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Proposal in Respect of Amending Article 158 in the “Articles of Association”
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Dear Directors,
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In accordance with the regulations and spirits of Announcement on Further Implementation of
Relevant Matters Concerning Cash Dividend Distribution of Listed Companies, Guidelines for
Cash Dividend Distribution of SSE-listed Companies and No.3 Guideline for Supervision of
Listed Companies-Cash Dividend Distribution of Listed Companies, combined with the practical
condition of the Company, Article 158 of the “Articles of Assaociation of Huaxin Cement Co., Ltd.”
(hereinafter referred to as “Articles of Association”) concerning distribution policy is amended as
follows:
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The original Article 158 in the “Articles of Association”, i.e. the Company shall implement a
positive profit distribution policy:
(i) Profit distribution of the Company shall reflect a reasonable investment return to the investors;
and such profit distribution policy shall be consistent and stable;
(i) The Company shall pay dividends in the form of cash or shares, but an interim dividend
distribution shall be made only in the form of cash;

(iii) Profit distribution of the Company shall mainly take the form of cash, so that the accumulative
profit distributed or to be distributed in cash for the last 3 years shall not be less than 30% of the
annual average distributable profit realized for the last 3 years. The Board of Directors shall
propose the detailed yearly profit distribution plan according to the operating results of the
Company and submit it to the Shareholders’ General Meeting for approval.

(iv) In the event that no cash profit distribution plan is proposed, the reasons for the
non-distribution and the use of the undistributed funds retained in the Company shall be
disclosed in the periodical report, and the independent directors shall in addition issue
independent opinions on it;

(v) Upon occurrence of any illegal seizure of the Company’s funds by shareholders, the
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Company shall deduct the cash dividends to be paid to such shareholders to make up for the
funds seized by such shareholders;

The dividends of special RMB shares (domestically listed foreign shares) shall be paid in US
dollars. The exchange rate of US dollars shall be based on the average rate of US dollars for
RMB as announced by the Peoples’ Bank of China on the first working day following approval of
the resolution at the Shareholders’ General Meeting.

The income tax levied on the dividends of the special RMB shares (domestically listed foreign
shares) shall be decided in accordance with the Individual Income Tax Law of the PRC, the
Income Tax Law of Enterprises of the PRC and other relevant regulations.
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is now amended to read:

Article 158 Dividend Distribution Policy of the Company

() In order to reward the shareholders initiatively, promote the sustainable and healthy
development of the Company, the Company attaches great importance to reasonable
investment return to shareholders and investors. The Company shall maintain the continuity
and stability, as well as enhance the transparency of the dividend distribution policy to shape a
stable return expectation for shareholders and investors.

(i) While dividend distribution of the Company shall mainly take the form of cash, a combination
distribution form of cash dividend and share dividend can also be adopted. Unless there are
special circumstances, the Company in principle shall implement a cash dividend distribution
once a year.

(iii) In light of the procedures specified in this “Articles of Association” , the Company shall take
into consideration such factors as the profits of the year, assets/liabilities ratio, development
stage and fund demand, combine with opinions from shareholders, especially small and
medium-sized shareholders and independent directors when drawing up the interim or annual
dividend distribution plan. The plan shall be submitted to the Shareholders’ General Meeting for
approval after reviewing by the Board of Directors:

bak_600801_20140329_9_723-10 % F157k (/8 &42) # 158 £a9i% ¥ 36 X.doc
2



1. If the Company profits during the annual reporting period and the accumulative undistributed
profit is positive, the Company shall implement a certain ratio of cash dividend distribution.
Unless there are special circumstances, the sum of the cash dividends (including the interim
cash dividends) shall not be less than 20% of the net profit attributable to shareholders of the
Parent Company.

2. In particular cases, no cash dividend is distributed by the Company, the reasons for the
non-distribution and the use of the undistributed funds retained in the Company shall be
disclosed in the periodical report, and the independent directors shall in addition issue
independent opinions on it;

(iv) Independent directors may solicit the opinions from small and medium-sized shareholders
and make a dividend distribution proposal to be submitted directly to the Board of Directors for
reviewing.

(v) Prior to the reviewing of the dividend distribution plan and/or the conversion of capital reserve
into shares capital plan (if any) by the Shareholders’ General Meeting, the Company shall take
the initiative to communicate and discuss with shareholders, especially small and medium-sized
shareholders through multiple channels, including the convening of an explanation session,
sufficiently listen to their suggestions and requests and respond in a timely manner to questions
in which small and medium-sized shareholders have an interest.

(vi) Upon occurrence of any illegal seizure of the Company’s funds by shareholders, the
Company shall deduct the cash dividends to be paid to such shareholders to make up for the
funds seized by such shareholders;

(vii) The dividends of special RMB shares (domestically listed foreign shares) shall be paid in US
dollars. The exchange rate of US dollars shall be based on the average rate of US dollars for
RMB as announced by the Peoples’Bank of China on the first working day following approval of
the resolution at the Shareholders’General Meeting.

(viii) The income tax levied on the dividends of the special RMB shares (domestically listed
foreign shares) shall be decided in accordance with the Individual Income Tax Law of the PRC,
the Income Tax Law of Enterprises of the PRC and other relevant regulations.
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All other chapters and articles in the“Articles of Association’shall remain the same.

PL RIS, T RLEH G
Please review the above proposal.

2014 43 H 27 H
March 27, 2014
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