

Subject to the terms and conditions set out in the placing agreement as disclosed in the circular of the Company dated 5
December 2016 (the “Placing”), and on the basis that the placing shares are being placed in full, an aggregate of up to
1,500,000,000 new H Shares will be issued upon completion of the Placing. The Company’s number of issued shares will
be increased up to 10,133,079,812 shares. If the Placing proceeds and completes before the record date for determining
the entitlement of the aforesaid final dividend, the holders of the placing shares will be entitled to the final divided,
and that the final dividend will be RMB0.01 per share of the Company, totaling up to approximately RMB101,331,000
based on the number of issued shares of the Company after completion of the Placing (i.e. 10,133,079,812 shares on the
assumption that the placing shares are being placed in full).

The proposed final dividend for 2016 is subject to shareholders’ approval at the forthcoming annual general meeting.

FIXED ASSETS

Details of movements in property, plant and equipment, construction in progress and investment properties of the
Company and the Group are set out in notes 16, 17 and 18 to the financial statements respectively.
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SHARE CAPITAL

Details of movements in the share capital of the Company are set out in note 30 to the financial statements.

RESERVES

Movements in the reserves of the Group and of the Company during the year are set out under the consolidated
statements of changes in equity and note 31 to the financial statements, respectively.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 31 December 2016, calculated in accordance with the provisions of
the Company Law of the People’s Republic of China (the “PRC"), being the jurisdiction in which the Company was
established, amounted to RMB271,771,000 (2015: RMB320,735,000).

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the articles of association of the Company or the laws of the PRC,
which would oblige the Company to offer new shares on a pro-rata basis to existing shareholders.

SUMMARY OF FINANCIAL INFORMATION

A summary of the results and of the assets and liabilities of the Group for the last five financial years is set out on page 2.

SHARE OPTIONS

As at the date of this report, no option has been granted or agreed to be granted by the Company to any of its
Directors, Supervisors or employees.

DIRECTORS

The Directors who held office during the year and up to the date of this report are:

Executive Directors

Mr. Lan Huasheng
Mr. Mo Luojiang
Mr. Wang Liguo

Non-executive Director

Mr. Zhu Tianxiang
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Independent Non-executive Directors

Mr. Chung Cheuk Ming

Mr. Yang Gaoyu (appointed on 23 August 2016)
Mr. Zhou Jianhao

Ms. Pan Min (resigned on 23 August 2016)

The Company has received from each of the independent non-executive Directors an annual confirmation of their
independence pursuant to Rule 3.13 of the Rules Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and considers that all independent non-executive Directors to be independent.

In accordance with Article 94 of the Company’s articles of association, all the Directors shall be appointed at the general
meeting for a term of three years. A director may serve consecutive terms if re-elected upon the expiration of the terms.
The fifth session of the Board was elected at the annual general meeting of the Company convened on 23 August 2016.
All members of the fifth session of the Board have a term of three years commencing from 23 August 2016.

BIOGRAPHICAL DETAILS OF DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT

Brief biographical details of Directors, Supervisors and senior management are set out on pages from 22 to 25.

DIRECTORS’ AND SUPERVISORS’ SERVICE CONTRACTS

Each of the Directors and Supervisors has entered into a service contract with the Company for a term of three years
from his/her date of appointment as a Director or Supervisor (or until the expiration of the term of the current session of
the Board or Supervisory Committee) and thereafter subject to termination by either party giving one to three months’
written notice to the other party.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in this annual report, no contracts of significance in relation to the Group’s business to which the Group
was a party and in which a director of the Company had a material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.

DIRECTORS’, CHIEF EXECUTIVES" AND SUPERVISORS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES

As at 31 December 2016, the interests or short positions of the Directors, chief executives and supervisors of the
Company (the “Supervisors”) in the shares, underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures Ordinance (“SFO")) which were required, (a)
to be recorded in the register required to be kept under section 352 of the SFO; or (b) to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers (“the Model
Code") contained in the Listing Rules were as follows:
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Long position in the shares and underlying shares of the Company:

Approximate
percentage of
shareholding in

Approximate
percentage of
shareholding in

Total number of such class the issued
Name of shares and of shares shares capital
Directors/Supervisor Type of shares Capacity underlying shares  of the Company  of the Company
1. Mr. Lan Huasheng domestic shares Interest in controlled 1,818,013,540 (L) 77.40% 23.82%
(Executive Director) corporation (note 1 and 3)
H shares Interest in controlled 2,250,000,000 (L) 42.58% 29.48%
corporation (note 1 and 3)
2. Mr. Lu Tingfu domestic shares Interest in controlled 1,818,013,540 (L) 77.40% 23.82%
(Supervisor) corporation (note 1 and 3)
H shares Interest in controlled 2,250,000,000 (L) 42.58% 29.48%
corporation (note 1 and 3)
3. Mr. Wang Liguo domestic shares Interest in controlled 1,530,986,460 (L) 65.18% 20.05%

(Executive Director)

corporation (note 2 and 3)

L = Long position

Notes:

(1

(2)

3)

Shenzhen Dasheng Agricultural Group Co., Ltd. (“Shenzhen Dasheng”) and Hong Kong Dasheng Investment Holdings
Company Limited (“HK Dasheng Investment”) hold 1,368,013,540 domestic shares and 2,250,000,000 H shares of the Company,
respectively. As HK Dasheng Investment is wholly owned by Shenzhen Dasheng, which in turn is owned as to 70% by Shenzhen
Qianhai Dasheng Equity Investment Fund Co., Ltd. (“Qianhai Dasheng”) and 30% by Dasheng Holdings Limited (“Dasheng
Holdings"”), and each of Qianhai Dasheng and Dasheng Holdings is owned as to 70% and 30% by Mr. Lan Huasheng and Mr.
Lu Tingfu, respectively. By virtue of the SFO, Mr. Lan Huasheng and Mr. Lu Tingfu are deemed to be interested in 1,368,013,540
domestic shares and 2,250,000,000 H shares of the Company held by Shenzhen Dasheng and HK Dasheng Investment,
respectively. The 1,368,013,540 domestic shares are charged by Shenzhen Dasheng in favour of a third party as security for a
loan, and the loan amount is for Shenzhen Dasheng’s own use.

Zhenjiang Runde Equity Investment Fund Ltd. (“Zhenjiang Runde”) is wholly owned by Mr. Wang Liguo. By virtue of the SFO,
Mr. Wang Liguo is deemed to be interested in 980,986,460 domestic shares of the Company held by Zhenjiang Runde. The
980,986,460 domestic shares are charged by Zhenjiang Runde in favour of a third party as security for a loan, and the loan
amount is for Zhenjiang Runde’s own use.

On 27 October 2016, the Company, Shenzhen Dasheng and Zhenjiang Runde entered into a share subscription agreement,
pursuant to which the Company has conditionally agreed to allot and issue and Shenzhen Dasheng and Zhenjiang Runde
have conditionally agreed to subscribe for 450,000,000 and 550,000,000 domestic shares of the Company, respectively. The

subscription was completed on 27 February 2017.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 31 December 2016, the persons (not being a Director, Supervisor or chief executive of the Company) or companies
had interests or short positions in the shares or underlying shares of the Company which were required to be recorded
in the register required to be kept under section 336 of the SFO, or who were deemed to be interested, directly and/or
indirectly, in 5% or more of the nominal value of any class of share capital carrying rights to vote in all circumstances at
general meetings of the Company were listed as follows:

Name of
Directors/Supervisor

1. Qianhai Dasheng

2. Dasheng Holdings

3. Shenzhen Dasheng

4. HK Dasheng
Investment

5. Zhenjiang Runde

6. ERERBERE

5 (FRAEH)

L = Long position
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Type of shares

domestic shares

H shares

domestic shares

H shares

domestic shares

H shares

H shares

domestic shares

H shares

Capacity

Interest in controlled
corporation

Interest in controlled
corporation

Interest in controlled
corporation

Interest in controlled
corporation

Beneficial owner

Interest in controlled

corporation

Beneficial owner

Beneficial owner

Beneficial owner

Total number of
shares and
underlying shares

1,818,013,540 (L)
(note 1 and 3)
2,250,000,000 (L)
(note 1 and 3)

1,818,013,540 (L)
(note 1 and 3)
2,250,000,000 (L)
(note 1 and 3)

1,818,013,540 (L)
(note 1 and 3)
2,250,000,000 (L)
(note 1 and 3)
2,250,000,000 (L)
1,530,986,460 (L)

(note 2 and 3)

444,000,000 (L)

Approximate
percentage of
shareholding in
such class

of shares

of the Company
77.40%

42.58%

77.40%

42.58%

77.40%

42.58%

42.58%

65.18%

8.4%

Approximate
percentage of
shareholding in
the issued
shares capital
of the Company
23.82%

29.48%

23.82%

29.48%

23.82%

29.48%

29.48%

20.05%

5.81%
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Notes:

(1) HK Dasheng Investment is wholly owned by Shenzhen Dasheng, which in turn is owned as to 70% by Qianhai Dasheng and 30%
by Dasheng Holdings, and each of Qianhai Dasheng and Dasheng Holdings is owned as to 70% and 30% by Mr. Lan Huasheng
and Mr. Lu Tingfu, respectively. By virtue of the SFO, Qianhai Dasheng and Dasheng Holdings are deemed to be interested
in 1,368,013,540 domestic shares and 2,250,000,000 H shares of the Company held by Shenzhen Dasheng and HK Dasheng
Investment, respectively, and Shenzhen Dasheng is deemed to be interested in the 2,250,000,000 H shares held by HK Dasheng
Investment.

The 1,368,013,540 domestic shares held by Shenzhen Dasheng are charged by Shenzhen Dasheng in favour of a third party as
security for a loan, and the loan amount is for Shenzhen Dasheng’s own use.

(2) The 980,986,460 domestic shares are charged by Zhenjiang Runde in favour of a third party as security for a loan, and the loan
amount is for Zhenjiang Runde’s own use.

(3) On 27 October 2016, the Company, Shenzhen Dasheng and Zhenjiang Runde entered into a share subscription agreement,
pursuant to which the Company has conditionally agreed to allot and issue and Shenzhen Dasheng and Zhenjiang Runde
have conditionally agreed to subscribe for 450,000,000 and 550,000,000 domestic shares of the Company, respectively. The
subscription was completed on 27 February 2017.

CONTRACTS OF SIGNIFICANCE WITH CONTROLLING SHAREHOLDER

Save as disclosed in the section headed “Connected Transactions and Continuing Connected Transaction” in this report,
no contract of significance has been entered into between the Company or any of its subsidiaries and the controlling
shareholder or any of its subsidiaries during the year ended 31 December 2016.

MAJOR CUSTOMERS AND SUPPLIERS

The percentage of sales and purchases for the year attributable to the Group’s major customers and suppliers are as
follows:

Sales

—the largest customer 9.59%
— five largest customers combined 34.99%
Purchases

—the largest supplier 9.98%
— five largest suppliers combined 38.42%

None of the Directors, their associates or any shareholder (which to the knowledge of the Directors owns more than 5%
of the Company'’s issued share capital) had any interest in the Group’s five largest customers or suppliers.

DIRECTORS’ AND SUPERVISORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

None of the Directors and Supervisors or their respective associates was granted by the Company or its subsidiaries any
right to acquire shares or debentures of the Company or any other body corporate, or had exercised such right during
the year ended 31 December 2016.
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PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the Company’s listed securities
during the year ended 31 December 2016.

CONNECTED TRANSACTIONS AND CONTINUING CONNECTED TRANSACTION

During the year, the Group had the following connected transactions and continuing connected transaction.

Connected Transactions

Subscription of Shares

On 29 July 2015, the Company and Shenzhen Dasheng entered into a share subscription agreement pursuant to which
the Company has conditionally agreed to allot and issue and Shenzhen Dasheng has conditionally agreed to subscribe
for 1,500,000,000 H shares at a price of not less than HK$0.8 per share. As Shenzhen Dasheng is a substantial shareholder
of the Company and therefore a connected person of the Company, the subscription constitutes a connected transaction
for the Company under Chapter 14A of the Listing Rules. The subscription was approved at the extraordinary general
meeting on 16 November 2015 and was completed on February 2016.

On 27 October 2016 and 11 November 2016, the Company, Shenzhen Dasheng and Zhenjiang Runde Equity Investment
Fund Ltd.* (“Zhenjiang Runde”) entered into a subscription agreement and supplemental subscription agreement,
respectively. Pursuant to these agreements, the Company has conditionally agreed to allot and issue and Shenzhen
Dasheng and Zhenjiang Runde conditionally agreed to subscribe for an aggregate of 1,000,000,000 domestic shares of
the Company at a subscription price of not less than RMBO0.5708 per share. As each of Shenzhen Dasheng and Zhenjiang
Runde is a substantial shareholder of the Company and therefore a connected person of the Company, the subscription
constitutes a connected transaction for the Company under Chapter 14A of the Listing Rules. The subscription was
approved at the extraordinary general meeting on 20 January 2017 and was completed on February 2017.

Acquisition of equity interest and increase in capital contribution in Ever Fortune

On 8 January 2016, the Group (as purchaser), entered into a sale and purchase agreement with Crown Castle Limited (as
vendor) in relation to the acquisition of additional 12.5% equity interests of the Company’s then 53% owned subsidiary,
Ever Fortune Financial Leasing Co., Ltd. (“Ever Fortune”), at a consideration of RMB25 million. At the same date, the
Group entered into a joint venture agreement among Shenzhen Yong Hui Ju Investment Consultation Co., Ltd* (“SZ
Yonghuiju”) and the vendor to agree the capital injection to Ever Fortune. Pursuant to the joint venture agreement,
the Group agreed to invest RMB234 million in cash to Ever Fortune. Since the vendor will not inject any capital, the
shareholding of the Group to Ever Fortune will increase to 73% after the acquisition of 12.5% equity interests and
capital injection.

SZ Yonghuiju and the vendor both are substantial shareholders of Ever Fortune, an indirect non wholly-owned subsidiary
of the Company. Accordingly, SZ Yonghuiju and the vendor both are connected persons of the Company at subsidiary
level. The transactions under the sale and purchase agreement and the joint venture agreement constitute connected
transactions of the Company at the subsidiary level under the Listing Rules. The acquisition and capital injection was
subsequently completed on March 2016. Details of which are set out in the announcements of the Company dated 8
January 2016 and 15 March 2016.
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Continuing Connected Transactions

Finance Lease Agreements

On 30 December 2015, Ever Fortune, an indirect non-wholly owned subsidiary of the Company, entered into the finance
lease agreements with Nanjing Dasheng Vegetable Production Co., Ltd. (“Nanjing Dasheng Vegetable”), an indirectly
non-wholly owned subsidiary of Shenzhen Dasheng, pursuant to which, Ever Fortune has conditionally agreed to
purchase and lease back the assets to Nanjing Dasheng Vegetable for a consideration of RMB18,000,000 and Nanjing
Dasheng Vegetable has conditionally agreed to sell and lease from Ever Fortune the assets for a term of 3 years. As
Nanjing Dasheng Vegetable is an indirect non-wholly owned subsidiary of Shenzhen Dasheng, a substantial shareholder
of the Company, which in turn is indirectly owned as to 70% and 30% by Mr. Lan Huasheng (the chairman of the Board
and an executive Director) and Mr. Lu Tingfu (a supervisor of the Company) respectively, Nanjing Dasheng Vegetable is
an associate of Shenzhen Dasheng, Mr. Lan Huasheng and Mr. Lu Tingfu. Nanjing Dasheng Vegetable is thus a connected
person to the Company. As such, the finance lease agreements constitute continuing connected transactions for the
Company. Relevant details were set out in the announcement of the Company dated 30 December 2015.

On 26 January 2016, Ever Fortune entered into the finance lease agreements with Nanjing Dasheng Modern Agriculture
Holdings Co., Limited* (“Nanjing Dasheng”), an indirectly non-wholly owned subsidiary of Shenzhen Dasheng, pursuant
to which, Ever Fortune has conditionally agreed to purchase and lease back the assets to Nanjing Dasheng for a
consideration of RMB25,000,000 and Nanjing Dasheng has conditionally agreed to sell and lease from Ever Fortune the
Assets for a term of one year. As Nanjing Dasheng is an indirect non-wholly owned subsidiary of Shenzhen Dasheng,
Nanjing Dasheng is an associate of Shenzhen Dasheng, Mr. Lan Huasheng and Mr. Lu Tingfu. Nanjing Dasheng is thus a
connected person to the Company. As such, the finance lease agreements constitute continuing connected transactions
for the Company. Relevant details were set out in the announcement of the Company dated 26 January 2016.

On 26 December 2016, Shanghai Runtong Industrial and Investment Co., Limited* (“Shanghai Runtong”) and Ever
Fortune (Xiamen) Financial Leasing Co., Ltd. (“Ruiying (Xiamen)"”), both indirect non-wholly owned subsidiaries of
the Company, entered into the finance lease agreements with Nanjing Dasheng, pursuant to which, Ruiying (Xiamen)
has conditionally agreed to purchase the asset from Shanghai Runtong and lease the asset to Nanjing Dasheng for
a consideration of RMB9,800,000 and Nanjing Dasheng has conditionally agreed to lease and purchase from Ruiying
(Xiamen) the asset for a term of three years. As Nanjing Dasheng is a non-wholly owned subsidiary of Shenzhen
Dasheng, it is an associate of Shenzhen Dasheng, Mr. Lan Huasheng and Mr. Lu Tingfu. Therefore, Nanjing Dasheng is a
connected person to the Company and the finance lease agreements constitute continuing connected transactions for
the Company. Relevant details were set out in the announcement of the Company dated 26 December 2016.
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Construction Contract

On 29 December 2016, Nantong Road and Bridge Engineering Co., Ltd.* (“Nantong Road and Bridge”), a non-wholly
owned subsidiary of the Company, entered into a construction contract with Nanjing Dasheng for the provision of
construction services by Nantong Road and Bridge to Nanjing Dasheng at a fee of RMB83,600,000. The construction
services should be completed within 120 days. Nanjing Dasheng is a non-wholly owned subsidiary of Shenzhen Dasheng
and is therefore an associate of Shenzhen Dasheng, Mr. Lan Huasheng and Mr. Lu Tingfu. As such, Nanjing Dasheng is a
connected person to the Company and the construction contract constitutes continuing connected transaction for the
Company. Relevant details were set out in the announcement of the Company dated 29 December 2016.

Confirmations on Continuing Connected Transactions

The independent non-executive directors have reviewed the continuing connected transaction set out above pursuant to
the Listing Rule 14A.55 and have confirmed that the continuing connected transactions have been entered into (i) in the
ordinary and usual course of business of the Company; (ii)) on normal commercial terms or on terms no less favourable
to the Group than terms available to independent third parties; and (iii) in accordance with the relevant agreement
governing them on terms that are fair and reasonable and in the interests of the Company and the shareholders as a
whole.

BDO Limited, the Company’s external auditor, was engaged to report on the Group's continuing connected transactions
in accordance with Hong Kong Standard on Assurance Engagements 3000 (Revised), Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information and with reference to Practice Note 740, Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong Listing Rules issued by the HKICPA. BDO Limited has issued its
unqualified report containing its findings and conclusions in respect of the continuing connected transaction disclosed
above in accordance with Rule 14A.56 of the Listing Rules. The auditor’s letter confirmed that nothing has come to their
attention that causes them to believe that the aforesaid continuing connected transactions (i) have not been approved
by the Company’s board of directors; (ii) were not entered into, in all material respects, in accordance with the pricing
policy of the Group; (iii) were not entered into, in all material respects, in accordance with the relevant agreement
governing the transaction; and (iv) the amount exceeded the annual cap being set in the relevant announcements of
the Company.

RELATED PARTIES TRANSACTIONS

A summary of related party transactions entered into by the Group during the year ended 31 December 2016 are
disclosed in note 38 to the financial statements. Other than the transactions disclosed in the section headed “Connected
Transactions and Continuing Connected Transaction” above, none of these related party transactions constitutes a
discloseable connected transaction under Chapter 14A of the Listing Rules.
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STAFF AND REMUNERATION POLICY

The Group staff functions were analysed as follows:

Number of staff

2016 2015
Functions:
Management 82 77
Sales and marketing 65 28
Accounting and finance 48 42
Administration and human resources 39 32
Legal 8 2
Information system 1 4
Technical and quality control 22 89
Shipping and transportation Nil 3
Storage centre 1 13
Civil Engineer 161 39
Construction workers 52 86
Total 489 415

As at 31 December 2016, the Group had 489 staff (2015: 415 staff). Employees are remunerated by reference to industry
practice as well as the performance, qualification and working experience of individual employee. Remuneration
packages comprised basic salary, discretionary bonus, state-managed retirement benefit schemes for employees in the
PRC and mandatory provident funds schemes for employees in Hong Kong. The annual staff costs (including directors)
amounted to approximately RMB70,654,000 (2015: RMB57,872,000).

The Group did not have a record of significant labour dispute or strike which has disrupted daily operations. The
Directors regarded that the relationship with the staff were excellent.

ENVIRONMENTAL POLICIES

The Group is committed to building an environmentally-friendly corporation that pays close attention to conserving
natural resources.

The “Environmental, Social and Governance Report” required by the Listing Rules will be published separately on the
websites of the Stock Exchange by the Company within three months from the date of publication of this annual report
and which will set out the performance of the Group in the environmental and social aspects during the year.
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PRINCIPAL RISKS AND UNCERTAINTIES

The Group's financial condition, results of operations, and business prospects may be affected by a number of risks and
uncertainties directly or indirectly pertaining to the Group’s business. The following are the key risks and uncertainties
identified by the Group.

Macro-Control Risk

The Company’s operating income mainly comes from such trading business as sale of fuel oil, chemical fertilizers and
agricultural products. These products are cyclic and are sensitive to macro-economy, cyclic changes of regional and
global economy, the changes of the production capacity and output, demand of consumers, prices and supply of the
raw materials, as well as prices and supply of the alternative products, which will have an impact on the Company’s
operations. Economic fluctuations also directly affect the demand for energy products including fuel oil, in particular,
the Company's operating results will be affected by economic downturn.

Market Competition Risk

The Company continues to expand its trading business of petrochemical products. However, the Company has a long
distance to catch up with certain major domestic petroleum and petrochemical companies with integrated operation
of exploration, production and sales in terms of scale of operation, profitability, resource reserves, sales terminals,
crude oil import and export rights and industrial chain extension. In December 2006, the government promulgated
the Administrative Measure on the Crude Oil Market (Rl EEHIE%)) and the Administrative Measures on the
Petroleum Products Market ((fX & d 35 B IR 1% )). With gradual opening of the domestic petroleum and petrochemical
market, the Company will face strong competition from domestic and foreign petroleum and petrochemical enterprises

in many business areas.

Price Fluctuation Risk

The Company is mainly engaged in commodities trading of fuel oil, chemical fertilizers and agricultural products
etc. In recent years, the international crude oil price significantly fluctuates due to various factors. According to the
Administrative Measures for Crude Oil Prices (Trial) ((AEERBEEIE(ETT))) implemented on 7 May 2009, the
formation mechanism of domestic petroleum products price has a further tendency towards marketization, but is
still properly managed by the government. Therefore, fluctuations in international crude oil price and fluctuations in
domestic oil price may affect the Company’s operating conditions, and have an impact on the operating results.

Industry Expansion Risk

The Company will continue to expand its business to financial services in the agricultural business sector, and will
accelerate its business expansion mainly by way of acquisition or joint venture, which will bring significant challenges for
the Company's resources and the management ability of group companies. If the Company cannot effectively address
the uncertainties caused by the expansion activities, the Company’s business profitability may be adversely affected.

Financial Risk

The principal financial risks are set out in Note 39 to the consolidated financial statements headed “FINANCIAL
INSTRUMENTS - RISK MANAGEMENT AND FAIR VALUE".
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Report of the Board of Directors

COMPETING INTERESTS

None of the Directors or any of their respective associates, has engaged in any business that competes or may compete
with the business of the Group, nor has any other conflict of interest with the Group.

PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover for Directors’ and officers’ liabilities in respect of legal
actions arising out of corporate activities against the Directors and officers of the Group. The permitted indemnity
provision is in force for the benefit of the Directors as required by the provisions of the Companies Ordinance (Chapter
622 of the Laws of Hong Kong).

COMPLIANCE WITH THE LAWS AND REGULATIONS

The Company is a company established in China and the H shares of which are listed on the Stock Exchange. The
Group's operations are mainly carried out by the Company’s subsidiaries in China and in Hong Kong. Accordingly, the
Group should comply with various applicable laws and regulations in China and Hong Kong. During the year ended 31
December 2016, as far as the Company is aware, there was no material breach or non-compliance with the relevant laws
and regulations by the Group that has a significant impact on our business and operation.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the knowledge of the Directors, the
Company has maintained a sufficient public float as required under the Listing Rules as of the date of this annual report.

EVENTS AFTER THE REPORTING PERIOD

Details of the significant events occurred subsequent to 31 December 2016 and up to the date of this report are set out
in note 41 to the financial statements.

AUDITOR OF THE COMPANY

The financial statements for the year ended 31 December 2016 have been audited by BDO Limited who retire and, being
eligible, offer themselves for re-appointment at the forthcoming annual general meeting of the Company. A resolution
to re-appoint BDO Limited and to authorize the Directors to fix their remuneration will be proposed at the forthcoming
annual general meeting of the Company.

On behalf of the Board

2
Lan Huasheng

Chairman

Shanghai, PRC, 13 March 2017
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Tel : +8522218 8288 25t Floor Wing On Centre
Fax: +852 2815 2239 111 Connaught Road Central
www.bdo.com.hk Hong Kong

B 1 +85222188288 EBTHED158
{8H : +85228152239 Fkgril2548

www.bdo.com.hk

TO THE SHAREHOLDERS OF SHANGHAI DASHENG AGRICULTURE FINANCE TECHNOLOGY CO., LTD.
(incorporated in the People’s Republic of China with limited liability)

OPINION

We have audited the consolidated financial statements of Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
(the “Company”) and its subsidiaries (together the “Group”) set out on pages 56 to 134, which comprise the consolidated
statement of financial position as at 31 December 2016, and the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of the
Group as at 31 December 2016, and of its consolidated financial performance and its consolidated cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"”) and have been properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements” section of our report. We are independent of the Group in accordance with the
HKICPA's “Code of Ethics for Professional Accountants” (the “Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Key audit matter

Determining whether the Group is acting as a principal or as an agent in the sale of petrochemical and agricultural
products requires the directors to exercise judgement and to take into consideration all relevant facts and circumstances.
The Group is acting as a principal only when it has exposure to the significant risks and rewards associated with the sale
of goods. The directors assess whether the Group is acting as a principal or as an agent by reviewing all the underlying

contracts and the substance of each sale transaction.

During the year ended 31 December 2016, the Group recognised RMB 13,598,000 of agency service income that is
presented on a net basis and RMB13,008,901,000 of trading income that is presented on a gross basis.

Refer to notes 4(p) and 6 to the consolidated financial statements on page 79 and page 87 to 89.
Our response:

Our audit procedures in relation to the directors’ assessment of whether the Group is acting as a principal or as an agent in
the trading of petrochemical and agricultural products included:

—  Enquiring with the directors about the business model of trading in petrochemical and agricultural products and the
substance of those sales transactions;

—  Reviewing key terms in the underlying documentation, including sales and purchase contracts, on a sample basis, to
determine whether the Group has exposure to significant risks and rewards associated with the sale of petrochemical

and agricultural products; and

— Interviewing key customers and suppliers, to confirm our understanding from enquiries with directors about the

business model and the substance of those sales transactions.
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KEY AUDIT MATTERS (continued)

Key audit matter

As at 31 December 2016, the Group had goodwill and a construction license intangible asset in aggregate amounting to
RMB16,930,000 and RMB 131,266,000 respectively, which were allocated to a cash generating unit in the road and bridge
construction segment. These assets are tested for impairment annually.

The directors concluded that there is no impairment in respect of goodwill and construction license. This conclusion was
based on the recoverable amount of the cash generating unit, determined using a value in use calculation, that involved
significant judgement and assumptions with respect to the pre-tax discount rate and underlying cash flows, in particular
the future revenue growth.

Refer to notes 4(d) and 19 to the consolidated financial statements on page 69 and page 100 to 101.

Our response:

Our audit procedures in relation to the directors’ impairment assessment included:

—  Assessing the reasonableness of discount rate and growth rates applied in determining the recoverable amount;

—  Challenging the reasonableness of other key assumptions based on our knowledge of the business and industry; and

—  Checking input data to supporting evidence, such as approved budgets and considering the reasonableness of these

budgets.
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KEY AUDIT MATTERS (continued)

Key audit matter

In July 2016, the Group completed the acquisition of Shanghai Kaiyi Corporate Management Consultancy Co., Limited
(“Kaiyi"”). The principal identifiable asset of Kaiyi acquired by the Group represents an intangible asset relating to
the payment business license. Such intangible asset is of indefinite useful life and was recognised in the Company'’s
consolidated statement of financial position as at 31 December 2016, and was measured at its acquisition-date fair value
amounted to approximately RMB225,786,000. The determination of acquisition-date fair value of the intangible asset
requires significant management judgement and assumptions with respect to the discount rate and the underlying cash
flows.

Refer to note 34 to the consolidated financial statements.
Our response:
Our audit procedures in relation to the determination of acquisition-date fair value of the intangible asset included:

—  Assessing the reasonableness of the valuation approach used and the discount rate applied in determining the fair
value;

—  Assessing the reasonableness of key assumptions based on our knowledge of the business and industry; and

—  Checking input data to supporting evidences, such as cash flows projection, and considering their reasonableness.

OTHER INFORMATION IN THE ANNUAL REPORT

The directors are responsible for the other information. The other information comprises the information included in the
Company's annual report, but does not include the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.
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DIRECTORS' RESPONSIBILITIES FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The directors are also responsible for overseeing the Group’s financial reporting process. The Audit Committee assists the
directors in discharging their responsibility in this regard.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. This
report is made solely to you, as a body, in accordance with the terms of our engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Group’s internal control.

e  evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

54 Shanghai Dasheng Agriculture Finance Technology Co., Ltd.



Independent Auditor's Report

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

e  conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

° evaluate the overall presentation, structure and content of the consolidated financial statements, including the

disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the directors, we determine those matters that were of most significance in the
audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
conseguences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

BDO Limited
d Public Accountants

Lee Ka Leung, Daniel
Practising Certificate Number P01220

Hong Kong, 13 March 2017
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For the year ended 31 December 2016

2016 2015
Notes RMB’'000 RMB'000
Turnover 6 14,364,866 8,223,074
Cost of sales (13,765,328) (7,721,024)
Gross profit 599,538 502,050
Other income and gains 7 27,135 70,356
Distribution costs (10,651) (11,722)
Administrative expenses (122,500) (120,481)
Share of profits of associates 20 2,166 2,680
Finance costs 8 (46,015) (60,396)
Profit before income tax expense 9 449,673 382,487
Income tax expense 12 (105,064) (98,305)
Profit for the year 344,609 284,182
Other comprehensive income
Items that may be reclassified to profit or loss:
Exchange differences on translating foreign operations (58) (147)
Fair value changes of available-for-sale investments 6,750 -
Total comprehensive income for the year 351,301 284,035
Profit for the year attributable to:
— Owners of the Company 307,082 247,449
- Non-controlling interests 37,527 36,733
344,609 284,182
Total comprehensive income for the year attributable to:
— Owners of the Company 311,952 247,302
— Non-controlling interests 39,349 36,733
351,301 284,035
(Restated)
Earnings per share (expressed in RMB per share) (note)
- Basic 13 0.043 0.057
— Diluted 13 0.043 0.057

Note: Basic and diluted earnings per share for the year ended 31 December 2015 have been restated for the impact of
the bonus issue of shares by the Company on 19 September 2016.
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As at 31 December 2016

Assets

Non-current assets
Payments for leasehold land held for own

use under operating leases

Property, plant and equipment
Construction in progress
Investment properties
Intangible assets
Interests in associates
Available-for-sale financial assets
Trade and other receivables
Deferred tax assets

Total non-current assets
Current assets
Inventories
Trade and other receivables
Amounts due from customers for contract work
Restricted bank deposits
Cash and cash equivalents
Assets classified as held for sale
Total current assets
Total assets
Liabilities
Current liabilities
Trade and other payables
Amounts due to customers for contract work
Borrowings
Current tax liabilities
Total current liabilities

Net current assets

Total assets less current liabilities
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Notes

15
16
17
18
19
20
21
23
29

22
23
24
25

26

27
24
28

2016
RMB’000

8,926
112,178
21,317
446,462
93,389
14,050
925,418
11,502

1,633,242
49,541
6,067,854
28,185
419,855

1,225,884

7,791,319

7,791,319

9,424,561

4,162,742
35,202
1,707,746
85,943
5,991,633

1,799,686

3,432,928

2015
RMB’000

9,123
99,641
1,874
17,045
148,284
65,260
5,800
723,032
24,076

1,094,135
33,028
4,548,858
24,826
251,375

362,577

5,220,664
7,827

5,228,491

6,322,626

3,347,999
69,516
1,021,200
73,553
4,512,268

716,223

1,810,358
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Consalidated Statement of Financial Position
Asat 31 December 2016

2016 2015
Notes RMB’000 RMB’000
Non-current liabilities

Borrowings 28 - 31,667
Deferred tax liabilities 29 70,606 31,431
Total non-current liabilities 70,606 63,098
Total liabilities 6,062,239 4,575,366
NET ASSETS 3,362,322 1,747,260

Capital and reserves attributable to owners of the Company
Share capital 30 763,308 305,432
Reserves 2,308,553 1,174,281
Equity attributable to owners of the Company 3,071,861 1,479,713
Non-controlling interests 33 290,461 267,547
TOTAL EQUITY 3,362,322 1,747,260

On behalf of the Board

7 | /)7 )
7/ S

Lan Huasheng Mo Luojiang
Director Director
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For the year ended 31 December 2016

Balance at 1 January 2015
Profit for the year

Exchange differences on
translating foreign operations

Total comprehensive income
for the year

2014 final dividends
paid (note 14)

Rights issue (note 30(a)(i))
Bonus issue (note 30(a)(ii))

Acquisition of a subsidiary
(note 35)

Capital injection from
non-controlling interests

Transfer to statutory
reserve fund

Dividends paid to
non-controlling interests

Balance at 31 December 2015
and 1 January 2016

Profit for the year

Exchange differences on
translating foreign operations
Other comprehensive income

Total comprehensive income
for the year

2015 final dividends
paid (note 14)

Placing of share (note 30(a)(iii))
Bonus issue (note 30(a)(iv))

Acquisition of a subsidiary
(note 34)

Capital injection from
non-controlling interests

Derecognition of non-controlling
interests on deem disposal of
a non-wholly owned subsidiary

Acquisition of additional equity
interests in subsidiary (note 33)

Transfer to statutory
reserve fund

Dividends paid to
non-controlling interests

Balance at 31 December 2016
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Share
capital
RMB'000

140,429

63,192
101,811

305,432

203,440
254,436

763,308

Capital
reserve
(note 31(a))
RMB'000

174,956

321,528
(101,811)

400,673

1,148,142
(254,436)

1,294,379

Statutory
reserve
fund

(note 31(b))
RMB'000

112,404

21,103

133,507

18,531

152,038

Other
reserve
(note 31(c)
RMB'000

17,912

17912

Available-

Currency for-sale
translation  investments
reserve reserve

(note31(a))  (note 31(f)
RMB'000 RMB'000

(7,663) =

(147) -
(147) -
(7.810) -
(58) -

- 4928

(58) 4,928
(7,368) 4,928

Retained
earnings
(note 31(e))
RMB'000

454558
247,449

247,449
(50,905)

(21,103)

629,999
307,082

307,082
(76,630)

5.244

(18,531)

847,164

Equity
attributable
to owners
of the
Company
RMB'000

892,5%
247,449

(147)

247,302
(50,905)

390,720

1,479,713
307,082

(58)
4,928

311,952
(76,630)

1,351,582

5,204

3,071,861

Non-
controlling
interests
(note 33)
RMB'000

134,934
36,733

36,733

47421

56,000

(71,541)
267,547
37,521
1822

39,349

48,504

70,800

(9,002)

(119,197)

(7.540)
290,461

Total
RMB'000

1,027,530
284,182

(147)

284,035
(50,905)

390,720

4141

56,000

(7,541)

1,747,260
344,609

(53)
6,750

351301
(76,630)

1,351,582

48,504

70,800

(9,002)

(113,953)

(7,540)
3,362,322
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For the year ended 31 December 2016

Cash flows from operating activities
Profit before income tax expense
Adjustments for:
Dividend income
Interest income
Finance costs
Gain on bargain purchase
Amortisation of intangible assets
Amortisation of payments for leasehold land held for
own use under operating leases
Depreciation of property, plant and equipment

Loss/(gain) on disposal of property, plant and equipment, net

Loss on remeasurement of assets ceased to be classified
as held for sales

Depreciation of investment properties

Share of profits of associates

Reversal of impairment loss
on trade and other receivables, net

Operating profit before working capital changes
(Increase)/decrease in inventories
Increase in trade and other receivables
Increase in trade and other payables

(Increase)/decrease in amounts due from/(to) customers for contract work

Cash (used in)/generated from operations
Interest paid
Income taxes paid

Net cash used in operating activities

Cash flows from investing activities

Purchase of intangible asset

Purchase of held-to-maturity financial asset

Purchase of property, plant and equipment and
construction in progress

Proceeds from disposal of property, plant and equipment

Decrease in restricted bank deposits

Interest received

Acquisition of subsidiaries, net of cash acquired

Acquisition of an associate

Purchases of an available-for-sale investment

Dividends received from available-for-sale financial assets

Deemed disposal of a non-wholly owned subsidiary

Loan to an independent third party

Deposits for acquisition of subsidiary

Net cash used in investing activities

60

2016
Notes RMB’000

449,673

(1,000)

(8.411)
46,015
35 -
43

197
10,387
84

2,417
1,144
(2,166)

30,460

528,843
(15,989)
(1,637,245)
345,258
(27,609)

(806,742)
(56,079)
(98,451)

(961,272)

(431)
(61,000)

(7.482)

102

74,440

8,411
34, 35 (31,437)
(26,600)
(1,500)

1,000
(10,004)

(54,501)

2015
RMB’000

382,487

(1,500)
(10,111)
60,396
(475)

29

209
10,063
(1,800)

910
(2,680)

(48,665)

388,863
161,312
(1,872,833)
1,392,865
25,469

95,676
(68,012)
(82,745)

(55,081)

(30,670)
2,784
41,667
10,111
(40,591)
(30,000)
(5,000)
1,500
(92,976)
(30,000)

(173,175)

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.



For the year ended 31 December 2016

Cash flows from financing activities
Capital injection from non-controlling interests
New borrowings
Repayment of borrowings
Advances from independent third parties
Proceeds from placing and subscription of shares
Proceeds from rights issue
Acquisition of non-controlling interests
Dividends paid to owners of the Company
Dividends paid to non-controlling interests

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Effect of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at end of year

Annual Report 2016

2016
Notes RMB’000

70,800
1,945,388
(1,290,509)

1,351,582

(113,953)
(76,630)
(7,540)

1,879,138

863,365

362,577

(58)

1,225,884

2015
RMB’000

31,000
1,166,700
(1,050,866)

1,148

390,720

(50,905)
(7,541)

480,256

252,000

110,724

(147)

362,577
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For the year ended 31 December 2016

62

GENERAL

Shanghai Dasheng Agriculture Finance Technology Co., Ltd. (the “Company”) and its subsidiaries (together as the
“Group”) are principally engaged in road and bridge construction, trading of petrochemical and agricultural products
and financial services in the People’s Republic of China (the “PRC"). Its parent is Shenzhen Dasheng Agricultural
Group Co., Ltd. and its ultimate parent is Shenzhen Qianhai Dasheng Equity Investment Fund Co., Ltd., both are
incorporated in the PRC. Its ultimate controlling party is Mr. Lan Huasheng, an executive director of the Group.
For the road and bridge construction business, the Group has construction contract tier-one qualification and
municipal utility contract tier-one qualification. The Group also offers “one-stop” solutions to customers ranging
from procurement, storage and delivery of petrochemical and agricultural products. The Group’s petrochemical
and agricultural products supply chain service geographically covers the downstream region of the Yangtze River
and some inland provinces. The financial services that the Group provided include financial leasing and commercial
factoring. The Group provides provision of software related services, including installation and technical support of
payment platform systems.

The Company is a joint stock limited company incorporated in the PRC. The address of the Company’s registered office
is 706 Renhe Building, No. 2056 Pudong Road, Pudong New Area, Shanghai, the PRC. Its principal place of business
is located at 10-11/F, Building G, Gateway International Plaza, No 327 Tian Yao Qiao Road, Xuhui District, Shanghai,
PRC.

On 4 January 2016, the name of the Company was changed from Shanghai Tonva Petrochemical Co., Ltd. to Shanghai
Dasheng Agriculture Finance Technology Co., Ltd..

ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs")

In the current year, the Group has for the first time applied the following new amendments issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"), which are relevant to and effective for the Group's
financial statements for the annual period beginning on 1 January 2016.

HKFRSs (Amendments) Annual Improvements 2012-2014 Cycle

Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16 Clarification of Acceptable Methods of Depreciation and
and HKAS 38 Amortisation

Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS 41

Amendments to HKAS 27 Equity Method in Separate Financial Statements

Amendments to HKFRS 10, Investment Entities: Applying the Consolidation Exception
HKFRS 12 and HKAS 28

Amendments to HKFRS 11 Accounting for Acquisitions of Interests in Joint Operations

HKFRS 14 Regulatory Deferral Accounts

The adoption of new/revised HKFRSs issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™)
has no material impact on the Group’s financial statements.

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.



For the year ended 31 December 2016

2. ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs")

(continued)

The following new/revised HKFRSs, potentially relevant to the Group’s financial statements, have been issued,
but are not yet effective and have not been early adopted by the Group. The Group’s current intention is to
apply these changes on the date they become effective.

Amendments to HKAS 7 Disclosure Initiative’
Amendments to HKAS 12 Recognition of Deferred Tax Assets for Unrealised Losses’
HKFRS 9 Financial Instruments?
HKFRS 15 Revenue from Contracts with Customers?
Amendments to HKFRS 15 Revenue from Contracts with Customers (Clarifications to HKFRS15) 2
HKFRS 16 Leases®
Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor
and HKAS 28 and its Associate or Joint Venture*

L Effective for annual periods beginning on or after 1 January 2017

2 Effective for annual periods beginning on or after 1 January 2018
£ Effective for annual periods beginning on or after 1 January 2019
= The amendments were originally intended to be effective for periods beginning on or after 1 January 2016. The effective

date has now been deferred/removed. Early application of the amendments continues to be permitted

Amendments to HKAS 7 — Disclosure Initiative

The amendments introduce an additional disclosure that will enable users of financial statements to evaluate
changes in liabilities arising from financing activities.

Amendments to HKAS 12 — Recognition of Deferred Tax Assets for Unrealised Losses

The amendments relate to the recognition of deferred tax assets and clarify some of the necessary
considerations, including how to account for deferred tax assets related to debt instruments measured of fair
value.
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For the year ended 31 December 2016

2. ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs")

64

(continued)

HKFRS 9 - Financial Instruments

HKFRS 9 introduces new requirements for the classification and measurement of financial assets. Debt
instruments that are held within a business model whose objective is to hold assets in order to collect contractual
cash flows (the business model test) and that have contractual terms that give rise to cash flows that are solely
payments of principal and interest on the principal amount outstanding (the contractual cash flow characteristics
test) are generally measured at amortised cost. Debt instruments that meet the contractual cash flow
characteristics test are measured at fair value through other comprehensive income (“FVTOCI”) if the objective
of the entity’s business model is both to hold and collect the contractual cash flows and to sell the financial
assets. Entities may make an irrevocable election at initial recognition to measure equity instruments that are
not held for trading at FVTOCI. All other debt and equity instruments are measured at fair value through profit
or loss ("FVTPL").

HKFRS 9 includes a new expected loss impairment model for all financial assets not measured at FVTPL replacing
the incurred loss model in HKAS 39 and new general hedge accounting requirements to allow entities to better
reflect their risk management activities in financial statements.

HKFRS 9 carries forward the recognition, classification and measurement requirements for financial liabilities
from HKAS 39, except for financial liabilities designated at FVTPL, where the amount of change in fair value
attributable to change in credit risk of the liability is recognised in other comprehensive income unless that
would create or enlarge an accounting mismatch. In addition, HKFRS 9 retains the requirements in HKAS 39 for
derecognition of financial assets and financial liabilities.

HKFRS 15 — Revenue from Contracts with Customers

The new standard establishes a single revenue recognition framework. The core principle of the framework is
that an entity should recognise revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods
and services. HKFRS 15 supersedes existing revenue recognition guidance including HKAS 18 “Revenue”, HKAS
11 “Construction Contracts and related interpretations”.

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.



For the year ended 31 December 2016

2. ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs")

(continued)

HKFRS 15 — Revenue from Contracts with Customers (continued)

HKFRS 15 requires the application of a 5 steps approach to revenue recognition:

. Step 1: Identify the contract(s) with a customer

e Step 2: Identify the performance obligations in the contract

° Step 3: Determine the transaction price

° Step 4: Allocate the transaction price to each performance obligation

o Step 5: Recognise revenue when each performance obligation is satisfied

HKFRS 15 includes specific guidance on particular revenue related topics that may change the current approach
taken under HKFRS. The standard also significantly enhances the qualitative and quantitative disclosures related
to revenue.

Amendments HKFRS 15 — Revenue from Contracts with Customers

The amendments to HKFRS 15 included clarifications on identification of performance obligations; application of
principal versus agent; licenses of intellectual property; and transition requirements.

HKFRS 16 — Leases

HKFRS 16, which upon the effective date will supersede HKAS 17 “Leases” and related interpretations,
introduces a single lessee accounting model and requires a lessee to recognise assets and liabilities for all leases
with a term of more 12 months, unless the underlying asset is of low value. Specifically, under HKFRS 16, a lessee
is required to recognise a right-of-use asset representing its right to use the underlying leased asset and a lease
liability representing its obligation to make lease payments. Accordingly, a lessee should recognise depreciation
of the right-of use asset and interest on the lease liability, and also classifies cash repayments of the lease
liability into a principal portion and an interest portion and presents them in the statement of cash flows. Also,
the right-of-use asset and the lease liability are initially measured on a present value basis. The measurement
includes non-cancellable lease payments and also includes payments to be made in optional periods if the lessee
is reasonably certain to exercise an option to extend the lease, or to exercise an option to terminate the lease.
This accounting treatment is significantly different from the lessee accounting for leases that are classified as
operating leases under the predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16 substantially carries forward the lessor accounting requirements in

HKAS 17. Accordingly, a lessor continues to classify its leases as operating leases or finance leases, and to account
for those two types of leases differently.
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For the year ended 31 December 2016

2. ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs")

(continued)

Amendments to HKFRS 10 and HKAS 28 — Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments clarify the extent of gains or losses to be recognised when an entity sells or contributes assets
to its associate or joint venture. When the transaction involves a business the gain or loss is recognised in full,
conversely when the transaction involves assets that do not constitute a business the gain or loss is recognised
only to the extent of the unrelated investors’ interests in the joint venture or associate.

The Group has already commenced an assessment of the impact of adopting the above new/revised standards
and amendments to the Group and is not yet in a position to state whether these new pronouncements will
result in substantial changes to the Group’s accounting policies and financial statements.

3. BASIS OF PREPARATION

66

The consolidated financial statements have been prepared in accordance with all applicable HKFRSs, Hong
Kong Accounting Standards ("HKASs") and Interpretations (hereinafter collectively referred to as the “HKFRS")
issued by the HKICPA and the disclosure requirements of the Hong Kong Companies Ordinance. In addition, the
consolidated financial statements include applicable disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

The Group also prepares consolidated financial statements in accordance with the generally accepted
accounting principles in the People’s Republic of China (the “PRC GAAP") for statutory filing purpose. As there
are differences between HKFRSs and PRC GAAP, there may be discrepancies in the Group’s financial position
and results as presented in the consolidated financial statements prepared under HKFRSs and in those prepared
under PRC GAAP.

The consolidated financial statements have been prepared under the historical cost basis, except for certain
available-for-sale investments which are measured at fair values as explained in the accounting policies set in
note 4 below and non-current assets classified as held for sale which are measured at the lower of their carrying
amounts and fair value less costs to sell immediately prior to being classified as held for sale in accordance with
the Group'’s accounting policy.

The financial statements are presented in Renminbi (“RMB"), which is the same as the functional currency of the
Company.

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.



For the year ended 31 December 2016

4. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries.
Inter-company transactions and balances between group companies together with unrealised profits are
eliminated in full in preparing the consolidated financial statements. Unrealised losses are also eliminated unless
the transaction provides evidence of impairment on the asset transferred, in which case the loss is recognised in
profit or loss.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated statement
of comprehensive income from the dates of acquisition or up to the dates of disposal, as appropriate. Where
necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies
into line with those used by other members of the Group.

Acquisition of subsidiaries or businesses is accounted for using the acquisition method. The cost of an acquisition
is measured at the aggregate of the acquisition-date fair value of assets transferred, liabilities incurred and
equity interests issued by the Group, as the acquirer. The identifiable assets acquired and liabilities assumed are
principally measured at acquisition-date fair value. The Group's previously held equity interest in the acquiree
is re-measured at acquisition-date fair value and the resulting gains or losses are recognised in profit or loss.
The Group may elect, on a transaction-by-transaction basis, to measure the non-controlling interests that
represent present ownership interests in the subsidiary either at fair value or at the proportionate share of the
acquiree’s identifiable net assets. All other non-controlling interests are measured at fair value unless another
measurement basis is required by HKFRSs. Acquisition-related costs incurred are expensed unless they are
incurred in issuing equity instruments in which case the costs are deducted from equity.

Any contingent consideration to be transferred by the acquirer is recognised at acquisition-date fair value.
Subsequent adjustments to consideration are recognised against goodwill only to the extent that they arise
from new information obtained within the measurement period (a maximum of 12 months from the acquisition
date) about the fair value at the acquisition date. All other subsequent adjustments to contingent consideration
classified as an asset or a liability are recognised in profit or loss.

Contingent consideration balances arising from business combinations whose acquisition dates preceded 1
January 2010 (i.e. the date the Group first applied HKFRS 3 (2008)) have been accounted for in accordance
with the transition requirements in the standard. Such balances are not adjusted upon first application of the
standard. Subsequent revisions to estimates of such consideration are treated as adjustments to the cost of these
business combinations and are recognised as part of goodwill.
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For the year ended 31 December 2016

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

68

Changes in the Group’s interests in subsidiaries that do not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the Group's interest and the non-controlling interest are adjusted to
reflect the changes in their relative interests in the subsidiaries. Any difference between the amount by which
the non-controlling interest is adjusted and the fair value of the consideration paid or received is recognised
directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the profit or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets (including goodwill), and liabilities of the subsidiary
and any non-controlling interest. Amounts previously recognised in other comprehensive income in relation
to the subsidiary are accounted for in the same manner as would be required if the relevant assets or liabilities
were disposed of.

Subsequent to acquisition, the carrying amount of non-controlling interests that represent present ownership
interests in the subsidiary is the amount of those interests at initial recognition plus such non-controlling
interest’s share of subsequent changes in equity. Total comprehensive income is attributed to such non-
controlling interests even if this results in those non-controlling interests having a deficit balance.

A subsidiary is an investee over which the Company is able to exercise control. The Company controls an
investee if all three of the following elements are present: (1) power over the investee, (2) exposure, or rights,
to variable returns from the investee, and (3) the ability to use its power to affect those variable returns. Control
is reassessed whenever facts and circumstances indicate that there may be a change in any of these elements of
control.

In the Company’s statement of financial position, investments in subsidiaries are stated at cost less impairment

loss, if any. The results of subsidiaries are accounted for by the Company on the basis of dividend received and
receivable.
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For the year ended 31 December 2016

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

An associate is an entity over which the Group has significant influence and that is neither a subsidiary nor
a joint arrangement. Significant influence is the power to participate in the financial and operating policy
decisions of the investee but not control or joint control over those policies.

Associates are accounted for using the equity method whereby they are initially recognised at cost and
thereafter, their carrying amount are adjusted for the Group’s share of the post-acquisition change in the
associates’ net assets except that losses in excess of the Group’s interest in the associate are not recognised unless
there is an obligation to make good those losses.

Profits and losses arising on transactions between the Group and its associates are recognised only to the extent
of unrelated investors’ interests in the associate. The investor’s share in the associate’s profits and losses resulting
from these transactions is eliminated against the carrying value of the associate. Where unrealised losses provide
evidence of impairment of the asset transferred they are recognised immediately in profit or loss.

Any premium paid for an associate above the fair value of the Group's share of the identifiable assets, liabilities
and contingent liabilities acquired is capitalised and included in the carrying amount of the associate. Where
there is objective evidence that the investment in an associate has been impaired, the carrying amount of the
investment is tested for impairment in the same way as other non-financial assets.

In the Company’s statement of financial position, investments in associates are carried at cost less impairment
losses, if any. The results of associates are accounted for by the Company on the basis of dividends received
and receivable during the year. The financial statements of the Group’s associates are prepared using uniform
accounting policies with the Group.

Goodwill is initially recognised at cost being the excess of the aggregate of consideration transferred and
the amount recognised for non-controlling interests over the fair value of identifiable assets, liabilities and
contingent liabilities acquired.

Where the fair value of identifiable assets and liabilities exceed the aggregate of the fair value of consideration
paid, the amount of any non-controlling interest in the acquiree and the acquisition date fair value of the
acquirer’s previously held equity interest in the acquiree, the excess is recognised in profit or loss on the
acquisition date, after re-assessment.

Goodwill is measured at cost less impairment losses. For the purpose of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant cash-generating units that are expected to benefit
from the synergies of the acquisition. A cash-generating unit is the smallest identifiable group of assets that
generates cash inflows that are largely independent of the cash inflows from other assets or groups of assets. A
cash-generating unit to which goodwill has been allocated is tested for impairment annually, by comparing its
carrying amount with its recoverable amount (see note 4(s)), and whenever there is an indication that the unit
may be impaired.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

70

For goodwill arising on an acquisition in a financial year, the cash-generating unit to which goodwill has been
allocated is tested for impairment before the end of that financial year. When the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated to reduce the
carrying amount of any goodwill allocated to the unit first, and then to the other assets of the unit pro-rata
on the basis of the carrying amount to each asset in the unit. However, the loss allocated to each asset will not
reduce the individual asset’s carrying amount to below its fair value less cost of disposal (if measurable) or its
value in use ("VIU") (if determinable), whichever is the higher. Any impairment loss for goodwill is recognised in
profit or loss and is not reversed in subsequent periods.

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses.

The cost of property, plant and equipment includes its purchase price and the costs directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other
repairs and maintenance are recognised as an expense in profit or loss during the financial period in which they
are incurred.

Property, plant and equipment are depreciated so as to write off their cost net of expected residual value over
their estimated useful lives on a straight-line basis. The useful lives, residual value and depreciation method are
reviewed, and adjusted if appropriate, at the end of each reporting period. The useful lives are as follows:

Buildings 20 to 42 years
Leasehold improvement over the lease term
Machinery 5to 10 years
Storage facilities 12 to 20 years
Furniture, fixtures and testing equipment 5to 10 years
Transportation facilities 2 to 20 years

Construction in progress is stated at cost less impairment losses. Cost comprises direct costs of construction
as well as borrowing costs capitalised during the periods of construction and installation. Capitalisation of
these costs ceases and the construction in progress is transferred to the appropriate class of property, plant
and equipment when substantially all the activities necessary to prepare the assets for their intended use are
completed. No depreciation is provided for in respect of construction in progress until it is completed and ready
for its intended use.
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An asset is written down immediately to its recoverable amount if its carrying amount is higher than the asset’s
estimated recoverable amount.

The gain or loss on disposal of an item of property, plant and equipment is the difference between the net sale
proceeds and its carrying amount, and is recognised in profit or loss on disposal.

Payments for leasehold land held for own use under operating leases represent up-front payments to acquire
long-term interests in lessee-occupied properties. These payments are stated at cost less any impairment loss and
are amortised over the period of the lease on a straight-line basis as an expense.

Investment properties are properties held either to earn rentals or for capital appreciation or for both, but
not held for sale in the ordinary course of business, use in the production or supply of goods or services or for
administrative purposes. Investment properties are stated at cost less subsequent accumulated depreciation
and subsequent accumulated impairment losses, if any. Depreciation is charged so as to write off the cost of
investment properties net of expected residual value over the estimated useful live using straight-line method.
The useful live, residual value and depreciation method are reviewed, and adjusted if appropriate, at the end of
each reporting period.

(i) Acquired intangible assets

Intangible assets acquired separately are initially recognised at cost. The cost of intangible assets acquired
in a business combination is fair value at the date of acquisition. Subsequently, intangible assets with finite
useful lives are carried at cost less accumulated amortisation and accumulated impairment losses. The
amortisation expense is recognised in profit or loss and included in administrative expenses. Amortisation is
provided on a straight-line basis over their useful lives as follows:

Construction licence Indefinite
Payment business licence Indefinite
Computer software 5 years

Intangible assets with indefinite useful lives are carried at cost less any accumulated impairment losses.
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(ii) Impairment

Intangible assets with finite lives are tested for impairment when there is an indication that an asset may
be impaired. Intangible assets with indefinite useful lives and intangible assets not yet available for use are
tested for impairment annually, irrespective of whether there is any indication that they may be impaired.
Intangible assets are tested for impairment by comparing their carrying amounts with their recoverable
amounts (see note 4(s)).

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment loss is recognised as an expense
immediately. When an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount; however, the carrying amount should not be increased
above the lower of its recoverable amount and the carrying amount that would have resulted had no
impairment loss been recognised for the asset in prior years. All reversals are recognised in the income
statement immediately.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.

The Group as lessor

Amounts due from lessees under finance leases are recorded as receivables at the amount of the Group’s net
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant
periodic rate of return on the Group’s net investment outstanding in respect of the leases.

Rental income from operating leases is recognised in profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised as an expense on the straight-line basis over the lease term.

The Group as lessee

The total rentals payable under the operating leases are recognised in profit or loss on a straight-line basis over
the lease term. Lease incentives received are recognised as an integrated part of the total rental expense, over
the term of the lease.

The land and buildings elements of property leases are considered separately for the purposes of lease
classification.
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Financial assets

The Group classifies its financial assets at initial recognition, depending on the purpose for which the asset
was acquired. Financial assets at fair value through profit or loss are initially measured at fair value and all
other financial assets are initially measured at fair value plus transaction costs that are directly attributable
to the acquisition of the financial assets. Regular way purchases or sales of financial assets are recognised
and derecognised on a trade date basis. A regular way purchase or sale is a purchase or sale of a financial
asset under a contract whose terms require delivery of the asset within the time frame established generally
by regulation or convention in the marketplace concerned.

Loans and receivables

These assets are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. They arise principally through the provision of goods and services to customers (trade
debtors), and also incorporate other types of contractual monetary asset. Subsequent to initial recognition,
they are carried at amortised cost using the effective interest method, less any identified impairment losses.

Held-to-maturity investments

These assets are non-derivative financial assets with fixed or determinable payments and fixed maturities
that the Group's management has the positive intention and ability to hold to maturity. Subsequent to
initial recognition, held-to-maturity investments are measured at amortised cost using the effective interest
method, less any identified impairment losses.

Available-for-sale financial assets

These assets are non-derivative financial assets that are designated as available-for-sale or are not included
in other categories of financial assets. Subsequent to initial recognition, these assets are carried at fair value
with changes in fair value recognised in other comprehensive income, except for impairment losses and
foreign exchange gains and losses on monetary instruments, which are recognised in profit or loss.

For available-for-sale equity investments that do not have a quoted market price in an active market and

whose fair value cannot be reliably measured and derivatives that are linked to and must be settled by delivery
of such unquoted equity instruments, they are measured at cost less any identified impairment losses.
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(ii)

Impairment loss on financial assets

The Group assesses, at the end of each reporting period, whether there is any objective evidence that
financial asset is impaired. Financial asset is impaired if there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset and that event has an
impact on the estimated future cash flows of the financial asset that can be reliably estimated. Evidence of
impairment may include:

e significant financial difficulty of the debtor;

o a breach of contract, such as a default or delinquency in interest or principal payments;

e  granting concession to a debtor because of debtor’s financial difficulty; or

o it becoming probable that the debtor will enter bankruptcy or other financial reorganisation.

For loans and receivables or held-to-maturity investments

An impairment loss is recognised in profit or loss when there is objective evidence that the asset is
impaired, and is measured as the difference between the asset’s carrying amount and the present value
of the estimated future cash flows discounted at the original effective interest rate. The carrying amount
of financial asset is reduced through the use of an allowance account. When any part of financial asset is
determined as uncollectible, it is written off against the allowance account for the relevant financial asset.
Impairment losses are reversed in subsequent periods when an increase in the asset’s recoverable amount
can be related objectively to an event occurring after the impairment was recognised, subject to a
restriction that the carrying amount of the asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not been recognised.

For available-for-sale financial assets

Where a decline in the fair value constitutes objective evidence of impairment, the amount of the loss is
removed from equity and recognised in profit or loss.

For available-for-sale equity investment that is carried at cost, the amount of impairment loss is measured
as the difference between the carrying amount of the asset and the present value of estimated future cash
flows discounted at the current market rate of return for a similar financial asset. Such impairment loss shall
not be reversed.
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CANT ACCOUNTING POLICIES (continued)

Financial liabilities

The Group classifies its financial liabilities, depending on the purpose for which the liabilities were incurred.

The Group's financial liabilities at amortised cost, including trade and other payables, borrowings and
other monetary liabilities, are initially recognised at fair value, net of directly attributable transaction
costs incurred, and are subsequently measured at amortised cost, using the effective interest method. The
related interest expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss when the liabilities are derecognised as well as through the
amortisation process.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income or interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts and payments through the expected
life of the financial asset or liability, or where appropriate, a shorter period.

Equity instruments

Equity instruments issued by the Company are recorded at the proceeds received, net of direct issue costs.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payment when due in
accordance with the original or modified terms of a debt instrument. A financial guarantee contract issued
by the Group and not designated as at fair value through profit or loss is recognised initially at its fair
value less transaction costs that are directly attributable to the issue of the financial guarantee contract.
Subsequent to initial recognition, the Group measures the financial guarantee contact at the higher of:
(i) the amount determined in accordance with HKAS 37 “Provisions, Contingent Liabilities and Contingent
Assets”; and (ii) the amount initially recognised less, when appropriate, cumulative amortisation recognised
in accordance with HKAS 18 “Revenue”.

Derecognition

The Group derecognises a financial asset when the contractual rights to the future cash flows in relation
to the financial asset expire or when the financial asset has been transferred and the transfer meets the
criteria for derecognition in accordance with HKAS 39.

Financial liabilities are derecognised when the obligation specified in the relevant contract is discharged,
cancelled or expires.
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Borrowing costs attributable directly to the acquisition, construction or production of qualifying assets, which
require a substantial period of time to be ready for their intended use or sale, are capitalised as part of the
contract cost of those assets. Income earned on temporary investments of specific borrowings pending their
expenditure on those assets is deducted from borrowing costs capitalised. All other borrowing costs are
recognised in profit or loss in the period in which they are incurred.

The Group's inventories represent petrochemical and agricultural products for resale, asphalt for construction
and other construction materials. They are initially recognised at cost, and subsequently at the lower of cost
and net realisable value. Cost comprises all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition. Cost of petrochemical and agricultural products
for resale is calculated using the first-in first-out method, while the cost of asphalt for construction and other
construction materials is calculated using the weighted average method. Net realisable value represents the
estimated selling price in the ordinary course of business less the estimated costs necessary to make the sale.

Contract revenue comprises the agreed contract amount and appropriate amounts for variation orders, claims
and incentive payments. Contract costs comprise direct materials, costs of subcontracting, direct labour and an
appropriate portion of variable and fixed construction overheads.

When the outcome of a construction contract can be estimated reliably, revenue and contract costs associated
with the construction contract are recognised as revenue and expenses respectively by reference to the stage of
completion of the contract activity at the end of reporting period.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognised only to the
extent of contract costs incurred that will probably be recoverable, and contract costs are recognised as an

expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised
as an expense immediately.

Where progress billings exceed contract costs incurred to date plus recognised profits less recognised losses, the
surplus is treated as “amounts due to customers for contract work”.

Where contract costs incurred to date plus recognised profits less recognised losses exceed progress billings, the
surplus is treated as “amounts due from customers for contract work”.

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.



For the year ended 31 December 2016

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Non-current assets and disposal groups are classified as held for sale when:
. they are available for immediate sale;

o management is committed to a plan to sell;

it is unlikely that significant changes to the plan will be made or that the plan will be withdrawn;

e an active programme to locate a buyer has been initiated;

e the asset or disposal group is being marketed at a reasonable price in relation to its fair value; and

° a sale is expected to complete within 12 months from the date of classification.

Non-current assets and disposal groups classified as held for sale are measured at the lower of:

e their carrying amount immediately prior to being classified as held for sale in accordance with the Group’s
accounting policy; and

. fair value less costs to sell.

Following their classification as held for sale, non-current assets (including those in a disposal group) are not
depreciated.

The results of operations disposed of during the year are included in profit or loss up to the date of disposal.

If an entity cease to classify the asset (or disposal group) as held for sale, the entity shall measure a non-current

asset that ceases to be classified as held for sale (or ceases to be included in a disposal group classified as held for

sale) at the lower of:

e its carrying amount before the asset (or disposal group) was classified as held for sale, adjusted for any
depreciation, amortisation or revaluations that would have been recognised had the asset (or disposal

group) not been classified as held for sale, and

. its recoverable amount at the date of the subsequent decision not to sell.
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The entity shall include any required adjustment to the carrying amount of a non-current asset that ceases
to be classified as held for sale in profit or loss from continuing operations in the period in which the criteria
are no longer met. Financial statements for the periods since classification as held for sale shall be amended
accordingly if the disposal group or non-current asset that ceases to be classified as held for sale is a subsidiary,
joint operation, joint venture, associate, or a portion of an interest in a joint venture or an associate. The entity
shall present that adjustment in the same caption in the statement of comprehensive income used to present a
gain or loss, if any.

If an entity removes an individual asset or liability from a disposal group classified as held for sale, the remaining
assets and liabilities of the disposal group to be sold shall continue to be measured as a group only if the group
meets the criteria. Otherwise, the remaining non-current assets of the group that individually meet the criteria
to be classified as held for sale shall be measured individually at the lower of their carrying amounts and fair
values less costs to sell at that date. Any non-current assets that do not meet the criteria shall cease to be
classified as held for sale.

Government grants are recognised when there is reasonable assurance that they will be received and that the
Group will comply with the conditions attaching to them. Grants that compensate the Group for expenses
incurred are recognised as revenue in profit or loss on a systematic basis in the same periods in which the
expenses are incurred. Grants that compensate the Group for the cost of an asset are deducted from the carrying
amount of the asset and consequently are effectively recognised in profit or loss over the useful life of the asset
by way of reduced depreciation expense.

Revenue from individual construction contracts is recognised under the percentage of completion method,
when the contract has progressed to a stage where the stage of completion and expected profit on the contract
can be reliably determined and, depending on the nature of the contract, is measured mainly by reference to
(a) the amount of work certified by site engineer; or (b) completion of physical proportion of the contract work.
Variations in contract work, claims and incentive payments are included in contract revenue to the extent that
they have been agreed with the customers and are capable of being reliably measured. Anticipated losses are
fully provided on contracts when identified.
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Revenue from construction consulting services income is recognised when the services are rendered and when it
is probable that the economic benefits associated with the transaction will flow to the entity.

Revenue from sale of goods is recognised on the transfer of risks and rewards of ownership, which generally
coincides with the time when the goods are delivered to customers and title has passed.

Revenue from rendering of petrochemical products transportation services is recognised upon the completion of
services, which generally coincides with the date of receipt of goods by the receivers.

Interest income from finance lease services and commercial factoring services which yield interest is accrued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the
rate that exactly discounts the estimated future cash receipts through the expected life of the financial asset to
that asset’s net carrying amount on initial recognition.

Revenue from rendering petrochemical products storage services is recognised in the period the services are
provided.

Revenue from rendering agency services for petrochemical and agricultural products and provision of software
related services are recognised when the services are rendered.

Rental income under operating leases of investment properties, transportation and storage facilities is
recognised on a straight-line basis over the lease term.

Interest income is recognised on a time-proportion basis using the effective interest method.

Dividend income is recognised when the shareholder’s right to receive payment is established.

Income taxes for the year comprise current tax and deferred tax.

Current tax is based on the profit or loss from ordinary activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated using tax rates that have been enacted or substantively
enacted at the end of reporting period.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for tax purposes. Except for
goodwill and recognised assets and liabilities that affect neither accounting nor taxable profits, deferred tax
liabilities are recognised for all temporary differences. Deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Deferred tax is measured at the tax rates expected to apply in the period when the liability is settled or the asset
is realised based on tax rates that have been enacted or substantively enacted at the end of reporting period.
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Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries
and associates, except where the Group is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future.

Income taxes are recognised in profit or loss except when they relate to items recognised in other comprehensive
income in which case the taxes are also recognised in other comprehensive income.

Transactions entered into by group entities in currencies other than the currency of the primary economic
environment in which they operate (the “functional currency”) are recorded at the rates ruling when the
transactions occur. Foreign currency monetary assets and liabilities are translated at the rates ruling at the end
of reporting period. Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair value was determined. Non-monetary items that
are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they arise. Exchange differences arising on the retranslation of
non-monetary items carried at fair value are included in profit or loss for the period except for differences arising on
the retranslation of non-monetary items in respect of which gains and losses are recognised in other comprehensive
income, in which case, the exchange differences are also recognised in other comprehensive income.

On consolidation, the results of foreign operations are translated into the presentation currency of the Group
(i.e. RMB) at the average exchange rates for the year, unless exchange rates fluctuate significantly during the
period, in which case, the rates approximating to those ruling when the transactions took place are used. All
assets and liabilities of foreign operations are translated at the rate ruling at the end of reporting period.
Exchange differences arising, if any, are recognised in other comprehensive income and accumulated in equity
as currency translation reserve. Exchange differences recognised in profit or loss of group entities’ separate
financial statements on the translation of long-term monetary items forming part of the Group’s net investment
in the foreign operation concerned are reclassified to other comprehensive income and accumulated in equity as
currency translation reserve.

On disposal of a foreign operation (i.e. disposal involving loss of control over a subsidiary), the cumulative
exchange differences recognised in the currency translation reserve relating to that operation up to the date of
disposal are reclassified to profit or loss as part of the profit or loss on disposal.

In addition, in relation to a partial disposal of a subsidiary that does not result in the Group losing control over
subsidiary, the proportionate share of cumulative exchange differences are reattributed to non-controlling
interests and are not recognised in profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired arising on an acquisition of a foreign
operation on or after 1 January 2005 are treated as assets and liabilities of that foreign operation and translated
at the rate of exchange prevailing at the end of reporting period. Exchange differences arising are recognised in
the currency translation reserve.
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At the end of each reporting period, the Group reviews the carrying amounts of the following assets to
determine whether there is any indication that those assets have suffered an impairment loss or an impairment
loss previously recognised no longer exists or may have decreased:

o payments for leasehold land held for own use under operating leases;

. property, plant and equipment (except for those classified as held for sale, see note 4(n));
° construction in progress;

° investment properties;

e intangible assets with finite lives; and

o investments in subsidiaries and associates.

If the recoverable amount (i.e. the greater of fair value less costs to sell and VIU) of an asset is estimated to
be less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is recognised as income immediately.

VIU is based on the estimated future cash flows expected to be derived from the asset or cash generating unit (see
note 4(d)), discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset or cash generating unit.

(i) Short term employee benefits

Short term employee benefits are employee benefits (other than termination benefits) that are expected
to be settled wholly before twelve months after the end of the annual reporting period in which the
employees render the related service. Short term employee benefits are recognised in the year when the
employees render the related service.

(ii) Defined contribution retirement plan

Contributions to defined contribution retirement plans are recognised as an expense in the profit or loss
when the services are rendered by the employees.
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(a)

(b)
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Termination benefits are recognised on the earlier of when the Group can no longer withdraw the offer
of those benefits and when the Group recognises restructuring costs involving the payment of termination
benefits.

A person or a close member of that person’s family is related to the Group if that person:
(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii) is a member of key management personnel of the Group or the Company’s parent.
An entity is related to the Group if any of the following conditions apply:

(i) The entity and the Group are members of the same group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

(ii) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member).

(iii) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of the employees of the Group or an
entity related to the Group.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of key
management personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a part, provides key management personnel
services to the Group or to the parent of the Group.
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Close members of the family of a person are those family members who may be expected to influence, or be
influenced by, that person in their dealings with the entity and include:

(i) that person’s children and spouse or domestic partner;
(ii) children of that person’s spouse or domestic partner; and

(iii) dependents of that person or that person’s spouse or domestic partner.

Provisions are recognised for liabilities of uncertain timing or amount when the Group has a legal or constructive
obligation arising as a result of a past event, which will probably result in an outflow of economic benefits that
can be reasonably estimated.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations, the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future events, are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.

5. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.
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(continued)

The Group is acting as a principal when it has exposure to the significant risks and rewards associated with the
sale of goods or the rendering of services. Features that indicate that the Group is acting as a principal include:

(i) the Group has the primary responsibility for providing the goods or services to the customer or for fulfilling
the order, for example by being responsible for the acceptability of the products or services ordered or
purchased by the customer;

(i) the Group has inventory risk before or after the customer order, during shipping or on return;

(iii) the Group has latitude in establishing prices, either directly or indirectly, for example by providing
additional goods or services; and

(iv) the Group bears the customer’s credit risk for the amount receivable from the customer.

The Group is acting as an agent when it does not have exposure to the significant risks and rewards associated
with the sale of goods or the rendering of services. One feature indicating that the Group is acting as an
agent is that the amount the entity earns is predetermined, being either a fixed fee per transaction or a stated
percentage of the amount billed to the customer.

The Group tests annually whether goodwill, construction licence and payment business licence with indefinite
useful lives have suffered any impairment in accordance with the Group’s accounting policy. The recoverable
amounts of cash-generating units have been determined based on VIU calculations. These calculations require
the use of estimates (see note 19).

Management reviews the Group’s trade and other receivables at the end of each reporting period to determine
whether there is objective evidence that the Group will not be able to collect all amounts due according to the
original terms of the receivables. The amount of the impairment is the difference between the carrying amount
of the assets and the present value of estimated future cash flows, discounted at the original effective interest
rate.

If any assumption of the impairment of these receivables had been changed, the amount of impairment
changed accordingly.
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Revenue from individual contract is recognised under the percentage of completion method which requires
estimation made by management. Anticipated losses are fully provided on contracts when identified. The
Group’s management estimates the amount of foreseeable losses of construction work based on the estimation
prepared for the construction contracts. Because of the nature of the activity undertaken in construction
business, the date on which the contract activity is entered into and the date when the activity is completed
usually fall into different accounting periods.

The Group reviews and revises the estimates of both contract revenue and contract costs in the budget prepared
for each contract as the contract progresses. Management regularly reviews the progress of the contracts and
the corresponding costs of the contract revenue. If circumstances arise that may change the original estimates
of revenues, costs or extent of progress towards completion, estimates are revised. These revisions may result in
increase or decrease in estimated revenues or costs and are reflected in profit or loss in the period in which the
circumstances that give rise to the revision become known by management.

The Group classifies financial assets as held-to-maturity investments when it has a positive intention and ability to
hold the investment to maturity. Directors exercise judgement based on the Group’s treasury objective and financial
risk management policy to determine whether the financial assets are to be classified as held-to-maturity.

Payment business license is acquired through business combination are capitalised on the consolidated
statement of financial position. The payment business license is valued on acquisition using a discounted cash
flow methodology and the Company’s directors make assumptions and estimates regarding future revenue
growth, prices, marketing costs and economic factors in valuing them. These assumptions reflect the directors’
best estimates but these estimates involve inherent uncertainties, which may not be controlled by the directors.

Upon acquisition the directors assess the useful economic life of the payment business license. In arriving at the
conclusion that payment business license has an indefinite useful life, the directors consider the fact that the
Group is expected to hold and support the payment business license for an indefinite period, through spending
on agricultural big-data service business and promotional support, which is deducted in arriving at revenue. The
payment business license is established over many years and continue to provide considerable economic benefits.
The directors also consider factors such as the Group’s ability to continue to protect the legal rights that arise
from the payment business license indefinitely or the absence of any regulatory, economic or competitive factors
that could truncate its live.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

A strategic decision to withdraw marketing support from payment business license or the weakening payment
business license’s appeal through changes in customer preferences might result in the directors concluding that
the payment business license’s live had become finite. Were intangible assets to be assigned a definite life, a
charge would be recorded that would reduce reported profit from operations and reduce the value of the assets
reported in the consolidated statement of financial position.

A number of assets and liabilities included in the Group’s financial statements require measurement at, and / or
disclosure of, fair value.

The fair value measurement of the Group’s financial and non-financial assets and liabilities utilises market
observable inputs and data as far as possible. Inputs used in determining fair value measurements are
categorised into different levels based on how observable the inputs used in the valuation technique utilised are
(the "fair value hierarchy’):

e  Level 1: Quoted prices in active markets for identical items (unadjusted);

o Level 2: Observable direct or indirect inputs other than Level 1 inputs;

. Level 3: Unobservable inputs (i.e. not derived from market data).

The classification of an item into the above levels is based on the lowest level of the inputs used that has a
significant effect on the fair value measurement of the item. Transfers of items between levels are recognised in
the period they occur.

The Group measures/discloses below items at fair value:

. Investment property (note 18); and
. Available-for-sale listed equity securities (note 21).

For more detailed information in relation to the fair value measurement of the items above, please refer to the
applicable notes.
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6. SEGMENT INFORMATION

The Group determines its operating segments based on the reports reviewed by the chief operating decision maker

that are used to make strategic decisions.

During the year ended 31 December 2016, the chief operating decision maker of the Group considered it was

optimistic about the future development and prospect of agricultural big-data services business and acquired new

related business during this year (note 34), which was considered to enrich the Group'’s portfolio in the area of data

services business.

The Group now has four reportable segments. The segments are managed separately as each business offers different

products and services and requires different business strategies. The following summary describes the operations in

each of the Group's reportable segments:

e  Road and bridge construction

e  Sale of petrochemical and agricultural products (including fuel oil, asphalt, chemical fertilizers, white sugar, palm

oil and sorghum)

o Financial leasing and commercial factoring

e  Agricultural big-data services — provision of software related services, including installation and technical support

of payment platform systems

The operating segments for the year ended 31 December 2016 are as follows:

Reportable segment revenue from
external customers (note (i))

Reportable segment profit

Interest income

Finance costs

Capital expenditures (note (i)
Amortisation of intangible assets

Amortisation of payments for leasehold land held

for own use under operating leases

Depreciation of property, plant and equipment

Depreciation of investment properties

Loss on disposal of property plant and equipment
Loss on remeasurement of assets ceased to be classified

as held for sales
Share of profits of associates
Impairment loss on trade

and other receivables, net
Income tax expense
Interests in associates
Reportable segment assets
Reportable segment liabilities
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Road and
bridge

construction

RMB'000

1,240,554
121,859

3124
17,961
353

31

197
6,585
236
84

47,578

2,763,822
1,719,913

Sale of
petrochemical
and agricultural
products
RMB000

13,022,499
161,060

2,856
27,984
7,095

3,150
908

2,418
1,791

30,460
39,923
64,083
3,572,530
3,416,160

Financial leasing
and commercial
factoring
RMB'000

76,536
45,647

mn
70
88
1

480

375

9,444
18,375
2,384,374
570,877

Agricultural
big-data
services
RMB'000

25,271
16,043
1,460

377
"

Group
RMB'000

14,364,866
344,609

8,41
46,015
7913
43

197
10,387
1,144
84

2,418
2,166

30,460
105,064
93,389
9,424,561
6,062,239
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For the year ended 31 December 2016

6. SEGMENT INFORMATION (continued)

88

The operating segments for the year ended 31 December 2015 are as follows:

Reportable segment revenue from
external customers (note (i)

Reportable segment profit

Interest income
Finance costs
Capital expenditures (note (ii))
Amortisation of intangible assets
Amortisation of payments for leasehold land held
for own use under operating leases
Depreciation of property, plant and equipment
Depreciation of investment properties
(Gain)/loss on disposal of property, plant and equipment
Gain on bargain purchase
Share of profits of associates
Reversal of impairment loss on trade
and other receivables, net
Income tax expense
Interests in associates
Reportable segment assets
Reportable segment liabilities

Notes:

Road and
bridge
construction
RMB’000

1,263,654

143,445

8,679
39,244
26,423

29

209
4,553

(1,844)

30,474
44,006
2,422,567
1,770,510

petrochemical
and agricultural

Sale of
Financial leasing
and commercial

products factoring Group
RMB'000 RMB'000 RMB'000
6,956,002 3,418 8,223,074
138,894 1,843 284,182
1,415 17 10,111
20,957 195 60,396
2,991 1,256 30,670

- - 29

- - 209

5,480 30 10,063

910 - 910

44 - (1,800)

475 - 475

2,680 - 2,680
18,191 - 48,665
53,848 451 98,305
35,260 30,000 65,260
3,566,942 333,117 6,322,626
2,710,004 94,852 4,575,366

(i)  The revenue from sale of petrochemical and agricultural products included agency services income of RMB13,598,000 (2015:

RMB143,462,000) for the year ended 31 December 2016.

(i) The amounts represent capital expenditure on payments for leasehold land held for own use under operating leases,

property, plant and equipment, construction in progress, investment properties and intangible assets.
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6. SEGMENT INFORMATION (continued)

There was no customer (2015: one) contributed to 10% or more revenue to the Group’s revenue for the year

ended 31 December 2016.

Customer A

PRC is the country of domicile of the Company.

Year ended

31 December
2016

Sale of
petrochemical
and agricultural
products
RMB’000

Year ended

31 December
2015

Sale of
petrochemical
and agricultural
products
RMB’000

1,208,878

The Group's revenue from external customers is mainly derived from customers located in the PRC.

All the Group’s non-current assets are located in the PRC.

OTHER INCOME AND GAINS

Reversal of impairment loss on trade
and other receivables, net (note 23(f))
Gain on bargain purchase (note 35)
Dividend income from available-for-sale financial assets
Gross rental income from investment properties
Rental income from machineries
Interest income
Government grants
Gain on disposal of property, plant and equipment
Others

Annual Report 2016

2016
RMB’000

1,000
4,855
2,822
8,411
7,220

2,827

27,135

2015
RMB’000

48,665
475
1,500
1,140
2,508
10,111
3,043
1,800
1,114

70,356

89



For the year ended 31 December 2016

8.

90

FINANCE COSTS

Interest expense on borrowings
Interest expense on discounted commercial notes
Others

Total finance costs
Less: amount capitalised (note)

2016
RMB’000

45,389
1,404
9,286

56,079
(10,064)

46,015

2015
RMB’000

61,595
1,984
4,433

68,012
(7,616)

60,396

Note:  Borrowing costs capitalised during the year arose on the general borrowings during the year and were calculated by

applying a capitalisation rate of approximately 4.35% per annum (2015: 6.1% per annum) to expenditure on qualifying

assets.

PROFIT BEFORE INCOME TAX EXPENSE

Profit before income tax expense is arrived at after charging/(crediting):

Amortisation of intangible assets
Amortisation of payments for leasehold land held
for own use under operating leases
Auditor’s remuneration
Cost of inventories recognised as expenses
Depreciation of property, plant and equipment
Depreciation of investment properties
Loss/(gain) on disposal of property, plant and equipment, net
Loss recognised on transfer of asset from held-for-sale to property,
plant and equipment
Gain on bargain purchase (note 35)
Operating lease rental expenses in respect of:
— Land and buildings
— Machinery and others
Direct operating expenses arising from investment properties
that generated rental income during the year
Impairment loss/(reversal of impairment loss) on trade
and other receivables, net

2016
RMB’000

43

197

2,400
13,060,436
10,387
1,144

84

2,418

8,360

7,184

78

30,460

2015
RMB’000

29

209

6,587

6,984,665

10,063

910
(1,800)

(475)

6,642
12,525

57

(48,665)
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10. EMPLOYEE COSTS

2016 2015
RMB’000 RMB’000

Employee costs (including directors) comprise:
Wages and salaries 61,242 50,928
Social security costs 4,396 3,282
Contributions on defined contribution retirement plans 5,016 3,662
70,654 57,872

11. DIRECTORS’ AND SUPERVISORS" EMOLUMENTS AND FIVE HIGHEST PAID
INDIVIDUALS

Directors’ and supervisors’ emoluments disclosed pursuant to Section 383 of the Hong Kong Companies Ordinance
(Cap. 622) (the “Ordinance”) and the Companies (Disclosure of Information about Benefits of Directors) Regulation
(Cap. 622G) (the “Regulation”) is as follows:

For the year ended 31 December 2016

Basic Retirement
salaries and Discretionary scheme

Name Fees allowances bonus contributions Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Executive directors
Mr. Lan Huasheng - 1,040 400 47 1,487
Mr. Wang Liguo = 783 301 56 1,140
Mr. Mo Luojiang - 910 350 84 1,344
Non-executive directors
Mr. Zhu Tianxiang (note (a)) - - - - -
Mr. Chung Cheuk Ming 81 - - - 81
Ms. Pan Min (note(b)) 43 - - - 43
Mr. Zhou Jianhao 67 - - - 67
Mr. Yang Gaoyu (note(c)) 24 - - - 24
Supervisors
Ms. Ye Mingzhu 50 - - = 50
Ms. Chen Yuanling (note (d)) 50 - - - 50
Mr. Jiang Feng (note (d)) 36 108 58 56 258
Mr. Lu Tingfu - - - - -
Ms. Zhao Liping 36 78 39 57 210

387 2,919 1,148 300 4,754
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11. DIRECTORS’ AND SUPERVISORS" EMOLUMENTS AND FIVE HIGHEST PAID

INDIVIDUALS (continued)

For the year ended 31 December 2015

Name

Executive directors
Mr. Lan Huasheng
Mr. Wang Liguo
Mr. Mo Luojiang

Non-executive directors

Mr. Chan Cheuk Wing, Andy (note (e))
Mr. Zhu Tianxiang (note (a))

Mr. Chung Cheuk Ming

Ms. Pan Min

Mr. Zhou Jianhao

Supervisors

Ms. Ye Mingzhu

Ms. Chen Yuanling (note (d))
Mr. Jiang Feng (note (d))

Mr. Lu Tingfu

Ms. Zhao Liping

Notes:

(a) Appointed in June 2015
(b) Resigned in August 2016
() Appointed in August 2016
(d) Appointed in July 2015

(e) Resigned in June 2015

Fees
RMB’000

60

67

58
58

56
25

324

Basic
salaries and
allowances
RMB'000

970
732
840

55

108

2,705

Discretionary
bonus
RMB'000

81

70

10

(o2 «) i)

205

Retirement
scheme
contributions
RMB’000

23
41
48

13

38

163

Total
RMB’000

1,074
773
958

70

73
64
64

62
25
79

155

3,397

The discretionary bonuses for both years were determined with reference to the performance against corporate

objectives, the profits of the Group and the achievement of individual performance targets.

None of the directors or supervisors waived emoluments during the years ended 31 December 2016 and 2015.
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11. DIRECTORS’ AND SUPERVISORS" EMOLUMENTS AND FIVE HIGHEST PAID
INDIVIDUALS (continued)

Five highest paid individuals

Of the five individuals with the highest emoluments in the Group, three (2015: three) were directors of the Company
whose emoluments are disclosed in above. The emoluments of the remaining two (2015: two) individuals in 2016
were as follows:

2016 2015

RMB’000 RMB’000

Basic salaries and allowances 1,119 902
Discretionary bonus 337 35
Retirement scheme contributions 58 55
1,514 992

The emoluments of the two (2015: two) non-director individuals in 2016 with the highest emoluments were within
the following band:

2016 2015

Number of Number of

individuals individuals

Nil to HK$1,000,000 2 2

During the years ended 31 December 2016 and 2015, no emoluments were paid by the Group to any of the directors,
supervisors or any of the five highest paid individuals as an inducement to join or upon joining the Group, or as
compensation for loss of office.
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12. INCOME TAX EXPENSE

94

The amount of income tax expense in the consolidated statement of comprehensive income represents:

2016
RMB’000
Current income tax

PRC enterprise income tax (“EIT")
— tax for the year 119,257
— (over)/under provision in respect of prior years, net (8,416)
Deferred tax (note 29) (5,777)
105,064

2015
RMB’000

80,521
4,053
13,731

98,305

Profits of subsidiaries established in the PRC are subject to EIT at 25% (2015: 25%). Profits of subsidiaries established

in Hong Kong are subject to Hong Kong profits tax of 16.5% (2015: 16.5%).

The income tax expense for the year can be reconciled to the profit per the consolidated statement of comprehensive

income as follows:

2016

RMB’000

Profit before income tax expense 449,673
Tax calculated at tax rate of 25% (2015: 25%) 112,418
Effect of different tax rates for certain subsidiaries (1,239)
Income and expense items that are not subject to tax, net 4,432
Tax effect of tax loss not recognised 114
Utilisation of tax losses previously not recognised (2,245)
(Over)/under provision in respect of prior years, net (8,416)
Income tax expense 105,064

2015
RMB’000

382,487

95,622

593
(3,086)

1,123

4,053

98,305
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13.

14.

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the year.

2016 2015

(restated)

Profit attributable to owners of the Company (RMB’000) 307,082 247,449
Issued ordinary shares at 1 January 3,054,319,875 1,404,285,000
Placing and subscription of shares 2,034,400,000 -
Rights issue of shares - 631,928,250
Effect of bonus issue of shares completed on 23 June 2015 - 865,751,321
Effect of bonus issue of shares completed on 19 September 2016 2,055,546,823 1,450,982,285
Weighted average number of ordinary shares at 31 December 7,144,266,698 4,352,946,856

Diluted earnings per share are equal to basic earnings per share, as there were no potential dilutive ordinary shares

issued during the years ended 31 December 2016 and 2015. The denominators used are the same as those detailed

above for both basic and diluted earnings per share.

DIVIDENDS
2016 2015
RMB’000 RMB’000
Final, proposed - RMBO0.01 per share (2015: RMB0.015) 86,331 76,331

On 13 March 2017, the board of directors recommended the payment of a final dividend of RMBO0.01 per share (2015:
RMBO0.015 per share), totalling approximately RMB86,331,000 (2015: approximately RMB76,331,000) for the year
ended 31 December 2016. The proposed final dividend is based on the number of issued shares of the Company (i.e.
8,633,079,812 shares) as of the date of the board meeting (i.e. 13 March 2017) determining the final dividend.

Subject to the terms and conditions set out in the placing agreement as disclosed in the circular of the Company
dated 5 December 2016 (the “Placing”), and on the basis that the placing shares are being placed in full, an
aggregate of up to 1,500,000,000 new H Shares will be issued upon completion of the Placing. The Company'’s
number of issued shares will be increased up to 10,133,079,812 shares. If the Placing proceeds and completes before
the record date for determining the entitlement of the aforesaid final dividend, the holders of the placing shares
will be entitled to the final divided, and that the final dividend will be RMB0.01 per share of the Company, totaling
up to approximately RMB101,331,000 based on the number of issued shares of the Company after completion of the
Placing (i.e. 10,133,079,812 shares on the assumption that the placing shares are being placed in full).
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14. DIVIDENDS (continued)

The final dividend for 2016 proposed after the end of the reporting period is subject to shareholders’ approval in the
forthcoming annual general meeting. The proposed dividends are not reflected as a dividend payable in the financial

statements for the year ended 31 December 2016.

There are no income tax consequences related the payment of dividends by the Company to its shareholders.

15. PAYMENTS FOR LEASEHOLD LAND HELD FOR OWN USE UNDER OPERATING LEASES

RMB’000
2016
Cost
At 1 January 2016 and 31 December 2016 9,957
Accumulated amortisation
At 1 January 2016 834
Provided for the year 197
At 31 December 2016 1,031
2015
Cost
At 1 January 2015 10,542
Transfer to investment properties (note 18) (585)
At 31 December 2015 9,957
Accumulated amortisation
At 1 January 2015 711
Provided for the year 209
Transfer to investment properties (note 18) (86)
At 31 December 2015 834
Net book values
At 31 December 2016 8,926
At 31 December 2015 9,123

At 31 December 2016, payments for leasehold land held for own use under operating leases with a net book value of
RMB8,042,000 (2015: RMB8,220,000) were pledged as security for certain of the Group’s borrowings (note 28(a)).
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16. PROPERTY, PLANT AND EQUIPMENT

Furniture,
fixtures and
Leasehold Storage testing  Transportation
Buildings  improvement Machinery facilities equipment Facilities Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

2016
Cost
At 1 January 2016 61,924 315 19,356 9,154 25,089 11,273 127,111
Additions through business

combination (note 34) 8,840 - 501 - 100 - 9,441
Additions 738 109 2,428 - 2,301 158 5,734
Disposals - - (710) - (705) - (1,415)
Revaluation 4,290 - - - 29 - 4319
Transfer from construction

in progress (note 17) 1,605 - - - 2,017 - 3,622
Transfer to investment properties

(note 18) (5,603) - - - - - (5,603)
Transfer from assets classified

as held for sale (note 26) - - 54 5,356 - - 5410
At 31 December 2016 71,794 24 21,629 14,510 28,831 11,431 148,619
Accumulated depreciation

and impairment loss
At 1 January 2016 85 227 5,163 4914 14,562 2,519 27470
Provided for the year 2,258 116 2,622 338 2,817 2,236 10,387
Eliminated on disposals - - (688) - (541) - (1,229
Transfer to investment properties (note 18) (187) - - - - - (187)
At 31 December 2016 2,156 343 7,097 5,252 16,838 4,755 36,441
2015
Cost
At 1 January 2015 8,555 315 33,961 33,217 23,830 8,117 107,995
Additions through business

combination (note 35) - - - - 66 501 567
Additions - - M - 2,168 3,385 6,494
Disposals (102) - (15,413) - (1,245) (730) (17,490)
Transfer from construction

in progress (note 17) 60,188 - - - 270 - 60,458
Transfer to investment

properties (note 18) (6,717) - - - - - (6,717)
Transfer to assets classified

as held for sale (note 26) - - (133) (24,063) - - (24,196)
At 31 December 2015 61,924 315 19,356 9,154 25,089 11,273 127,111
Accumulated depreciation

and impairment loss
At 1 January 2015 3N 66 17,563 18,475 13,041 1,415 50,871
Provided for the year 460 161 2,498 2,742 2,600 1,602 10,063
Eliminated on disposals (97) - (14,832) - (1,079) (498) (16,506)
Transfer to investment

properties (note 18) (589) - - - - - (589)
Transfer to assets classified

as held for sale (note 26) - - (66) (16,303) - - (16,369)
At 31 December 2015 85 227 5,163 4914 14,562 2,519 21,470
Net book values
At 31 December 2016 69,638 81 14,532 9,258 11,993 6,676 112,178
At 31 December 2015 61,839 88 14,193 4,240 10,527 8,754 99,641
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16. PROPERTY, PLANT AND EQUIPMENT (continued)

17.

98

At 31 December 2016 and 2015, the following property, plant and equipment of the Group were pledged as security

for the Group’s borrowings (note 28(a)):

2016 2015
RMB’000 RMB’000
Buildings 57,977 -
CONSTRUCTION IN PROGRESS
RMB’000

At 1 January 2015 38,156
Additions 24,176
Transfer to property, plant and equipment (note 16) (60,458)
At 31 December 2015 and 1 January 2016 1,874
Additions 1,748
Transfer to property, plant and equipment (note 16) (3,622)

At 31 December 2016

The construction in progress mainly relating to the Group’s new office in Nantong City, which was completed during

the year.
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18. INVESTMENT PROPERTIES

RMB’000
2015
Cost
At 1 January 2015 11,403
Transfer from payment for leasehold land held for own use under operating leases (note 15) 585
Transfer from property, plant and equipment (note 16) 6,717
At 31 December 2015 and 1 January 2016 18,705
Transfer from property, plant and equipment (note 16) 5,603
At 31 December 2016 24,308
Accumulated depreciation
At 1 January 2015 75
Provided for the year 910
Transfer from payment for leasehold land held for own use under operating leases (note 15) 86
Transfer from property, plant and equipment (note 16) 589
At 31 December 2015 1,660
Provided for the year 1,144
Transfer from property, plant and equipment (note 16) 187
At 31 December 2016 2,991
Net book values
At 31 December 2016 21,317
At 31 December 2015 17,045
Fair value
At 31 December 2016 40,961
At 31 December 2015 30,943

During the year ended 31 December 2016, the Group changed the usage of one of its office buildings from its own
use to earn rental income. As such, the carrying amount of this office building was transferred from property, plant
and equipment to investment properties.

The estimated useful life of the investment properties is 20-30 years and one of them with carrying amount of RMB6,631,000
as at 31 December 2015 was pledged to bank to secure the Group’s borrowings (note 28(a)).

Fair value is determined by applying income approach by taking into account the net rental incomes of the properties
derived from the existing tenants with due allowance for the reversionary income potential of the tenants, which are
then capitalised into the values at appropriate capitalisation rates.

The fair value valuation of the investment properties has been carried out by an independent valuer who holds a
recognised and relevant professional qualification and has recent experience in the location and category of the
investment properties being valued.

The investment properties of the Group are measured at cost. The fair value disclosed is categorised as Level 3
valuation (see note 5(g) for details of levels of fair value measurements).

The highest and best use of the investment properties of the Group does not differ from its current use.

Annual Report 2016 99



For the year ended 31 December 2016

19.

100

INTANGIBLE ASSETS
Payment
Construction business
licence licence Computer
Group Goodwill (note (a)) (note (b)) software Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

2016
Cost
At 1 January 2016 16,930 131,266 - 823 149,019
Additions through business

combination (note 34) 71,057 - 225,786 947 297,790
Additions - - - 431 431
At 31 December 2016 87,987 131,266 225,786 2,201 447,240
Accumulated amortisation
At 1 January 2016 - - - 735 735
Provided for the year - - - 43 43
At 31 December 2016 - - - 778 778
2015
Cost
At 1 January 2015 16,930 131,266 - 819 149,015
Additions through business

combination (note 35) - - - 4 4
At 31 December 2015 16,930 131,266 - 823 149,019
Accumulated amortisation
At 1 January 2015 - - - 706 706
Provided for the year - - - 29 29
At 31 December 2015 - - - 735 735
Net book values
At 31 December 2016 87,987 131,266 225,786 1,423 446,462
At 31 December 2015 16,930 131,266 - 88 148,284
Notes:
(a) Construction licence represents construction contract tier-one qualification and municipal utility contract tier-one

qualification for road and bridge constructions.

(b) The payment business licence represents qualification for non-bank financial institution to provide third party payment

services.
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19. INTANGIBLE ASSETS (continued)

Goodwill of approximately RMB16,930,000 and construction licence are allocated to one of the Group’s cash-
generating units (“CGUs"), namely road and bridge construction segment.

The recoverable amount of the CGU is determined based on VIU calculations. These calculations use pre-tax cash flow
projections based on financial budgets approved by management covering a five-year period. Cash flows beyond the
five-year period are extrapolated using the estimated weighted average annual growth rate of 2% (2015: 3%).

The key assumptions used for VIU calculations are as follows:

2016 2015
Weighted average gross margin 9.7%-13.8% 11.8%-13.8%
Growth rate 8% 5.0%-8.0%
Percentage of working capital over revenue 41.2%-45.2% 42.1%-45.5%
Pre-tax discount rate 20.6% 12.5%

Management determined weighted average gross margin, weighted average growth rates and percentage of
working capital over revenue based on past performance and its expectations for the market development. The
discount rate used is pre-tax and reflects specific risks relating to the road and bridge construction segment.

Goodwill of approximately RMB71,057,000 was acquired through business combination during the year ended 31
December 2016 (note 34) and third party payment licence are allocated one of the Group's CGUs, namely agricultural
big-data services segment.

The recoverable amount of the CGU is determined based on VIU calculations. These calculation use pre-tax cash flow
projections based on financial budgets approved by management covering a five-year period. Cash flows beyond the
five-year period are extrapolated using the zero annual growth rate.

The key assumptions used for VIU calculations are as follows:

2016
Weighted average gross margin 94.5%-94.6%
Growth rate 5%-14.8%
Percentage of working capital over revenue 22%-23%
Pre-tax discount rate 28.7%

Management determined weighted average gross margin, weighted average growth rates and percentage of
working capital over revenue based on past performance and its expectations for the market development. The
discount rate used is pre-tax and reflects specific risks relating to the agricultural big-data services segment.
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20. INTERESTS IN ASSOCIATES

Share of net assets

The details of the Group's associates at 31 December 2016 are as follows:

Place of

incorporation Principal

and type of activities and
Name legal entity place of operation
LERRBBESMEARAT  PRC limited Asphalt trading

Shanghai Pudong Road and in the PRC
Bridge Asphalt-Based
Materials Co., Ltd

("Pudong Road and Bridge")

liability company

REXBENRBER AR
Wuhan Datong Huali Shipping
Company Limited
("Wuhan Datong")

Provision of marine
transportation
service in the PRC

PRC, limited
liability company

EEFRMEEREREER AR
Shanghai Yi He Xu Sheng
Financial Leasing Co., Ltd.

Finance lease
business
in the PRC

PRC, limited
liability company

mREERERE (R PRC, limited Finance lease

BRAF liability company business

Ruiying Maoshuo Finance Lease in the PRC
(Shenzhen) Co., Limited

BUAEEEREBRAE PRC, limited Agricultural

Meishan Dasheng Shengfeng liability company big-data service
Technology Co., Ltd. in the PRC
("Meishan Dasheng”)

BIEHEEREERAT PRC, limited Agricultural

Zhenjiang Agricultural liability company big-data service
Data Service Co., Ltd. in the PRC
("Zhenjiang Agricultural”)

NRERE S RER PRC, limited Agricultural
RIEBRAR liability company big-data service

Huzhou Dasheng Green in the PRC

Mall Big Data Technology
Co., Ltd.
("Huzhou Dasheng")
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Registered
capital

RMB30,000,000

RMB50,000,000

RMB 100,000,000

RMB200,000,000

RMB 10,000,000

RMB 10,000,000

RMB20,000,000

2016
RMB’000

93,389

2015

RMB’000

65,260

Equity interests

held
Directly

49%

Indirectly

30%

30%

30%

49%

49%

49%
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20. INTERESTS IN ASSOCIATES (continued)

In the opinion of the directors, the above associates are not material to the Group and the summarised financial

information in respect of the Group's share of these associates is set out below:

Profits from continuing operations
Other comprehensive income

Total comprehensive income

21. AVAILABLE-FOR-SALE FINANCIAL ASSETS

Listed equity securities, at fair value
Unlisted equity securities, at cost

2016
RMB’000

2,166

2,166

2016
RMB’000

8,250
5,800

14,050

2015
RMB’000

2,680

2,680

2015
RMB’000

5,800

5,800

Listed equity investment represent investment in one listed company in the PRC. It is measured at fair value

determined based on its quoted prices in active market at the reporting date. The unlisted equity securities represent

investments in two unlisted companies (2015: two) in the PRC. They are measured at cost less impairment, if any, at

the end of each reporting period because the directors of the Company are of the opinion that the fair value cannot

be measured reliably.

The directors of the Company have no intention to dispose of the available-for-sale financial assets at the end of

reporting period.

22. INVENTORIES

Petrochemical and agricultural products for resale
Asphalt for construction

Other construction materials

Third party payment services equipments

Annual Report 2016

2016
RMB’000

28,306
3,907
16,851
477

49,541

2015
RMB’000

2,960
7,036
23,032

33,028
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23.
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TRADE AND OTHER RECEIVABLES

2016 2015
RMB’000 RMB’000
Trade receivables 3,319,113 4,005,834
Commercial notes receivable 1,370 23,216
Retention sum for construction contracts 558,639 573,149
Finance lease receivables (note (a)) 121,696 81,646
Factoring loan receivables 2,221,825 176,367
Total trade and notes receivables (note (b)) 6,222,643 4,860,212
Prepayments and deposits 755,508 312,102
Other receivables (note (c)) 49,793 167,327
Amounts due from associates (note (d)) 250 395
Held-to-maturity financial assets (note (e)) 61,000 -
7,089,194 5,340,036
Less: Impairment losses (note (f)) (95,922) (68,146)
6,993,272 5,271,890

Classified as:
Non-current assets 925,418 723,032
Current assets 6,067,854 4,548,858
6,993,272 5,271,890

The finance lease receivables as at 31 December 2016 and 2015 are as follows:
2016 2015
Minimum Unearned Minimum Unearned

lease finance Present lease finance Present
payments lease income value payments lease income value

RMB’000 RMB’000 RMB’000 RMB'000 RMB000 RMB’000

Not later than one year (note (i) 79,017 (7,532) 71,485 48,553 (4,165) 44,388

Later than one year and
not later than five years 54,012 (3,801) 50,211 39,798 (2,540) 37,258
133,029 (11,333) 121,696 88,351 (6,705) 81,646

Note (i): Included in finance lease receivables was an amount of RMB28,784,000 (2015: RMB15,300,000) loaned to related
companies, the beneficial owners of which are Mr. Lan Huasheng, who is the director of the Company, and Mr. Lu

Tingfu, who is the supervisor of the Company.
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23. TRADE AND OTHER RECEIVABLES (continued)

The ageing analysis of trade and notes receivables for road and bridge construction and sale of petrochemical
and agricultural products are prepared based on invoice dates. For the finance lease and commercial factoring
business, the aging analysis is based on the lease and loan commencement dates set out in the relevant
contracts. The details aging analysis are before impairment loss as follows:

2016 2015
RMB’000 RMB’000
Road and bridge construction (note (i)):
Less than 6 months 663,618 1,420,149
6 months to less than 1 year 465,200 20,207
1 year to less than 2 years 623,609 74,515
2 years to less than 3 years 220,129 28,875
3 years and over 3,382 17,419
1,975,938 1,561,165
Sale of petrochemical and agricultural products (note (ii)):
Less than 31 days 1,470,597 2,112,061
31 to 60 days 300,840 307,869
61 to 90 days 1,000 146,224
91 days to less than 1 year 65,294 168,523
1 year to less than 2 years 2,792 287,824
2 years to less than 3 years 39,657 12,659
3 years and over 12,168 5,874
1,892,348 3,041,034
Finance lease and commercial factoring business (note (iii)):
Less than 6 months 2,143,815 249,763
6 months to less than 1 year 138,266 8,250
Over than 1 year 61,440 -
2,343,521 258,013
Agricultural big-data services (note (iv)):
Less than 6 months 10,658 -
6 months to less than 1 year 178 -
10,836 -
6,222,643 4,860,212
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23. TRADE AND OTHER RECEIVABLES (continued)
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Note (i):
In respect of road and bridge construction, the credit period is negotiated on individual basis and ranges from 0 day to 3 years.

The ageing analysis of trade receivables relating to road and bridge construction which were past due but not impaired is as

follows:
2016 2015
RMB’000 RMB’000
Less than 6 months past due 404,897 86,223
6 months to less than 1 year past due 47,072 16,770
1 year to less than 2 years past due 148,516 176,223
2 years to less than 3 years past due 30,568 73,663
3 years and over past due 10,457 2,457
641,510 355,336

Substantially all customers of road and bridge construction are PRC government-related corporations which have no recent
history of default. The credit quality of trade receivables has been assessed by reference to historical information about the
counterparty default rates. The terms of some construction contracts stipulate that the customers withhold a portion of total

contract sum (usually 5%) until a specified period (usually 2 years) after completion of the contract.
Note (ii):

For sale of petrochemical and agricultural products, the credit terms granted to individual customers vary on a customer by
customer basis which is determined by management with reference to the creditability of respective customers. Normally the

credit period ranges from 30 days to 180 days.

The ageing analysis of trade receivables relating to sale of petrochemical and agricultural products which were past due but not

impaired is as follows:

2016 2015

RMB’000 RMB’000

Less than 91 days past due 316,939 147,766
91 days to 1 year past due 21 20,756
Over 1 year past due 19,830 221,389
336,790 389,911

The amounts that were neither past due nor impaired relate to a number of independent customers which have no recent
history of default. The credit quality of trade receivables has been assessed by reference to historical information about the

counterparty default rates.

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
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23. TRADE AND OTHER RECEIVABLES (continued)

Note (iii):

For finance lease receivables, the customers are obliged to settle the amounts according to the terms set out in the relevant
contracts, and must acquire the leased assets at the end of the lease period. The maturity date for each lease contract ranges

from one to three years.

For factoring loan receivables, the customers are obliged to settle the amounts according to the terms set out in the relevant

contracts. The maturity date for each loan contract is normally not more than 1 year.

As at 31 December 2016, all the finance lease receivables and commercial factoring loan receivables were neither past due nor
impaired. The amounts that were neither past due nor impaired relate to a number of independent customers which have no
recent history of default. The credit quality of trade receivables has been assessed by reference to historical information about

the counterparty default rates.

Interest rates on the finance lease receivables and commercial factoring loan receivables are offered to customers based on the
assessment of a number of factors including the borrowers’ creditworthiness and repayment ability, collateral as well as the

general economic trends. The effective interest rates charged by the Group are from 4.26% to 13.5% per annum.

As at 31 December 2016, the finance lease receivables in respect of certain machineries are effectively secured by the underlying
assets, as the rights to the machineries would be reverted to the Group in the event of default payment. The fair value of such
collateral is amounted to approximately RMB223,277,000 (2015: RMB112,830,000). The deposits received from finance lease
customers amounted to approximately RMB7,388,000 (2015: RMB5,431,000).

Note (iv):

For agricultural big-data services, the credit period is negotiated on individual basis and ranges from 0 day to 1 year.

Note (i):

As at 31 December 2015, an approximate amount of RMB92,976,000 included in other receivables was the loan to an
independent third party and the balance was unsecured, interest-free and repayable on demand. The amount was subsequently
settled in February 2016.

Note (ii):

As at 31 December 2015, an deposit of RMB30,000,000 is the investment deposit for the acquisition of an indirect non-wholly

owned subsidiary. The acquisition was completed in July 2016 (note 34).

These amounts are interest-free, unsecured and repayable on demand.

Annual Report 2016 107



Notes/'to the Financial/'Statements
For the year ended 31 December 2016

23.

TRADE AND OTHER RECEIVABLES (continued)

(e) Held-to-maturity financial assets

The amount represented financial instruments with fixed interest of 5.81% per annum and maturity date on 7

December 2019.

(f) Impairment losses

The below table reconciles the impairment loss of trade and other receivables for the year:

2016 2015
RMB’'000 RMB’'000
At 1 January 68,146 123,073
Impairment loss recognised 30,460 50,493
Recovery of impairment loss previously recognised - (99,158)
Written off (2,684) (6,262)
At 31 December 95,922 68,146
24. AMOUNTS DUE FROM/(TO) CUSTOMERS FOR CONTRACT WORK
2016 2015
RMB’000 RMB’000
Contracts in progress at the end of reporting period:
Contract costs incurred plus recognised profits less
recognised losses and foreseeable losses 6,551,874 5,559,248
Less: progress billings (6,558,891) (5,603,938)
Contract work-in-progress at the end of reporting period (7,017) (44,690)
Represented by:
Amounts due from customers for contract work included in current assets 28,185 24,826
Amounts due to customers for contract work included in current liabilities (35,202) (69,516)
(7,017) (44,690)
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25.

26.

27.

RESTRICTED BANK DEPOSITS

The Group’s restricted bank deposits were denominated in RMB, United States Dollars (“USD"”) and Hong Kong
Dollars (“HK$"), and as collateral for the issuance of performance bonds, bid bonds, bank borrowings and receipt
in advance from customer related to payment card business. The effective interest rates on restricted bank deposits
were ranging from 1.4% to 2.8% per annum as at 31 December 2016 (2015: from 1.3% to 2.8% per annum).

ASSETS CLASSIFIED AS HELD FOR SALE

The assets classified as held-for-sale was related to the Group's one of the storage facilities located in Gaoguang, the
PRC. As at 31 December 2016, the Directors consider that the disposal transaction is no longer highly probable and
are of the view that it is appropriate to reclassify the assets to property, plant and equipment from assets held-for-
sale in the consolidated statement of financial position as at 31 December 2016.

As at 31 December 2016, the carrying amount of the above assets reclassified to property, plant and equipment is
RMB5,410,000, which is the amount before it was classified as held for sale, adjusted for any depreciation that would
have been recognised had the asset not been classified as held for sale. The directors consider that the carrying
amount is lower than its recoverable amount at the date of the subsequent decision not to sell.

TRADE AND OTHER PAYABLES

2016 2015

RMB’'000 RMB'000

Trade payables 1,859,358 2,369,497
Notes payable 1,274,126 552,139
3,133,484 2,921,636

Amount due to an associate (note (i) 466 650
Amount due to a related company (note (i) - 10,796
Deposits received 262,591 124,099
Other payables (note (ii)) 765,545 280,568
Accruals 656 10,250
4,162,742 3,347,999

Notes: (i) The amounts are interest-free, unsecured and repayable on demand.
(ii) The amounts included advances from independent third parties of RMB2,526,000 (2015: RMB8,878,000), which are

interest-free, unsecured and repayable on demand.
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27. TRADE AND OTHER PAYABLES (continued)

28.

110

Included in trade and other payables are trade creditors with the following ageing analysis as of the end of reporting

period based on invoice date:

2016 2015
RMB’000 RMB’000
Road and bridge construction:
Less than 6 months 702,423 828,356
6 months to less than 1 year 272 91,939
1 year to less than 2 years 156,863 26,503
2 years to less than 3 years 16,470 23,612
3 years and over 23,457 18,336
899,485 988,746
Sale of petrochemical and agricultural products:
Less than 31 days 622,469 1,703,214
31 to 60 days 527,863 50,010
61 to 90 days 194,640 50
91 days to less than 1 year 884,295 179,140
1 year to less than 2 years 10 28
2 years to less than 3 years 189 -
3 years and over 282 448
2,229,748 1,932,890
Provision of agricultural big-data services:
Less than 31 days 4,251 -
3,133,484 2,921,636
BORROWINGS
2016 2015
RMB’000 RMB’000
Bank borrowings
Secured — interest-bearing loans (notes (a) and (b)) 510,258 31,667
Unsecured - interest-bearing loans (note (b)) 898,400 1,021,200
1,408,658 1,052,867
Other borrowings
Unsecured - interest-bearing loans 299,088 -
1,707,746 1,052,867
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28. BORROWINGS (continued)

At the end of the reporting period, total borrowings of the Group were repayable as follows:

2016

RMB’000

On demand or within one year 1,707,746
In the second year -
1,707,746

Notes:

As at the end of reporting period, the summary of assets pledged and guaranteed borrowings are as follows:

(@) The borrowings are secured by:

2016

RMB’000

Payments for leasehold land held for own use under operating leases (note 15) 8,042
Property, plant and equipment (note 16) 57,997
Investment property (note 18) -
Trade receivables 200,000

2015
RMB’000

1,021,200
31,667

1,052,867

2015
RMB’000

8,220

6,631

(b) The secured and unsecured borrowings of the Group to the extent of RMB280,000,000 (2015: RMB280,000,000) were

guaranteed by certain directors of the Company and its subsidiaries.

As at 31 December 2016, there is no banking facilities of the Group is subject to the fulfilment of covenants relating

to certain of the Company’s financial ratios (2015: nil).

Except for the above, the Company also regularly monitors its compliance with the covenants. As at 31 December

2016, none of the covenants relating to drawn down facilities had been breached (2015: none).
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29. DEFERRED TAX

112

Details of the deferred tax liabilities and assets recognised and movements during the current and prior years:

At 1 January 2015
Charged to profit or loss

At 31 December 2015 and 1 January 2016
Credited to profit or loss

At 31 December 2016

At 1 January 2015
Charged to profit or loss

At 31 December 2015 and 1 January 2016
Charged to profit or loss

Additions through business combination (note 34)

At 31 December 2016

Fair value
surplus in
respect of
business
combination
RMB'000

33,755

33,755

57,526

91,281

Impairment loss
and discounting on
trade and other

receivables
RMB’000
40,433
(13,406)
27,027
5,971
32,998
Capitalisation
of borrowing
costs Total
RMB’000 RMB’000
302 34,057
325 325
627 34,382
194 194
- 57,526
821 92,102

No deferred tax asset has been recognised in respect of the unused tax losses due to the unpredictability of future
profit streams. The tax losses of RMB5,921,000 (2015: RMB18,846,000) arising in Hong Kong can be carried forward

indefinitely.
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29. DEFERRED TAX (continued)

Pursuant to the new PRC Tax Law, a 10% withholding tax is levied on dividends declared to foreign investors from the
foreign investment enterprises established in the PRC. The requirement is effective from 1 January 2008 and applies
to earnings after 31 December 2007. A lower withholding tax rate may be applied if there is a tax treaty between the
PRC and the jurisdiction of the foreign investors.

As at 31 December 2016 and 2015, no deferred tax has been recognised for withholding taxes that would be payable
on the unremitted earnings of the Group's subsidiaries established in the PRC. It is because in the opinion of the
Directors, it is not probable that these subsidiaries will distribute their earnings accrued from 1 January 2008 to 31
December 2016 to the Group's intermediate holding companies incorporated outside the PRC in the foreseeable
future. Accordingly no deferred tax liabilities have been recognised as at 31 December 2016 and 2015.

For the purpose of presentation in consolidated statement of financial position, certain deferred tax assets and
liabilities have been offset. The following is the analysis of the deferred tax balances for financial reporting purposes:

2016 2015
RMB’000 RMB’000
Deferred tax assets 11,502 24,076
Deferred tax liabilities (70,606) (31,431)
(59,104) (7,355)
30. SHARE CAPITAL
Number of shares Amount
RMB’000
Ordinary shares of RMBO.1 each
Authorised, issued and fully paid:
At 1 January 2015 1,404,285,000 140,429
Rights issue (note i) 631,928,250 63,192
Bonus issue (note ii) 1,018,106,625 101,811
At 31 December 2015 and 1 January 2016 3,054,319,875 305,432
Placing and subscription of shares (note iii) 2,034,400,000 203,440
Bonus issue (note iv) 2,544,359,938 254,436
At 31 December 2016 7,633,079,813 763,308
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30. SHARE CAPITAL (continued)
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Notes:

0]

(if)

(i)

(iv)

On 17 February 2015, the Company proposed to raise fund by way of a rights issue of 631,928,250 rights shares (comprising
307,928,250 H rights shares and 324,000,000 domestic rights shares) on the basis of 4.5 rights shares for every 10 existing
shares held by the qualifying shareholders at the subscription price of HK$0.78 per H rights share and RMBO0.62 per
domestic rights share payable in full on acceptance. The rights issue was completed on 30 March 2015. As a result,

approximately RMB390,720,000, net of expenses, was raised.

Pursuant to the special resolution passed at the annual general meeting and respective class meetings of the Company on
23 June 2015, it was approved to issue bonus shares to all the shareholders of the Company on the basis of five new bonus
shares for every ten existing shares of the Company held by the members on the register of members of the Company on
9 July 2015. A total of 1,018,106,625 bonus shares which comprised 496,106,625 bonus H shares and 522,000,000 bonus

domestic shares were issued on 27 July 2015.

On 29 July 2015, the Company and Shenzhen Dasheng Agricultural Group Co., Ltd. (“Shenzhen Dasheng”), which holds
approximately 29.86% equity interests of the Company as at 31 December 2015, entered into a share subscription
agreement pursuant to which the Company has conditionally agreed to allot and issue and Shenzhen Dasheng has
conditionally agreed to subscribe for 1,500,000,000 H shares at a price of not less than HK$0.8 per share. On the same day,
the Company entered into a placing agreement with a placing agent, pursuant to which the Company has conditionally
agreed to place through the placing agent, on a best efforts basis, of 1,500,000,000 H shares at a price of not less than
HK$0.8 per share. The new shares proposed to be subscribed or placed will rank pari passu in all respects with the existing
H shares in issue. The aggregated gross proceeds from the subscription and the placing shall be no less than HK$2.4
billion. The proceeds shall be mainly used for developing and exploring new business of providing financial services in
agricultural sector. For details, please refer to the announcement issued by the Company on 5 August 2015 and circular of
the Company dated 30 September 2015. The subscription as well as the placing were completed on 26 February 2016 and
7 March 2016, respectively.

Pursuant to the special resolution passed at the annual general meeting and respective class meetings of the Company
on 23 August 2016, it was approved to issue bonus shares to all the shareholders of the Company on the basis of five
new bonus shares for every ten existing shares of the Company held by the members on the register of members of
the Company on 4 September 2016. On 19 September 2016, a total of 2,544,359,938 bonus shares which comprised
1,761,359,937 bonus H shares and 783,000,000 bonus domestic shares were issued.
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30. SHARE CAPITAL (continued)

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going

concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an

optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to

shareholders, return capital to shareholders, issue new shares or sell assets to reduce debts.

The Group monitors capital on the basis of the debt-to-equity ratio. This ratio is calculated as total borrowings as

described in note 28 divided by total capital. The Group regards its equity attributable to the Company’s owners

as its capital.
2016
RMB’000
Total borrowings 1,707,746
Equity attributable to the Company’s owners 3,071,861
Debt-to-equity ratio 55.6%

2015
RMB’000

1,052,867
1,479,713

71.2%

The Group is also subject to externally imposed requirements in relation to certain bank covenants. Please refer

to note 28 for details.
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31. RESERVES
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Capital Statutory Retained

Company reserve reserve fund earnings Total

(note (a)) (note (b)) (note (e))

RMB’'000 RMB’'000 RMB’'000 RMB’000
At 1 January 2015 174,956 63,849 258,110 496,915
Profit for the year - - 126,144 126,144
Rights issue (note 30(a)(i)) 327,528 - - 327,528
Bonus issue (note 30(a)(ii)) (101,811) - - (101,811)
Transfer to statutory reserve fund - 12,614 (12,614) -
2014 final dividends paid - - (50,905) (50,905)
At 31 December 2015 and 1 January 2016 400,673 76,463 320,735 797,871
Profit for the year - - 30,408 30,408
Placing of shares (note 30(a)(iii)) 1,148,142 - - 1,148,142
Bonus issue (note 30(a)(iv)) (254,436) - - (254,436)
Transfer to statutory reserve fund - 3,041 (3,041) -
2015 final dividends paid (note 14) - - (76,331) (76,331)
At 31 December 2016 1,294,379 79,504 271,771 1,645,654
Notes:
(@) The amount represents share capital in excess of nominal value. On 13 November 2007, the Company issued 250,190,000 shares

(b)

(0

(d)

(e)
)

to the subscribers and the H share shareholders, at an issue price of HK$1.10 per share. On 29 October 2014, 27 July 2015 and
23 August 2016, 468,095,000 bonus shares, 1,018,106,625 bonus shares and 2,544,359,938 bonus shares were issued respectively,
the amount of RMB46,810,000, RMB101,811,000 and RMB254,436,000 were transferred from capital reserve to share capital.
On 30 March 2015, 631,928,250 rights shares were issued with proceeds of approximately RMB390,720,000. Accordingly, the
Company’s issued share capital was increased by RMB63,192,000 and the balance of the proceeds RMB327,528,000 was credit to
the capital reserve account. On 26 February 2016 and 7 March 2016, the Company issued 1,500,000,000 and 534,400,000 shares

to the subscribers at issue prices of HK$0.8 per share.

Pursuant to the relevant PRC regulations and the Articles of Association of the PRC companies within the Group, each of
the PRC companies within the Group is required to transfer 10% of its net profit, as determined under the PRC accounting
regulations, to a statutory reserve fund until the fund aggregates to 50% of its registered capital. The transfer to this reserve

shall be made before distribution of dividends to shareholders.

The statutory reserve fund shall only be used to make good previous years' losses, to expand its production operations, or to
increase its capital. Upon approval by a resolution of the shareholders’ general meeting, each of the PRC companies within the
Group may convert its statutory reserve fund into share capital and issue bonus shares to existing shareholders in proportion to
their original shareholdings, or to increase the nominal value of each share currently held by the shareholders, provided that

the balance of the statutory reserve fund after such issue is not less than 25% of the registered capital.

The Group’s other reserve represents its share of revaluation surplus recognised as a result of fair value change in identifiable

asset and liabilities when the Group acquired additional equity interests of certain subsidiaries in 2008.

The Group’s currency translation reserve represents gain or loss arising on retranslating the net assets of foreign operations into

RMB, the presentation currency of the financial statements.
The amount represents cumulative net gains and losses recognised in profit or loss.

The amount represents gain/(loss) arising on recognising financial assets classified as available for sale at fair value.
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32. HOLDING COMPANY STATEMENT OF FINANCIAL POSITION

2016 2015
Notes RMB’000 RMB'000
Assets
Non-current assets
Property, plant and equipment 6,796 7,942
Investment property 9,510 10,418
Investment in subsidiaries 2,618,309 758,269
Investment in associates 24,677 27,313
Available-for-sale financial assets 800 800
Deferred tax assets 77 -
Total non-current assets 2,660,169 804,742
Current assets
Inventories 2 2
Trade and other receivables 1,824,322 2,057,162
Restricted bank deposits 49,284 40,000
Cash and cash equivalents 473,577 6,166
Total current assets 2,347,185 2,103,330
Total assets 5,007,354 2,908,072
Liabilities
Current liabilities
Trade and other payables 2,005,336 1,519,541
Borrowings 588,000 280,000
Current tax liabilities 5,056 5,228
Total current liabilities 2,598,392 1,804,769
Net current assets (251,207) 298,561
NET ASSETS 2,408,962 1,103,303
Capital and reserves
Share capital 30 763,308 305,432
Reserves 31 1,645,654 797,871
TOTAL EQUITY 2,408,962 1,103,303
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33. PARTICULARS OF SUBSIDIARIES
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The following are the details of the Group’s principal subsidiaries at 31 December 2016:

Name

HBRBIEERAR
Nantong Road and

Bridge Engineering Co., Ltd.

(“Nantong Road
and Bridge")

TENNTHIRERAE
Jiangsu Jiuzhou Municipal

Engineering Co., Ltd.

BAREREEBRERAF

Hong Kong Dasheng
Agriculture Holding
Company Limited

REEERAEMEFTRAF

Wuhan Hualong
Highway Resources
Company Limited

EERERILERAT
Shanghai Dasheng

Agro-chemical Co., Ltd.

FERELREIERAR

Shanghai Taihua

Petrochemical Co., Ltd.

Place of
incorporation
and type of
legal entity

PRC, limited
liability company

PRC, limited
liability company

Hong Kong,
limited liability
company

PRC, limited
liability company

PRC, limited
liability company

PRC, limited
liability company

Principal
activities and
place of operation

Construction of
roads and bridges
in the PRC

Construction of
roads and bridges
in the PRC

Investment holding
in Hong Kong

Petrochemical trading
in the PRC

Petrochemical trading
in the PRC

Petrochemical trading
in the PRC

Issued

share capital/
registered
capital

RMB600,080,000

RMB50,000,000

HK$250,000,000 of
250,000,000
ordinary shares

RMB30,000,000

RMB200,000,000

RMB210,000,000

Effective
Equity interests
held

Directly Indirectly

91.31% =

= 91.31%

100% =

100% -

100% =

100% =

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
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33. PARTICULARS OF SUBSIDIARIES (continued)

Place of

incorporation

and type of
Name legal entity
LERERERERAF PRC, limited

Shanghai Dasheng Agriculture
Products Co., Ltd.

liability company

BERAEEERRERAA Hong Kong,

Hong Kong Dasheng Industrial limited liability
Development Co., Ltd. company

RYTARELRERBRAR PRC, limited

Shenzhen Dasheng Financial liability company

Holding Company Limited

mEacR (R mERE
BEAR

Ever Fortune Financial Leasing
Co., Ltd. (“Ever Fortune”)

PRC, limited
liability company

A ER ORY) B RRE
BRAR

Ever Fortune Commercial
Factoring Co., Ltd.
("Ever Fortune
Commercial Factoring”)

PRC, limited
liability company

mAECH(EM RERE
BRAR

Ever Fortune (Xiamen)
Financial Leasing Co., Ltd.

PRC, limited
liability company

BRREERMEEE
BRAR

Fujian Ruiying Financial
Leasing Company Limited

PRC, limited
liability company

Annual Report 2016

Principal
activities and
place of operation

Agricultural product
trading in the PRC

Petrochemical trading

in Hong Kong

Finance lease business

in the PRC

Finance lease business

in the PRC

Commercial factoring
business in the PRC

Finance lease business

in the PRC

Finance lease business

in the PRC

Issued

share capital/
registered
capital

RMB350,000,000

HK$100,000 of
100,000 ordinary
shares

RMB1,000,000,000

RMB500,000,000

RMB500,000,000

RMB500,000,000

RMB200,000,000

Effective
Equity interests
held

Directly Indirectly
100% -
- 100%
100% -
- 73%
- 73%
- 79.75%
- 79.75%
119



For the year ended 31 December 2016

33. PARTICULARS OF SUBSIDIARIES (continued)
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Place of
incorporation
and type of
Name legal entity
HERGTCEEEEN PRC, limited
BRAF liability company
Shanghai Kaiyi Corporate
Management Consultancy
Co., Ltd. ("Kaiyi")
HEEREEREABRAA PRC, limited
Shanghai Runtong Industrial liability company

and Investment Co., Limited
("Shanghai Runtong”)

Principal
activities and
place of operation

Investment holding and
agricultural big-data
services in the PRC

Agricultural big-data
service in the PRC

Issued
share capital/ Effective
registered Equity interests
capital held

Directly Indirectly
RMB20,000,000 100% -
RMB100,000,000 - 80%

The above table lists the subsidiaries of the Company which, in the opinion of the directors, principally affected

the results for the year or formed a substantial portion of the net assets of the Group. To give details of the other

subsidiaries would, in the opinion of the directors, result in particulars of excessive length.

Note:

(a) For the Company’s subsidiaries established in the PRC, the English translation of the company names is for reference only.

(b) During the year ended 31 December 2015, the Group acquired 53% equity interests of Ever Fortune. See note 35 for details.

The Group subscribed further 20% of equity interest of Ever Fortune during the year ended 31 December 2016. The Group also

subscribed further 16.44% of equity interest of Nantong Road and Bridge and had 91.31% equity interests during the year

ended 31 December 2016.

In July 2016, the Group completed the acquisition of the 100% equity interest of Kaiyi. Following the completion, Shanghai

Runtong has become an indirectly non-wholly owned subsidiary of the Company.

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
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33. PARTICULARS OF SUBSIDIARIES (continued)

Nantong Road and Bridge, a 91.31% (2015: 74.87%) owned subsidiary of the Company, has material non-controlling
interests (“NCI"”). Summarised financial information in relation to the NCI of Nantong Road and Bridge, before intra-
group eliminations, is presented below:

2016 2015

RMB’000 RMB'000
For the year ended 31 December
Revenue 1,240,554 1,263,654
Profit 121,859 143,445
Total comprehensive income 121,859 143,445
Profit allocated to NCI 26,703 36,052
Dividends paid to NCI 7,541 7,541
For the year ended 31 December
Cash flows (used in)/from operating activities (38,084) 321,707
Cash flows from investing activities 134,076 7,884
Cash flows used in financing activities (138,008) (79,008)
Net cash (outflow)/inflow (42,016) 250,583
As at 31 December
Current assets 1,714,635 1,531,671
Non-current assets 1,049,188 890,896
Current liabilities (1,706,834) (1,755,440)
Non-current liabilities (13,080) (15,070)
Net assets 1,043,909 652,057
Accumulated non-controlling interests 90,716 163,445

On 26 August 2016 and 14 October 2016, the Group acquired additional 7.54% and 8.9% equity interests in Nantong
Road and Bridge from its NCI respectively. Following the acquisition, the Group had 91.31% equity interests. The
transaction has been accounted for as an equity transaction with the NCI as follows:

RMB’000

Cash consideration paid for 16.44% equity interests 88,953

Net assets attributable to 16.44% equity interests 91,890
Increase in equity attributable to owners of the Company

(included in retained earnings) (2,937)
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33.
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PARTICULARS OF SUBSIDIARIES (continued)

Ever Fortune, a 73% (2015: 53%) owned subsidiary of the Company, has material NCI. Summarised financial

information in relation to the NCI of Ever Fortune, before intra-group eliminations, is presented below:

For the year ended 31 December

Revenue

Profit

Total comprehensive income

Profit allocated to NCI

Dividends paid to NCI

For the year ended 31 December

Cash flows used in operating activities

Cash flows (used in)/generated from investing activities
Cash flows generated from financing activities
Net cash (outflow)/inflow

As at 31 December

Current assets

Non-current assets

Current liabilities

Non-current liabilities

Net assets

Accumulated non-controlling interests

2016
RMB’000

76,536
28,268
28,268

14

(917,049)
(20,932)
930,878

(7,103)

2,330,483
77,282
(1,870,402)

537,363

143,356

2015
RMB'000

3,418
1,448
1,448

683

(119,973)
13
121,833

1,873

264,002
37,803
(58,792)
(31,667)

211,346

104,102

On 8 January 2016, the Group acquired additional 20% equity interests in Ever Fortune from its NCI. Following the

acquisition, the Group had 73% equity interests. The transaction has been accounted for as an equity transaction

with the NCI as follows:

Consideration payable paid for 20% equity interests
Net assets attributable to 20% equity interests

Increase in equity attributable to owners of the Company
(included in retained earnings)

RMB’000

25,000
27,307

(2,307)

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
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33. PARTICULARS OF SUBSIDIARIES (continued)

Shanghai Runtong, a 80% owned subsidiary of the Company, has material NCI. Summarised financial information in
relation to the NCI of Shanghai Runtong, before intra-group eliminations, is presented below:

2016
RMB’000
For the year ended 31 December
Revenue 24,449
Profit 15,427
Total comprehensive income 15,427
Profit allocated to NCI 3,085
Dividends paid to NCI -
For the year ended 31 December
Cash flows generated from operating activities 89,677
Cash flows used in investing activities (106,974)
Cash flows generated from financing activities 24,000
Net cash inflow 6,703
As at 31 December
Current assets 336,444
Non-current assets 299,585
Current liabilities (297,629)
Non-current liabilities (56,453)
Net assets 281,947
Accumulated non-controlling interests 56,389

Annual Report 2016 123



For the year ended 31 December 2016

34. BUSINESS ACQUISITION DURING THE YEAR

On 27 July 2016, the Group acquired 100% of the equity interests of Shanghai Kaiyi Corporate Management Consultancy

Co., Ltd. and its subsidiary (the "Kaiyi Group"), whose principal activity is the provision of payment platform services. The

acquisition was made with the aims to enrich the Group's portfolio in the area of data services business.

The fair values of identifiable assets and liabilities of the acquiree as at the date of acquisition were:

Property, plant and equipment (note 16)
Intangible assets (note 19)

Inventory

Trade and other receivables

Restricted bank deposits

Cash and cash equivalents

Trade and other payables

Deferred tax liabilities

NCI

Satisfied by:

Cash consideration paid in 2015 as deposit
Cash payments during the year

Cash consideration payable

Goodwill (note 19)
Cash flow:
Cash payments during the year

Cash and cash equivalents acquired

Net cash outflow arising from acquisition

RMB’000

13,760
226,733
524
72,281
242,920
4,738
(257,983)
(57,526)
(48,504)

196,943
30,000
36,175

201,825

268,000
71,057
36,175

(4,738)

31,437

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
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34. BUSINESS ACQUISITION DURING THE YEAR (continued)

35.

Since the acquisition date, Kaiyi Group has contributed RMB25,277,000 and RMB24,161,000 to Group's revenue
and profit before income tax expense. If the acquisition had occurred on 1 January 2016, Group's revenue and
profit before income tax expense would have been RMB29,649,000 and RMB16,209,000 respectively. This pro forma
information is for illustrative purposes only and is not necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had the acquisition been completed on 1 January 2016, nor is it
intended to be a projection of future performance.

The acquisition-related costs were not material, and have been expensed and are included in administrative expenses.

BUSINESS ACQUISITION IN PRIOR YEAR

On 28 October 2015, the Group acquired 53% of the equity interests of Ever Fortune, a company whose principal
activity is financial leasing. The acquisition was made with the aims to enrich the Group’s portfolio in the area of
financial business.

The fair values of identifiable assets and liabilities of the acquiree as at the date of acquisition were:

RMB’000
Property, plant and equipment (note 16) 567
Intangible assets (note 19) 4
Trade and other receivables 187,883
Restricted bank deposits 3,800
Cash and cash equivalents 12,409
Trade and other payables (58,734)
Borrowings (45,033)
NCI (47,421)

53,475
Satisfied by:
Cash consideration paid 53,000
Excess of the Group's share of fair value of
interests acquired over the cost of acquisition (note) 475

Cash flow:
Cash payment 53,000
Cash and cash equivalents acquired (12,409)
Net cash outflow arising from acquisition 40,591

Note:  The bargain purchase of RMB475,000 is recognised in the other income and gains (note 7) of the consolidated statement
of comprehensive income. The Group agreed a favourable price with the seller as the seller is intended to realise its equity

interests of Ever Fortune in a short time.
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35.

36.
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BUSINESS ACQUISITION IN PRIOR YEAR (continued)

The Group has elected to measure the NCI in Ever Fortune at the NCI's proportionate share of Ever Fortune's identifiable
net assets.

The fair value of trade and other receivables amounted to approximately RMB187,883,000. In the opinion of the
Directors, no receivable is expected to be uncollectible.

Since the acquisition date, Ever Fortune and its subsidiaries have contributed RMB3,418,000 and RMB 1,901,000 to
Group's revenue and profit before income tax expense. If the acquisition had occurred on 1 January 2015, Group'’s
revenue and profit before income tax expense would have been RMB8,226,472,000 and RMB383,537,000 respectively.
This pro forma information is for illustrative purposes only and is not necessarily an indication of revenue and results
of operations of the Group that actually would have been achieved had the acquisition been completed on 1 January
2015, nor is it intended to be a projection of future performance.

The acquisition-related costs were not material, and have been expensed and are included in administrative expenses.

OPERATING LEASE COMMITMENTS

At the reporting date, the Group had future aggregate minimum lease payments under non-cancellable operating
leases in respect of transportation facilities, machineries, office premises and warehouse facilities as follows:

2016 2015

RMB’000 RMB’000

Not later than one year 6,473 2,213
Later than one year and not later than five years 2,261 432
8,734 2,645

The leases typically run for an initial period of 1 to 5 years without extension option. None of these leases includes

contingent rentals.

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
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36.

37.

OPERATING LEASE COMMITMENTS (continued)

Operating leases — lessor

At the reporting date, the Group had future aggregate minimum lease receivable under non-cancellable operating
leases in respect of the investment properties as follows:

2016 2015

RMB’000 RMB’000

Not later than one year 2,665 2,043
Later than one year and not later than five years 7,378 555
Later than five years 7,978 -
18,021 2,598

The Group's investment properties are leased to a tenant, with a lease term of two years, and there is no contingent
rental.

CONTINGENT LIABILITIES

2016 2015
RMB’000 RMB’000

Guarantees in respect of performance bonds and
advance payment bonds issued by banks 212,734 286,601

The guarantees in respect of performance bonds and advance payment bonds issued by banks, which are fully secured
by restricted bank deposits, are related to the construction projects of the Group’s non-wholly owned subsidiary,
Nantong Road and Bridge.
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38. RELATED PARTY TRANSACTIONS

128

(a)

(b)

During the year, apart from the related party transactions disclosed in notes 23(a) and 28(b), the Group entered
into the following material transactions with related parties:

Software related services provided to

2016 2015
RMB’000 RMB’000
Zhenjiang Agricultural, an associate 4,491 -
Meishan Dasheng, an associate 4,151 -
Huzhou Dasheng, an associate 9,245 -
Nanjing Dasheng Modern Agriculture Holdings Co., Ltd.
a related company (note) 8,376 -
Finance lease services to
2016 2015
RMB’000 RMB’000
Nanjing Dasheng Modern Agriculture Holdings Co., Ltd.,
a related company (note) 1,104 -
Nanjing Dasheng Vegetable Production Co., Ltd.,
a related company (note) 1,233 -

Note: The amounts represent service fee income and finance lease interest income receivable from two related companies,
the beneficial owners of which are Mr. Lan Huasheng, who is the director of the Company, and Mr. Lu Tingfu, who is the

supervisor of the Company.

Key management compensation

2016 2015

RMB’000 RMB’000

Directors’ fees, basic salaries and allowances 4,425 3,931
Discretionary bonus 1,486 240
Retirement scheme contributions 357 218
6,268 4,389

Remuneration for key management personnel of the Group includes amounts paid to the directors, supervisors
and two (2015: two) senior management personnel of the Company. The remuneration of the directors,
supervisors and two senior management personnel are disclosed in note 11.

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
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39. FINANCIAL INSTRUMENTS - RISK MANAGEMENT AND FAIR VALUE

The Group's activities expose itself to a variety of financial risks: market risk (including foreign currency risk and
interest rate risk), credit risk and liquidity risk. The Group’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the financial performance of

the Group.

(@)

(b)

Foreign currency risk

The Group operates mainly in the PRC, and most of the Group’s commercial transactions, recognised assets and
liabilities are denominated in RMB. In the opinion of the directors, the Group’s exposure to the foreign currency
risk is minimal.

Interest rate risk

The Group's exposure to changes in interest rates is mainly attributable to finance lease and commercial
factoring loan receivables, bank deposits and its borrowings. Borrowings issued at variable rates expose the
Group to cash flow interest-rate risk. Borrowings issued at fixed rates expose the Group to fair value interest-
rate risk. The Group has not entered into any financial derivative instruments to hedge its exposure to interest

rate risk.

The following tables detail the interest rate profile of the Group at the end of reporting period:

2016 2015

Effective Effective
interest rate RMB’000 interest rate RMB’000

Per annum Per annum

Fixed-rate finance lease and commercial

factoring loan receivables 10.5% 2,343,521 8.4% 258,013
Fixed-rate bank deposits 2.1% 419,855 2.1% 251,375
Floating-rate bank deposits 0.4% 1,225,688 0.4% 362,257
Held-to-maturity financial assets 5.81% 61,000 - -
4,050,064 871,645
Fixed-rate borrowings 6.7% 1,677,746 6.7% 470,000
Floating-rate borrowings 5.8% 30,000 5.9% 582,867
1,707,746 1,052,867

At the respective end of reporting period, if interest rates had been increased/decreased by 100 basis points and
all other variables were held constant, the Group’s profit after income tax expense would decrease/increase by
approximately RMB 17,580,000 (2015: RMB1,384,000) for the year ended 31 December 2016.
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39. FINANCIAL INSTRUMENTS - RISK MANAGEMENT AND FAIR VALUE (continued)
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(@]

(d)

Credit risk

The credit risk of the Group mainly arises from cash and cash equivalents, restricted bank deposits, trade and
other receivables.

While the Group’s trade receivables relate to a number of customers, there is concentration of credit risk. The
trade receivables from the five largest debtors at 31 December 2016 represented 32% (2015: 25%) of total trade
receivables, while 9% (2015: 7%) of the total receivables were due from the largest debtor. Credit risk with
respect to trade receivables are limited because the Group regularly reviews the credit standing, credit terms and
credit limits granted to individual customers. Management has a credit policy in place and the exposure to credit
risk is monitored on an ongoing basis. Credit evaluations are performed on all customers requiring credit over a
certain amount. The Group does not require collateral in respect of financial assets except for those mentioned
in note 23(b)(iii). The Group issues financial guarantee contracts in favour of only those counterparties that are
financially strong and with good credit history.

The credit risk on the bank deposits are limited because the counterparties are financial institutions with high
credit ratings assigned by international credit rating agencies or state-owned banks in the PRC.

Liquidity risk

Prudent liquidity risk management includes maintaining sufficient cash, the availability of funding from an
adequate amount of committed credit facilities and the ability to close out market positions.

Management of the Group aims to maintain sufficient cash and cash equivalents or have available funding
through an adequate amount of committed credit facilities to meet its operation needs and business
commitments.

The Group also has policy to regularly monitor its liquidity requirements and its compliance with lending

covenants, so as to ensure that it maintains sufficient reserves of cash and adequate committed lines of funding
from financial institutions to meet its liquidity requirements in the short and long terms.

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
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39. FINANCIAL INSTRUMENTS - RISK MANAGEMENT AND FAIR VALUE (continued)

(d) Liquidity risk (continued)

The table below analyses the Group’s financial liabilities that will be settled on a net basis into relevant maturity
groupings based on the remaining period at the end of reporting period to the contractual maturity date. The
amounts disclosed in the table are the contractual undiscounted cash flows.

Less than Between Between
1 year 1 and 2 years 2 and 5 years Total

RMB’'000 RMB’000 RMB’000 RMB’000
Group
At 31 December 2016
Borrowings 1,766,674 - - 1,766,674
Trade and other payables 4,162,742 - - 4,162,742
At 31 December 2015
Borrowings 1,047,166 35,189 - 1,082,355
Trade and other payables 3,347,999 - - 3,347,999

The fair values of financial assets and financial liabilities are determined as follows:

e the fair value of financial assets and financial liabilities with standard terms and conditions and trading on active
liquid markets are determined with reference to quoted market prices; and

e the fair value of other financial assets and financial liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow analysis using prices from observable current market
transactions.

The directors considered that the carrying amounts of the financial assets and liabilities approximate their fair

value, except for the available-for-sale financial asset which is measured at cost less impairment. The directors of the
Company are of the opinion that the fair value cannot be measured reliably.
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39.

40.

132

FINANCIAL INSTRUMENTS — RISK MANAGEMENT AND FAIR VALUE (continued)

Fair value estimation (continued)
The following table provides an analysis of financial instruments carried at fair value by level of fair value hierarchy:
2016 2015

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
RMB’000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB’000 RMB'000

Available-for-sale listed
equity securities 8,250 - - 8,250 - = = =

There were no transfers between levels during the period.

FINANCIAL INSTRUMENTS BY CATEGORY AND TRANSFERRED OF FINANCIAL ASSETS

The carrying amounts of each of the financial instruments as at the end of each reporting period are categorised as
follows:

2016 2015
RMB’000 RMB’000
Financial assets
Loans and receivables 8,175,218 5,674,170
Available-for-sale financial assets 14,050 5,800
8,189,268 5,679,970
Financial liabilities
Financial liabilities measured at amortised cost 5,607,897 4,276,768

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
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40. FINANCIAL INSTRUMENTS BY CATEGORY AND TRANSFERRED OF FINANCIAL ASSETS

(continued)

The Group transferred certain bills receivables accepted by banks in the PRC (the “Derecognised Bills”) to banks or
suppliers with a carrying amount of RMB750,000 (2015: RMB14,000,000) as at 31 December 2016. The Derecognised
Bills generally has maturity dates of less than six months at the end of 31 December 2016 and 2015. In accordance
with the Law of Negotiable Instruments in the PRC, the holders of the Derecognised Bills have a right of recourse
against the Group if the PRC bank default (the “Continuing Involvement”). In the opinion of the Directors, the Group
has transferred substantial all risks and rewards relating to the Derecognised Bills and has discharged its obligations
under the relevant PRC practice, rule and regulations, the Group has limited exposure in respect of the settlement
obligation of the Derecognised Bills under the relevant PRC rules and regulations should the issuing banks fail to
settle the bills on maturity date. Accordingly, it has derecognised the full carrying amounts of the Derecognised Bills.
The Group considered the Derecognised Bills are of good credit quality and the non-settlement of the Derecognised
Bills by the issuing banks on maturity is remote. The maximum exposure to loss from the Group’s Continuing
Involvement in the Derecognised Bills is equal to their carrying amounts. In the opinion of the Directors, the fair
values of the Group’s Continuing Involvement in the Derecognised Bills are not significant.

During the years ended 31 December 2016 and 2015, the Group has not recognised any gain or loss on the transfer
of the Derecognised Bills. No gain or loss were recognised from the Continuing Involvement. The discounting of bills
receivables have been made evenly throughout the years ended 31 December 2016 and 2015.

41. EVENTS AFTER THE REPORTING PERIOD

(@) On 5 January 2017, the Group entered into the sale and purchase agreement with a vendor, pursuant to which
the Group has conditionally agreed to acquire 35% equity interests of Nanjing Baoze Equity Investment Fund
Co., Limited at a cash consideration of approximately RMB194,982,000. Nanjing Baoze Equity Investment
Fund Co., Limited owns approximately 99.9975% equity interest of Qing jiang Cold Chain. Completion of the
acquisition is conditional upon the fulfillment (or waiver, as the case may be) of the conditions set out in the sale
and purchase agreement. Details please refer to the Group’s announcement date 5 January 2017. At the date of
this report, the acquisition has been completed.

(b) On 8 January 2017, the Group entered into the cooperation agreement with three independent third parties,
namely Sinoagri Holding Company Limited (“Sinoagri”), Creditease Weijia Technology Development (Beijing)
Co., Limited (“Creditease Weijia”) and Beijing Huntor Cloud Technology Co., Limited (“Beijing Huntor”) to form
a joint venture, namely Zhongnong Puhui Financial Service Technology Co., Limited (“Zhongnong Puhui”), in the
PRC. The Group would subscribe 30% of the registered capital of the Zhongnong Puhui is at RMB80 million and
its principal business are, among other things, technology development, provision of financial business process
and financial knowledge to financial institutions and sale of fertilizer. Details please refer to the announcement
dated 8 January 2017.
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41. EVENTS AFTER THE REPORTING PERIOD (continued)

(9]

(d)

On 20 February 2017, the Group entered into the capital increase agreement with Shenzhen Yong Hui Ju
Investment Consultation Co., Limited (“SZ Yonghuiju”) and Crown Castle Limited (“Crown Castle”), pursuant to
which, the Group agreed to inject a total of RMB500 million in cash for the additional capital in Ever Fortune, a
sino-foreign equity joint venture established in the PRC while SZ Yonghuiju and Crown Castle would not inject
additional capital to Ever Fortune. Pursuant to the capital increase agreement, the registered capital of Ever
Fortune will be increased from RMB500 million to RMB1,000 million and the respective equity interest in Ever
Fortune held by the Group, SZ Yonghuiju and Crown Castle will be 86.5%, 11% and 2.5%. Details please refer to
the announcement dated 22 February 2017.

On 27 February 2017, the board of the Company announced that all conditions to the Subscription Agreement
dated 27 October 2016 have been fulfilled and completion of the Subscription took place. Pursuant to the
Subscription Agreement, 1,000,000,000 new Domestic Shares have been duly allotted and issued as fully paid
to Subscribers. Accordingly, immediately after completion of the Subscription, the registered capital of the
Company became approximately RMB863,308,000 which was divided into 3,349,000,000 Domestic Shares and
5,284,079,812 H Shares, each Share having a par value of RMBO0.10. Details please refer to the announcement
dated 27 October 2016, 11 November 2016, 20 January 2017 and 27 February 2017 and the circular of the
Company dated 5 December 2016.

42. APPROVAL OF FINANCIAL STATEMENTS

134

The financial statements were approved and authorised for issue by the Board of Directors on 13 March 2017.

Shanghai Dasheng Agriculture Finance Technology Co., Ltd.
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HEbamikas - =

armikzs 2,166 2,680
—_|- 'f/\ II:I:II =3 é F‘ﬂ ,éf F

—E-RE —E—ARF

ARET T ARETTT

ETRAES - HZATE 8,250 =

JEEMRRAE S - KA 5,800 5,800

14,050 5,800

ETRRAE S — %“EPIJ:FE/“ﬂZ&;ﬁ BRBEARERAPEERT S 2 BEBEC 2 A FEFE - FLTRAR
FHEEMRTEFLTRARN(CZ-—AF  MR)2KRE - ARARFEERR - R FETAEANEANE - BRER
%%X%*&gﬂﬁuﬁ$ﬁﬁﬁﬁwwﬂdio

RBEHRR  ARAFEFVESHEAHEESREE -

FE
—E-REF —T—hfF
ARETT ARETTT
BEALERKLEER 28,306 2,960
BRETEARES 3,907 7,036
HEhEeEyrt 16,851 23,032
E = TR 477 =
49,541 33,028

— T AEER 103



R AR R
BT AF A=A

3.8 5 R E MR

—B-XRE —T—hHF
ARETT ARETTT
B S EBGR 3,319,113 4,005,834
A GEEE L 1,370 23,216
TREHNTERRE 558,639 573,149
EvE TS G (H15E (a) 121,696 81,646
IRIZE TR 2,221,825 176,367
B 5 GRS IR 4858 (A7 (b)) 6,222,643 4,860,212
AR RIES 755,508 312,102
E AR (Mt () 49,793 167,327
JE Wi Bt B 5B (KAt () 250 395
BEZRDPERMEE (Wit e) 61,000 =
7,089,194 5,340,036
B REESE (K15E () (95,922) (68,146)
6,993,272 5,271,890
DEA
IEMENEE 925,418 723,032
MENEE 6,067,854 4,548,858
6,993,272 5,271,890
(a) RMEHEEWR
R-E—RNER_E—HAFE+-_A=+—BzREBERKZNT :
—E-RE —T-RF
BEHE ABE@E REAE AER@RE
(OEA HERA B 3% AERA HE
ARBTRT ARETR AR®ETR ARETT ARETT ARETR
—FERHEE)) 79,017 (7,532) 71,485 48,553 (4,165) 44,388
—FRERFA 54,012 (3,801) 50,211 39,798 (2,540) 37,258
133,029 (11,333) 121,696 88,351 (6,705) 81,646

BaE (i) © tAREBHERWRZFIBEARY 28,784,000 T (—Z—F4F : AR#15,300,0007T) BEBEEATIRMEZER » &
BERRZESBAEABBEALE(RRRIZES) RERZ AL (ARAIZES) -
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BIF5 ¥R R
BT AF A= ALEE

23. B REMEWR #)

(b) EZRUBFERKERS

BEEZRMHEALERRRERMZESREFEREZEDRBERAETREST - EBERBEREX
BRRIBARR & WESI 2 HE RERFELKE B METREDON - MEBBNZRED BT :

—E-RF —ZT—RF
ARETT ARBT T
BRABER (W7 0) -
DRNEA 663,618 1,420,149
NEBEDR—F 465,200 20,207
—FEPRMEF 623,609 74,515
MEZDLR=F 220,129 28,875
=FRNAE 3,382 17,419
1,975,938 1,561,165
HERCERRBER (W Gi) :
D31 H 1,470,597 2,112,061
3160 H 300,840 307,869
61%90H 1,000 146,224
91 BELHR—F 65,294 168,523
—FEPRMEF 2,792 287,824
MEEDPR=F 39,657 12,659
=FRNAE 12,168 5,874
1,892,348 3,041,034
RERE R EEREER (W2 (i) -
DRNEAR 2,143,815 249,763
NMEAAERLR—F 138,266 8,250
—FLAE 61,440 =
2,343,521 258,013
BERBIBRE (K5 (iv)
DLRNEAR 10,658 =
NERELR—F 178 =
10,836 =
6,222,643 4,860,212
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23. 8

(b) E

106

H b FEWK (#)
& 5 MR B L SR 4 (49)
HIEE (i) -

MEEERME - FEMDENEE N FERE=FITF -

EHRBRRZEINSHEEREZESBRUGRZIRESTAOT

—E-KE —E—RF

AR®T T ARETFT

AR E B 404,897 86,223
BMESNEAZLR—F 47,072 16,770
BE—FELRWE 148,516 176,223
BEREE LR =F 30,568 73,663
BE=F R 10,457 2,457
641,510 355,336

BABOBBERZEFHATERNAMRCYE  SOVEBRERLE EZRURCEEIRN2EEBET R R
BAEBHETTG - BETIBRAHNZKIGTH  BEEFAIREGHNTKREREHEN(—RAMT) BRBENEHEZ 2 (AEA
5%) °

B (i) -

HERLERREREMIE £ TENEFZEEHRENZTEME  NHEEEL2EHETF2EEET - EEHAEN T30
Z180B M -

FRHEALERRRERZERREREREZEHRERZRRAFTMT :

—EB-RE —T—hF

AR®T T ARETT

BHR 91 B 316,939 147,766
WA BE—4F 21 20,756
BE—F AL 19,830 221,389
336,790 389,911

ZERINBNRRBREFRBESOY EERERCHR 2 ZABIEFEY - ERBF 2 EEFRN2EEMYEFHBERELER 2B

EEREITRIE ©

EERERESRMBERNERAT
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HE—F—AFF=A=+—AILFE

23. 8

—=

(b) E

(c)

(d

~

H At UK ()

2 5 BN EEFE N 1B (4
Bt (iii) -

FRERERKAMNE BEFARBEBEASEI ZHERINBERE  TEATHERLERSEBEHELE - SHESNZFH
HNFE—ZE=%F-

RREEFRERAME - FLPARBEBESHIIN 2GRN ERETIR - SERENZHHE—RTZR—F -

R-B-—RF+-A=1+—0  FEREHEREREBERERFEERYL BAHIRE - YEAPRREZ SR EKOLE
BRERCHZZEBURLENE - EFZRURIEEFRNIZEERE T AR LR ZBEERETME -

MEFREZHERERUAEAXREERERRAZAEDETIHZEARR (REERAZERAREREN KRR ARERE
KEBZE)ERET - AEBRRZERFNER4.26% E£13.5% °

RIE—AF+-A=+—0 BHAKBEEESERERNFEEBEEARER RS THRIRERERKRER LUEEEE
BRI - BRI RZATFENE AR 223,277,000 (T —H4F : AR%112,830,0007T) - CERMEBETPUM LS
#“ B AR 7,388,000 L (ZF—HF : AR¥5,431,0007T) °

Wit (iv) -

REXARBERBHE  FEHDHENEE N FERAE—FT

d

HL fth FE WK
HIEE (i) -

RIZE-—RF+-A=+—8 FAEMERRZHARK 92,976,000 T2 FIEAR —BBLE=TTRH2ER  ZHEBRHE
SR ﬁa%\&;ﬁiﬁéxﬂiﬁﬂ B RFIREBRN T RFE_ALE -

By (i) -

RZE—RAF+ZA=+—H ' AR¥30,000,000 c2iZeANE —REZHIEL2ENBRAAIZRERS - WEER T —XF
+ ASER (FI5E34) o

JEU B E N F R — REIE QA B FUR
ZECRNRE  BEARARERKEE -
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23.

24.
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BESNEMEWR &)

(e) HEZIHEHMEE
ZeBEEEFENEAS81%  WR_Z—NAET_AtARNBAZSRMEE -

(f) BEFBE
TRAFANE S REMBUKZBEBREMK

—E-R¥F —ZT—0F
ARETT ARETTT
n—H—H 68,146 123,073
EERREEE 30,460 50,493
R SR 2 ERBEEE - (99,158)
b€ (2,684) (6,262)
RW+=-—A=+—8H 95,922 68,146
U () BEFEHNITRME
—E—RF —T—hHF
ARET T AREFIT
MEMRZETREL
BEEASHNANEERFEREDEREER]EREE 6,551,874 5,559,248
B EEFRIA (6,558,891) (5,603,938)
WMEMRZAETRE (7,017) (44,690)
255 :
FARBEEZRNEFAEHITIERIE 28,185 24,826
FFARBBECENREEHTIERIE (35,202) (69,516)
(7,017) (44,690)
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25. FRFISRITER

AEBZBHRITERAARE - %ﬁ&%ﬁﬁﬁ WEERMMEHBORE  RERE - RITER
PR BIRTTIF 52 BERF =

ERZBREPHIEZRE - K=
F:BF13%%E2.8%) °

26 P EABIELHEZEE

DERFIFHEZEERAREES —
EXHIRAEBEL  YIRBER

MABEEME BERRBEBRE

RZZE—RE+-A=+—8 " LilEFHHEE

—R"E+-HA=+—8"

RPBEEZHFERERR -
A¢+ A=+—RAZz&4

ME - BBk

N R ER
NF1.4%%E28% (—FE—F

RZF-—R"E+-_A=1+—8 EEZRRH
MBMRAKRPHAFEEARIFLEZEEE

BB EEZEREAEARES,410,000 T A0 B AFEL

BRI CHRRNEERDBABELEMAERZEANEFLRARE RERREITBLEZRY  EFRR

FREEERE KOS

27. B R EHAMENR

—E-RE —ET—0F
ARET T ARETTT
=0 ANE 1,859,358 2,369,497
FER 1,274,126 552,139
3,133,484 2,921,636
JE{SH— SR B A2 N RIZRIE (A7 () 466 650
B —RBAE R B FRIE (A1 (1)) - 10,796
BlES 262,591 124,099
E AP IR (AL (i) 765,545 280,568
fEsTER 656 10,250
4,162,742 3,347,999

Bz () EEENGE - EIKERANEREEE -
(i) ZHBERERBBIYIE=ZAZ2BRARE2,526,000T(—F—HF : AR¥S8,878,0007T) ' NE B - EEARAERE

SREFEE -
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BT AF A=A

7. B REMENST #)

BREPRBREZAFAEIREMENRZEZRNERRZERATOT

—E—XRF —T—hHF
ARET T ARETTT
DRAEAR 702,423 828,356
NEAAELR—F 272 91,939
—EEVRWE 156,863 26,503
MEZLR=F 16,470 23,612
ZFERAE 23,457 18,336
899,485 988,746
HERLERMEER
DR 31H 622,469 1,703,214
3160 H 527,863 50,010
61%90H 194,640 50
M AELKR—F 884,295 179,140
—FEPRME 10 28
MEZLN=F 189 =
=FRNAE 282 448
2,229,748 1,932,890
BEREEIRG A
D31 H 4,251 =
3,133,484 2,921,636
28. &
—E-RF —T—hfF
ARET T ARETTT
RITER
B — sFEER (K77 (a) & (b)) 510,258 31,667
IR — TR B (K5 ®) 898,400 1,021,200
1,408,658 1,052,867
HtEE
EIIR — STRER 299,088 =
1,707,746 1,052,867
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BIF5 ¥R R
HE—F—AFF=A=+—AILFE

28. B (#)
NIRE IR - AR BEREN T B EE

—E-AE —T—hF
ARBFT AREBFTT
RERE g —F X 1,707,746 1,021,200
REZ - 31,667
1,707,746 1,052,867
Mt
RIFEER  CEREERRBERZBEEHT
(a) BREUTSEER:
—E-XRE —E—RF
AR®TR ARBFT
RIS EEERIEE RBEE LM KIB (A7 15) 8,042 8,220
W - BRES KRR (Hrat 16) 57,997 -
REWE(Hiit18) - 6,631
B 5 UK 200,000 -
(b) AEEZFERIEEIREITOEARK 280,000,000 T (—F—0%F : AR¥280,000,0007) AARRIREMBARZETES

PR -

RZB-RFT-A=1+—8 *EELERTREARN
FE) -

B EXFatESN - ARBINEREERBTREZE)
ReR#E(ZF—0%F &)

e i

ERBRAARIE T B R RFRGAFE(ZE -4

CRIB-RFTZA=+—H  HEERENEHAEENE
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By A5k B ot
BT AF A=A

29 IR IE
AERAFFEDRRECHEABERAEY HIEREHMT :

EERIEBEEE
ESRHEM
ERRREEE
KEEER
ARETTT
R-ZE—RFE—HF—H 40,433
RiBam kA IR (13,406)
R_EBE—RAF+-_A=+—HBk=ZF—"F—HA—H 27,027
RIEB=mEZAETA 5,971
RNZE—X"F+=-A=+—H 32,998
EEFIEEE
XS/
ZAFERG HBEREERL st
ARET T ARETTT ARETTT
R-Z—FHF—HA—H 33,755 302 34,057
JiBi= Eidaakil] 23 - 325 325
RZE—RAF+-_A=+—ABEk=_ZT—X~"F—HF—H 33,755 627 34,382
RIBERF 0k - 194 194
BRESEHANE (WiE34) 57,526 - 57,526
RZE—XRF+-A=+—H 91,281 821 92,102

HAAREETERAR R RN MU ERREANEEERERECHBEE - REBELENHBEIBAREKS5,921,000 T
(ZZ—FHF : AR¥ 18,846,000 0 ) o] R HiAL#E o
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29.

30.

—=
—=

E—NEFFZH=1—HIFFE

IEIERGIE (47)

REBEFHPEBE  BABREAETEKIZIERECEZFIMRETRZBEBE10% 2FBHH - ZREEB-TZ
NE-—A—BRER H_ZTLET A=+ HERDNZBFNER - WHPHERIMNREEMBRIEREARE
WE - AR BERABEZ BINFHB XK -

RIZB-—RERZT-RAFT-A=+—R0 $AAKERPEKLZHEREZRE DR HMERMNZ BNHIL R ER
EARERIR - WIHARK  EERARAZEMNBRARLTAERARSERE _ZENF-—A—HE-_T-R"F+_A
St HERZBNDIRKEASRERTEFIIEMRLZANEZERAR - Bt R=ZFE-—R"ER-_FT-—AF+ A
=t AYUEEREMREEHRAEE -

REGEUBRAE  ETECHEEENBBDEE - U TRAEMBRE B 60 EEEHIALRIEL B DT

—B—RF It il
AR®TT ARBT T
BETHIEEE 11,502 24,076
EEHIEEE (70,606) (31,431)
(59,104) (7,355)
% 7
(a) EERBEEITRA
BHEE &5
ARETTT
BRARK0.1 T TR
EE - BETRER
RZZE—RF—HF—H 1,404,285,000 140,429
AR (HTaEi) 631,928,250 63,192
KIRARERTT (M3t ii) 1,018,106,625 101,811
R-E—RAF+-_A=+-—BEk-_Z—X<F—HF—H 3,054,319,875 305,432
i & K REERR 7 (B 72 iii) 2,034,400,000 203,440
KIARERTT (et iv) 2,544,359,938 254,436
R-T—RF+=-_A=+—8H 7,633,079,813 763,308
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30. R7ZS (&)
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(a) ZFERCBITRA (£

0]

(i)

(iii)

(iv)

Kt

RZFE—AF-A++tA AQAFEHBBHAR AN E17631,928,250 B4 A7) (£15307,928,250 A% H % 4 A% A% 15 &
324,000,000 R A IRUEARAR D) A ERES  EEHKRIZGEBRETHA 10 RBEARMD B 4.5 REARK D 2 EAE
T HBRERRD 0.78 BT RERAERLERBNARE0.62 T2 RBEET  YRERSEIHTRA - #RERA=T
—RF=ZA=+HZTK - Bt - EEHELH AR 390,720,000 7T (MERFHAE)

BEARFRZE-RAFAAZT=ARTZRRBEFAGRSEHIAG LRBBZFHIREAR - ARAEREALRAR
BERRBTAR  EEREN_F-AFEtANBRIARFARREMZBREHE T RREROERERBIAK - &1
1,018,106,625 A 4L A% (245 496,106,625 ARALF| H (% 52 522,000,000 BALFINE R ER —T—AF LA+ ERAHET -

RZZF—FF+tA-Z+AA  ARRBRITAEREEEERAR(DRIAE] HR=_FT—AF+-A=+—8B#
BARDAHKI29.86% 2 IRIE) T LR RERZE - Bt - ARARIEEBRHRBRERET  MANKEEFKERERE
1,500,000,000 iR H % - BRATLRER0.8BT - RA  AARIE —EZRERIBALEE W= - Bk AARIE G KM
RAEFEBEERENAFZS NEERE 1,500,000,000 RHE - BRATDRER0.8E T - EHil TREREE 2R MH &
EEFHAEBACETIHREZERASEZ  RBEFERRE 2 MERELES H T 1 2,400,000,000 % 7T © FTi5H
EREZANMERBERNESMREREERAZERMABRE) - FHFABEFL2HARARNRE—RAFN\ARERHEZA
ERARPBHAR T —RAFNA=ZTHZER REFEREEESIR-_ZE—R"F_A+RAKZZE-—R"F=At
B °

BERARTRZZE—A"FENAZF+=ZBETZRRTAFASGRSEIRE LBBAZHIAZRR A6 ERAEARNERRTZ
EREBTAR  BEEAR-Z—AFNANBZNARARREZMZBREFEARARA TRIREBRMEZ AR -
£2£2,544,359,938 RABER =T —"FNLATNEEIT - EFEIE1,761,359,937 IRALFI H % & 783,000,000 AR AL F| A

<
B o
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30. A ()

(b) EXREEHEE

AEBEEREAZAN  ERNREASERAEESELE  UMARREHEOREASEMT DB ARKRE

B I M B AE 2 B AR BE AR ©

REFSHBEAGEE  AEEHARINTRREZESSE NTRRZERER - BITHRIBEEENR

PEF o

REBRERLRERER o ZLRTIZRER R E 28 Tl RIABERFTE - REBEARARFEARMN

BB REENR -

—E-REF —T—RF

AR¥T T ARET T

1R 1,707,746 1,052,867

VIN/NEIESYEWNG T oy 3,071,861 1,479,713

(IS 55.6% 71.2%
AEBNMEETHEBE TRITRANINSRTE - 5FI5BLHME28 -
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HE—F—AFF—A=+— AL FE

31. f#%E
SETE
AT B E AES REEF st
(H17% @) (Hi7z (b)) (K17 (e))
ARBT T ARBT T ARETTT ARETTT

R-Z—RFE—HF—H 174,956 63,849 258,110 496,915
FEFHE = = 126,144 126,144
RS (K772 30(a)(i) 327,528 = = 327,528
KTR%EETT (W13 30(a)(ii)) (101,811) = = (101,811)
LS E VRN T feoa = 12,614 (12,614) =
BN —NFERERE - = (50,905) (50,905)
WZE—hF+-A=+—H

r=F—XR&—H—H 400,673 76,463 320,735 797,871
FEFH -~ - 30,408 30,408
Be &A1 (A7 30(a)(iii)) 1,148,142 - - 1,148,142
ATR%EE1T (f12% 30(a)(iv)) (254,436) - - (254,436)
EEBEETENES - 3,041 (3,041) -
BN =T —RFREARE (K7 14) - - (76,331) (76,331)
RZE—R"F+=-A=+—H 1,294,379 79,504 271,771 1,645,654
Bzt -
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(a)

(b)

(d)

(e)

(f)

ZEeBEERAZBEAE - R-FTZ+LF+—AFT=B ARAERFRII0BT2ETE ARBARHRBRBKRRET
250,190,000 & f&f5 « RZZ—WE+AZ+NAE ZZE-—AF LA+ EEARZZE—R"FNAZT=H ' 468,095,000 IR 4T
&~ 1,018,106,625 % 41 ik %2 2,544,359,938 IR AL Ik 2 ) 5l # 3 17 - A R % 46,810,0007C * AR % 101,811,000t X A R ¥
254,436,000 TE B EANEHEEBERA - RZZT—AF=A=1+H ' 631,928,250 REKRBR D EEET - IERBLHAARE
390,720,000 7T ° At AAF ZEEITHRADEMNA R 63,192,000 7T * M FT1SFIB 2 &t AR # 327,528,000 LEF A A
REBE RZT—AF_AZ+RARZZ—A"F=ZAtH  KRAFIKRER0.8BITLZEITE ' MR AH171,500,000,000
1.534,400,000 &A% 175 °

RETFTREBANCASEBTHIEARNZERMAR  AREBTXTEQANAKEMNBFE(RETREFRIETE) 210%
BREEAFAES  BEEAEATHSATERTMEARS0% KL - WEELEENBERABERARRYIKKS

EEABEEVRAERRBEFERR BALERBIENBRA - ERRERRGRABIRILER - FAEEBTIHE QR AL
EAESERRAYERREERBRELMBTARTRABRRIRERRRFZRH2EE HEBERITRZEZEAEE &
BT NEMERZ 25% -

AEEZEMRFEEEAN_STNFREETHRBARNZEIBER IR EERABEZATERRED  AMEIEMEZ
Bh&E -

AEBEZERERBERIEXEB 2 EEFEENREZMBHRREINEBARBMES 2 KRas BB -
ZoEENERTRERAZ Rt RS RBEFE -

ZEBEBRRATERROBAARLESREEEE 2 e (BE) -
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32. R R A HAR N &

A —T—hHF
Kzt ARETT ARETTT
EE
FkRBEE
Yz - BE REE 6,796 7,942
"EYZ 9,510 10,418
HEBATHRE 2,618,309 758,269
&N FIIRE 24,677 27,313
At HECREE 800 800
FRIEFI IR E 2 77 =
BIERBNEE 2,660,169 804,742
REEE
T8 2 2
B 5 R EA UK 1,824,322 2,057,162
PR HII SR T I 3K 49,284 40,000
HeMReEEY 473,577 6,166
BRENEE 2,347,185 2,103,330
BEE 5,007,354 2,908,072
8f&
REBEE
5 MEAENK 2,005,336 1,519,541
(R 588,000 280,000
AEAFHIR A& 5,056 5,228
wrEaE 2,598,392 1,804,769
REEEFE (251,207) 298,561
EEFRE 2,408,962 1,103,303
BAR#E
&N 30 763,308 305,432
Bt 31 1,645,654 797,871
R 2,408,962 1,103,303
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33.
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I ERNGIES
AEFBFEHMBRAGIR-E—"F+_A=+—RHZFHBOT :
MR E R ITEEER BRITRAE

28 FRERER g ok AMmER EREERE

HE 23
HAEEIRERAT HE BREERR RPBEREREB AE#600,080,000T  91.31% =
(TFaB%E )
IHNMNTRIZERAR FECBRETAR RPBEERREB AR# 50,000,000 7T = 91.31%
BERERELRBRAR B BREMAR REBETREER 250,000,000 R Z@AF K 100% =

250,000,000 % 7T

REZRRNEMEERAR) HE BREERR RPBEEBALLER AE#30,000,000 7T 100% =
FEREREBRAF T BEREEAR RPBEBEBEALER AR 200,000,000 7T 100% =
EEFRERREIERAT HE BREERR RPEEBALLER AE#210,000,000 7T 100% =
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33.

—=
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LIERNGIEIEE )

=L

E—NEFFZH=1—HIFFE

17 B 3L B K
EEEBER

BRTRE/
HEMER

LBREREMBR AR

BREREBREZRAERRA

RIHARE S BIERER A

BRERCRIDBERE
BRAA((mAER])
IR ER ORI mERE
BRAT

(MmBERARRE]

mEER(EM)BERE
BRAT

EERACRNENE
ARAT

TN

hE - FREMEAR

7l

BB BREAEAF

mE - FREEAF

T AREERA

hE - AREERA

hE - AREERF

mE - FREMEAF

RPEREREMERS

RPERERERERH

RPBEREREREREL

RPREERERERE

RPEREREMERE

AR % 350,000,000 7T

100,000 A& @5
100,000 % 7T

A% 1,000,000,000 7T

AR 500,000,000 7T

AR® 500,000,000 7T

AR%500,000,000 T

AR #200,000,000 7T

BREERE

H# M &
100% -
- 100%
100% -
- 73%

- 73%

- 79.75%

= 79.75%
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33.

120

IERNGIEIEE )

HME L ER TEEER BRTRAE/
£4 TEBRES B I AMER BEREERE
HE B
BRI TEEREN HE BREMFAR RPEBRETREZERK AK# 20,000,000 100% =
BRAR([#5]) RERERNHERS
LEEREEREERAT FE - BREGELR  RYBEREEREASE AE#100,000,000 7T = 80%
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